
• 
In reply tttm to Inh:iall 

and No. 
Op-16-B- 3 
A3-1/ND 

e-OONFIDENPIAI.---­
Serial 01674216 

From: 
To: 

Subject: 

References: 

~ I ""c"1ngrade to .............. .. 

. ED_f~ q s.~ ....................••.•. 

NAVY DEPARTMENT 

OFFICE OF THE CHIEF OF NAVAL OPERATIONS 

WASHINGTON 

-CONfi'fDENTIALt 

u~cu ss1F1f a 
2 4 JUL 1943 

Vice Chief of Naval Operations. 
Commandants, All Naval Districts (Except Si xteenth); 
Co111JTBndants, All River Commands; Headquarters, U. S. 
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Procedure in Cases Involving Fre.uds Against the 
United Sta t es Government. 

(a) Revised Cost Inspection Manual, Admi nistrati ve 
Section, Paee Five , Par agraph Seven . 

(p) .Conf. VCNO ltr. Op-16-B- 3, AJ-1/ND, Serial 
01473416, dated June 4, 1943, same Subject. 

1. Attention is directed to ref er ence (a), which pro-
vides "The Cos~ Inspection Division, Bureau of Supplies and Accounts, 
is to be notified immediat ely if the cost inspector finds or has 
r eason to believe t hat payrolls have been padded • . • . ••• • • 
• • • • • • • • • • • or that t here i q any other evidence of dis­
hones ty or fraud in connect ion with any transe.ct i on. 11 

2 . Ref er ence (b) is not t o be cons t rued as a ffecting 
or altering this or any ot her established procedure f or the dis­
semination of information within the naval es tablishment . It was 
designed only t o authorize prel iminary investigat i ons by the 
Naval Intellir ence Service i n war fraud cases i n which naval per­
sonnel are invol ved and t o estab],.ish a uniform procedure for the 
r eferring of such cases to the Depar tment of Justice . 

J. On 14 July 1943, r ef er ence (a) was amended by the 
Bureau of Supplies and Accounts so as to r equire cost i nspect ors 
t o notify their r espective dis tri ct commandants, as well as the 
Cost I nspect i on Divis i on of the Bureau of Suppl ies and Accounts, 
whenever evidence of dishones t y or fraud is discovered by them. 
This amendment should provide a mor e ef f ective coordinati on of 
t he Cost Inspection Service :into t he purposes and procedure contem­
pl ated in r ef er ence (b) . 
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