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My dear Eetty: 

Telephone R:!i:ctor 2-91'.00 

Headquarters of the !'--·-RECEl:v'ED s~c -~ILES-, 
Commandant Third Naval District l ?:Room 2057 
F ederal Office Building, 90 Church Stree1 J 1 SEP 1941 

New York, N. Y. Ii f,S , 
" I..) ~ • - -

• - \ --10 May, 1941 Loe. - -----· -
Con~ No• -- __ L:;.J_~, 

"J ---=·· Seg.' No. ___ , ___ «-___ ..,. 

I regret that you were not in the conference 
with the Secretary and Alan Kirk when Astor reported 
to the Secretar y last week for I am sure that you, 
being conversant with the affairs under discussion, 
would h~ve helped greatly to clarify the matter. 

First of all the question of empl oyment of 
Capt ain del Funga Giera is of a great deal more 
importance than Kirk seems to attach t o it. When 
you sent Commander Kaufman and the two chemists here 
to report to me I immediately had them go to Giera•s 
place at Mongaup Valley, about 100 miles from here, 
and make a thorough investigation and analysis of 
what Giera could do and what he had. I saw Kaufman 
before he went and told him that I wanted him to go 
there with an unbiased mind, to make a thorough in­
vestigation and report to me. Kaufman returned with 
a verbal report in which he stated that he was very 

A
uch impressed, as were the experts with him, and 
hat he thought that we were missing a bet if we did 
ot use Giera. Afterwards Giera came to my office 
nd when I asked him for a definite proposition he 
tated that he was anxious to show his loyalty to 

our country, that he would be willing to· lease to 

l the government his whole plant of some 10 acres with 
all of his laboratories for $12,000 per year with the 
understanding that a naval officer and naval men 
would be placed in charge and that he would act 
absolutely under them and at their direction. He 
further stated tha t he would only ask for a nominal 
salary of about $12,000 to $15,000 a year for his 
full time services and would guarantee to turn over 
to the government all of his formulae for explosives, 
etc., which he had perfected in the last 10 or 12 
years and, further , that he would devote his entire 
time to the invention of explosives and anti-sabotage 
chemicals and methods to meet the present situation. 
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As Astor·had visited-his place, had investigated 
him and was familiar with my ideas, I requested 
in my letter to the.Secretary and you-that Astor 
go to Washington and_make a full report giving. 

Telephone RBctor .2-9100 

his ideas as we11 as· my ideas as to the use of•·. 
this man.- I would have gone myself had I not been 
tied t.o. this office daily until about '7 o'clock or 
later and did not feel that I could'get away. Astor 
in discussing Giera with British a~thorities and 
with Ar-my officers received an expression of opinion 
from them that it would be very valuable for the Navy 
to take him under control and use him. I firmly be­
lieve, notwithstanding Kirk 1 s opinion, that this man 
Giera should be placed innnediately under our control, 
that the price ls cheap for his services and for his 
place, and tha.t whether or not he ever succeeded in 
inventing any :further explosives or anti-sabotage 
methods, that he would be of great value to us. I 

J
directed Kaufman a.fter he had ·explained what· he had 
found and after he had given me his recommendations 
as to the employment of Giera to proceed to Washington 
and to report directly to you. I hope he has done so. 

As I have stated before, I am,n.ot holding any 
brief for Giera. I have examined thoroughly his 
entire record. He has undoubtedly ~ta~t.wit~ foreign 
governments in the past bu~ ·when requested by O.N.I. 
to stop his activities with them he did so. There is 
no evidence on his record however that he has ever 
been disloyal to the United States. 

I am concerned with sabotage which may break 
out in this port at. any minute and I am also concerned 
in our Navy getting every possible assistance at the 
present time. 

I am niting this in the hope that you will 
give the matter yery careful and serious considera­
tion. 
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Telephone R~ctor 2-9100 

The other matter which I requested Astor to 
diS'cuss with the Secretary and you was the question 
or a man by the name or Phillips who has been em­
ployed independently by o.N .I. in this'· district and 
in Was.hington •. · I think he w~s first employed b:y _ 

-Aride·rson wheri he was Chief of d.N.I. I have gone 
into this matter very carefully and I am or the 
strong opinion that Phillips is not the man in any 
way for this job and his services -should be d:i"seon- . 

. _:tinued at once. ·If it be neces.sary.to replace·him 
· I think that I have a man- of•higher caliber, or· 
bett·er attributes to fill· the ·.job. · ., , . 

I know that·yotl'are -extremely. bu~y and.I 
naturally hesitate to.add ·to.your· burdens but I· 
think these two matters warrant very se~ious con-
sideration at the present time. . ·~. _· .... :·-

..... •"if,;ii, 

With best regards and many good-wishea, for 
rour continued· success,. ~ 

Very 

Admiral H. R. ·stark,· u·.s. Navy, 
Chier of Naval Operat_ions, .. 
Navy Department, 
Washt~gt~n, o.c. 

