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intelligence.

I'm sure.their counterpasik

presentaticons to their yragram.aaéfbuéget pecple each wear. In the case

of the Soviets, it's rather obvicus that their program and budget people

are very receptive. For the scale of the Soviet intelligence effort agaiﬁst
the EaitedVStates is phenomenal. The Soviet's mount a technical intelligence
Qf%easive against us, 2s witness their various ELIET trawlers, photographic
missions, etc.. But they also mount a massive effort to gain their ends by

direct, buman collection effort. That is, by espionage.

It is the respeasibiiity of the NIS to seek to counter that human individual

spy effort, as it may be directed against the Havy.
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grouﬂa 1nvast1gatlons -="a passzve but never*hesess vital éefenszve, effart
as well as more seyhzstzcated operatlens &hzch are éreaéfully coasamina of

manpower but sf 1nest1mab e v&lue in frustratlng the Sevzet 1ﬁtelihgenue
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Approximately 107 of cur eg%b??*ﬁ@tianeaag;gglntelllgence -- measures taken

.’C.!.t"nll.&c‘t.a

to neoate the effotts é§ tile intelligence servlces and jhostile efforts
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to induce defection or to subvert 1 §erson§e Teo
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apparatus.

actively involved in
The Naval Investigative Service has recently beceme much more/counters

egpionage operations. These comsist of 1néuc1ﬁg contact between specially
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selected and trained military “double agents™ and known agents of hostile
intelligence services. By establishing our “double agent" as a valuable

agent of the Communist service and the ultimate: termination of the.operation

in such a way as to.discredit the enemy handler and his service, the Favy

achieves several major bepefitis; sowing distrust for the real walkin,
better koowledge of the operatiomal procedures apnd targets of the Soviets,

the surfacing of Soviet illegal cyeratives in deniad areas, and the recali

N-

‘isgrace of several chzet GRU afflilates in the country under ”1eg33
cover for t%ezr ﬂisaaaé;_zg cf anti-u 8, espionage. Last year ?é such

operations vere coaéucted.

Notwithstanding the succesh géﬁ%éﬁ% i services
continue aggressive targe dé%‘mllztary gersoznei._'STlvﬁlﬂﬁs was just

Y

sentenced by a CGeneral Court Martial to 3 years and 5D when bhe attempted
to comtact the Soviet Mission to the UN to sell hlghly sensitive informa—

tion concerning submarine operations. élse, within the past year we devoted
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hundreds of investigative man bhours to the ;éentlizcatzcs of a P71 from

the USS INTREPID who calle
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to the Soviet Embassy. Date: 2 . ,@ }‘U C A j oy
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highly classified information. Be was identif
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enroute from Japan and picked up in WRSDINDTO

Closely ak in to d;rect Soviet effa;ts, 1ﬁsefar a¢ Havy security and personnel
integrity is conceraed, is the current w&rléwwiée phenomenon: the new left
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philosophy, the anti~American atﬁltuae in aany ceantrles, and the effort,
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toth domestic and foreign., to induce U. §. service personnel to desert

their duties and their country. The eficrt h&é certainly had results ——

the best knowé exém§le béing the éefeéfieﬁboé he EETﬁE?E four,-tﬁe feﬁr
saiiors éﬁc left their ship iﬁ Japan and ﬁéré séaggleﬁ by a Japapese ergéﬁiza~

tion, the Beheiren, and, finally, by a Soviet ship teo Moscow and ultimately

o Sweaden.

Reheiren, a Japanese organization against the war in Vistnam, that induced

the defection of the IE?EE?I%WE

Last fall we introduced Hospi

e

pipeline, where he stayed for 30 days. During this period, we identified
12 safe houses; many individuzals whe are activ§ in the organization and
picked up 3 boma fide deserters on the point of leaving for the Soviet
Union. JOHNSOH was awarded the Legion of ﬁezi? for kls efforts in this

operation —— one that could have been disastrous for him.

This type of operation, by the way, is exceedingly costly in mampower. This

particular operation took ove ;?naggars} effort,
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of which over 6,000 were uncg§§§§§ate ﬁ?igyané regylar duty hours, effort.
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I mentioned earlier the aeceigéﬁé o? el Security investigatieas.
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Bappily ocur workload im that ares seems to have sta gggéﬁggﬁﬁu%&jmﬁuaﬁﬁ;
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arcund 54,000 a year -~ a 12,000 increase over FY65., However, we do
anticipate some increase in the man years devoted to FSI's, however,
since some of our sources are drying up. We are finding ir much more

difficult to get information from college records, juvenile courts, the
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medical profession, and from credit unions.
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Somewhat aside from diréct coaaierﬁ#ﬁeiligeﬁée, bﬁt étiil related to na#al
securitf, is the Navy criminal rate. The NIS has the criminal fnvestiga-
Lk tive responsibility -- and in this area we ge; a dramatic upswing. This,
of course, simply reflects the mational increase. We have had a 779
increase between Fiscal 67 and Fiscal 6%, and indications cf the upward
trend continue. The mjor increases are in three areas: fraud, larceny,

znd narcotics.
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