----·-.. ,~~-~--
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ES.rk S&J'&-the· lnterclepirtmental Intelllge.noe Committee 
mernera. other tball•Jdmselr '(i.e. Hoover 8114 General S.banmm l!iU.les) 

sta~e4 ver, t.laitly they •a.14 ~- no means co.ns14or us·s.ng Govel'Dlll8nt 

ftmds for this maa whom they ad their ae.rvie,s ooaaiiler to be a 
fraa4 am, a take. Yoa :reooSDize et oourse tba.t eat,otage outslle 
ot Naval Bskbli.ablleDts ls -4etla1tely aselgne4 to 'H • .S.I. It is 
nc,1; a field tor whioh we are responsible 1a any WBT,, ad J.B.I. is 

VeJt7 touohJ' abo11t their prerogatives and sphens .of iJlterest • 
. ,. .. 

Wbat appeare& to you an 1atereat1D.g ooaversat1\0A with 

Hoover•• age.ta wae aee4-lly lleever,as an argwdllt to wlthar.11 his 
coverage an1·-1JUUoauns -~e· Bavy was ,oaehiag on his pl'eaer\fes. 
Bventwlll.r I will see 7011 gel a oow ot Mr. Boovest•a lellff~·-

IA R4&r.· tt!la't tile Who:Le.·SUltJect .ma7 be _a DBt\er. of· 
reeor4, t·n your ,roteotioa as well. as tor the tiles .et the: ►-­

,ParUIOat, o.m.I. 1.s preparing a letter for the &eontar,•s signature. 

· , - . : ·.: · -~ now to the aubJeot at . the last.·~ ot your 

letter, I thillk you ahoul.4 tatow \bat on, with the apl'ffTal. ~-'-

Jmowle4Se of tlle Seontar_ y aid. o-then • 1s _ a_ ttea_ »' __ 1na_. '°. _ ueate · _ t 
we call hen "a &,eoial -~-._uigea~e-&enlo~~~ ... -.e·man la o i \. 

was -seleote& sametiae ~, .. ._ ~ere .. is no IU-~• .ot bl•f lON .Y ·-·~--

_ · patttoUam •~ _Utepi_ · ~F•~--f~.'lflJS_ieell84-b•n .\o ha_ve·•_·!.a ..... t'(~----.~~--
41aaaaoo.iete4 t,oa -tlie IfavJ' ~meat Bl&UcUDS• an& ?fd:iroik CitJ\ '-, -~ 
appeared the most e.pproplata ,1aoe o keep hla. BeoaGff· b1s reOOW.a\ 
are ot a ver,· aeuet qbal'aa~ ... 1t. is es.••~a).'._.bei ~•-• .A,ao.tt ul 7

\\/ 

BaV7 Ott.J.ees- *-9re -Jm'9.P&r ~•teot1oa. ~~a~~ , · Bo ·a,,e ,iio·- Ille \ t\_. 

,eztao.aallty may be, _th_• tao\ is_ t.ba ~ _ a,q aie- s»_e eooia.l Iatel.lisenoe · \\i 
seniee 1111st oz. 11eoeaa_ 1_ ti¥_ be ba~d .. in. ••~- , t~, ~~-~t4, '1• ad ~\ \ ·. 
ff8lllar ~haaae1a - whloh l e.m sure 10• will. a,~oS.~•... ·. · · · · '· · 

,- • • • . I . • . • • • • . • . • , ' ' I ,. . ·. f \ "_/ J_. • • ' • i 

. : . ·oo:J.on.el. box haa 4Q~i« to Opn\Ua~ -~'.~ Ph1U~1a· K 
Oil cl~¥•~- .. , , . : ' . . . ' :-<~ :, ' • .. :-~ ,: . '-' ._,,•:,r:•: ; . < i~,J .. · I 

.. ,. . ' ' t 
I realize' in the torego.in& we are not 1a hanao.,. -•~th ·. 

70V v1,ev,po1a• -•oll l r~ •'~~~- ~ctl;ltt~~.r~_-~'1~,~:~~- ~---·ve 
1 

_ 

oa haAtt.,, lt ~•Jl.'esents our oo"8Uerf¥l. -l~~•. .,. ". ,.__ . -,. \ , 

I mJ.s,bt tinall.J' a44 that BlllnAY is ·111~'.~ete aoe~,"" 
with the rGl'8801aa as wellas llrlt-. ·'•· s~,~Y ... ~ .. ot •l.\om' 
Ja.ave•rea& s.~. · _. 

W.ltli ffOF goo4 wlsh ~~ .·a1• 
. s~~'L-. 

.l ~-

Rear Ad.min;~ ~p!IQa Aml.ren, tM(, ·. · ( 

•---••t-1.-:_~-.· .m l'avu *"~•• .. 
- . ~ Yon• - , , 

- .. ' . . ' . ~ 
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May 17, 1941 

S- E-C- R- E- T 

MEMORANDUM for ADMI RAL STARK. 

Subject : Admiral Andrews ' l etter of 10 May. 

1 . It i s suggested your repl y to Admiral Andr ews on the subject 
h i s l etter of 10 May enbody the fo l lovring: 

a) " You have been sent officially a special r eport of the 
Federal Bureau of I nvestigation on Giera. It shows a l ong history of 
a very dubious, shifty individual, vhose f i nanci al integr ity is open to 
grave question . 

b ) "You have a l so been sent a copy of t he Chi ef of The Bureau of 
Ordnanc e 's offi cial r econnnendation i n t he matter. 

c ) 11The r eport submitted by Commander Kauffman on his vi s i t of· 
23 April, of which you had a copy direct, has been r eferr ed to The Chief 
of The Bur eau of Aeronautics for formal reco!Tl!llendati on. The same is true 
of the speci al r eport of the r epr esent ative of the Naval Research Labor ~tor y 
vmich has been r eferred to the Technical Aid e to the Secretary f or official 
comment and r econnnendation. 

d) 11When these f ormal r ecommendations are r ecei ved, the Secretar y 
will wri te you a formal l etter g;i. ving h i s v i ews i n the matter. He has 
seen some of the per t i nent correspondence, especially the report from F. B.I. 

11 I , ~ ._tr r J 
e) " The Secretary does not appear to be inter ested i n putti n g up 

any money for th i s man. He was disturbed to l earn from a letter from Mr 
Hoover of F. B.I. to Kirk in O.N •. I . sayi ng that i n v i ew of the i nter est • 
d i spl ayed by the Corranandant of the Third Ne.val Di strict in Geira f r om the 
Navy ' s point of v i ew, that the F. B. I. would discontinue their cover ag e 
of this man in the f i eld of sabotage, etc.. The Secretary d irected Ki rk 
to take up wi th Mr. Hoover the restoration of this cover age on the b asis 
the.t under the Presi dent ' s Del imi tation Agreement, of sabotage lyi n g in th 
hands of F. B.I., and that your conver sation with the Speci al Agent in char 

8 

at New York coul d not commi t the Navy Department to any acquiescence in th!e 
wi thdr awal of this coverage. Hoover assured Kirk at the me eting that he 
would restore coverage as of that date (May 14) . 

--1iitcLA$81Fl Ell 

Authority @ QEQ3 fP:13 
1..-------- ·--- -· .. 
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sUBJECT: Admiral ~ndrews' l etter of 10 May. 

f) "Frankl y , I -thuik vre woul d be stepping o~ t of chara.?ter in 

ttempti~ t o-do au~, Uthie;-abQ..ut_payi ng ~oney to tins man. Kirk says 

the Interdepartmental I ntel l i g ence Cormni tte~ member s , other than 

h . lf (· Hoover and General Sherman Miles) stated very f latly 
unse i.e. , h " 

they would by ·no means consider . using Go":ernment funds for t is man 

/ 
wh om they and their ~HO-&- Servi ces consid~r to be a fraud an~ a fake. 

You recognize of' course ihat sabotage ou~side of N~val Establ~shments 

is def'i nitel y assig ned to F.B. ~. I t is not a fie ld fo r which we 

are r espons ible in any way, and F. B. I. i s very toucl-zy-a.bout their pre­

rogatives and spheres of interest. 

g ) 11Wha t appeared to you an i nteresting conversation with 

Hoover's agent was used by Hoover as an argument ',to wi thdraw his coverage 

and indicating the Navy wa.s poaching on his r eserves . Eventually 

I will see you get a copy of Mr. Hoover ' s letter. 

h) 11 I n order i:ha. t the whol e subject may be a matter of r ecor d, 

for your p r otection as well as for the fi l es of the D~pa.rtment, O. N. I . 

i s preparing a letter for the Secretary ' s signature. 

i) "Turning now to the subject of the l a.st paragr aph of your 

letter, I think you should know that o. N. I ., wi th the approval and 

knowledge of ihe Secretary and others, is attempting to create what we 

call her e 11a Special Intelligence Service 11
• The man in charge was 

selected someti me a go and there is no question of his loya l ty, patr iotism 

or integrity. I t was deemed best to have h i m somewhat disassociated 

f rom the Navy Depar tment Building, roid New Yor k City a.pp:iar ed the most 

appropriate place to keep him. Because his records are of a ver y secret 

char acter, i t is essential he have space in Navy Offices where pr oper 

protection exists. No matter who the pe r sonality may be, the fa.ct is 

that any such Speci a l Intellig ence Service must of necessit y be handl ed i n 

other than routi ne and r egular channels - which I am sure y ou will 

appreciate. 

j) 
Phillip 

ColoneV Knox gets back next v1eek , the status of Mr. 
be \ a lfen up and, I t r ust, a final solut ion oot ained. 11 

Respectfully, 

(iJc_ 
A. G. KIRK. 

D ECLASsi F=.1:--E--· I_l __ _ 

Authority @Q.EQ3 rJ>}3 
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