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| 10 May, 1941
SECRET

My dear Betty:

I regret that you were not in the conference
with the Secretary and Alan Kirk when Astor reported
to the Secretary last week for I am sure that you,
being conversant with the affairs under dliscussion,
would have helped greatly to clarify the matter.

Ot
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‘ First of all the question of employment of ?ﬁ%%,

| Captain del Funga Glera is of a great deal more
importance than Kirk seems to attach to it. When
you sent Commander Kaufman and the two chemists here
to report to me I immediately had them go to Glera's
place at Mongaup Valley, about 100 miles from here,
and make a thorough investigation and analysis of
what Glera could do and what he had., I saw Kaufman
before he went and told him that I wanted him to go
there with an unbiased mind, to make a thorough in- g
vestigation and report to me. Kaufman returned with

} a verbal report in which he stated that he was very

| much impressed, as were the experts with him, and

; that he thought that we were mlssing a bet if we did

not use Giera., Afterwards Glera came to my office

and when I asked him for a definite proposition he

stated that he was anxious to show his loyalty to

our country, that he would be willing to' lease to

the government his whole plant of some 10 acres with

all of his laboratories for $12,000 per year with the

understanding that a naval officer and naval men

would be placed in charge and that he would act

absolutely under them and at thelr direction. He

further stated that he would only ask for a nominal

salary of about $12,000 to §15,000 a year for his

full time services and would guarantee to turn over

to the government all of his formulae for explosives,

etc., which he had perfected in the last 10 or 12

years and, further, that he would devote his entire

time to the invention of explosives and anti-sabotage

chemicals and methods to meet the present situation.
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SECRET

As Astor had visited his place, had investigated

him and wes femiliar with my ldeas, I requested

in my letter to the Secretary and you- that Astor

go to Washington and make a full report giving.

his ideas as well as my ideas as to the use of*

this man. I would have gone myself had I not been
tied to this office daily until about 7 o'clock or
l1ater and did not feel that I could get away. Astor
in discussing Giera with British authorities and
with Army officers received an expression of opinion
from them that it would be very valuable for the Navy
to take him under control and use him., I flrmly be-
lieve, notwithstanding Kirk's opinion, that this man
Giera should be placed immediately under our control,
that the price is cheap for his services and for his
place, and that whether or not he ever succeeded in
inventing any further explosives or anti-sabotage
methodd, that he would be of great value to us. I
directed Kaufmen after he had explained what he had
found and after he had given me his recommendations
as to the employment of Giera to proceed to Washlngton
and to report directly to you. I hope he has done so.

As I have stated before, I am not holding any
brief for Giera. I have examined thoroughly his
entire record. He has undoubtedly dealt with forelgn
governments in the past but when requested by O.N.I.

_ to stop his activities with them he did so. There is
no evidence on his record however that he has ever
been disloyal to the United States.

I am concerned with sabotage which may break
out in this port at eny minute and I am also concerned
in our Navy getting every possible assistance at the
present time.

I am writing this in the hope that you will

%ive the matter very careful and serious considera-
on.
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The other matter which I requested Astor to

?l discuss with the Secretary and you was the question

of a man by the name of Phillips who has been em-

in Washington., I think he was first employed by
-‘Ariderson when he was Chief of O.N.I., T have gone
into this matter very carefully and I am of the

strong opinion that Phillips is not the man in any

{ tinued at once. If it be necessary .to repldsce him
1 T tnink that I hHave a man of higher caliber, of .-
N petter attributes to fill the :job., - - -

T know that you dre extremely busy and I
naturally hesitate to add to your burdens but T :
think these two matters warrant very serious con-
sideration at the present time. Ce o

- With best regards and meny good: wishes for
- your continued' success, S P

Very truly yours,

Admiral H, R. Stark, U.S. Navy,
Chief of Naval Operatlons,.

- - Navy Department, o
Weshington, D.C.
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ployed independently by 0.N.I. in this-district and

way for this job and his services should be discon-.




Do " 20 May‘ ‘1911. W .,
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I have @;n,_eﬂiﬂ_té, Jdm.’ letter of 10 May very care-

fully with:$he  Sseretary, with Kirk -ani*with Blapdy, dnd I £ ind

- the opialon here pretty much uddntmous with Fegard to Glers apd. L
-1 am-told the Army feecls the same way, ~ = ~« . v e

"By this time you hivé undoubtedly reséived the

‘special report of ‘the Pederal Burean of Investigation on Glera, .
;Iggama apgwg history of a very dudbigus, shifty individual
‘whese:finsnolal ‘fnbegrity is cpen to grave question, e

v v

#3007 7 Y64 BAVE alBb bedn 'sent ‘a ‘oopy of the Glilef of ‘the .

‘Buredu’of Ofaudnes's officis} reseimendation in the matter.

7 Phé-Teport’dubmitted by Commander Kayffoan op:hfs

181t of 23 ApriT, of whick you had & dopy direct, Yas bewn re- .

-‘ferred ‘'to ‘theé Chief of the Bureau of Aerosaatics fof formal recom-

-mendation. - The deme i true of the speoial report of the repre-

‘gentative of the Naval Reserash Laboratory which has been referred
to the Teehnioal Alde to the Seoretary for ¢fficisl comuent and
resommendation. - - o oo 0o b

When these formal resommendations are received, the

Seoretary will write you a formal letter giving his viaws {n the

matter,  He has sean ‘soms -of the pertinent Serresponiencs, espesially
the feport from ¥.B.I, - v oL |

‘The Seeretary thinks 1t inadvisable $6 put A‘i‘"ph;#;y"‘_ o

aonsy for th1s man. Heo was distwubed to learn from a letter from Mr

Hoover of F.B.I. to Kirk in O.N.I. saying that in view of the in.
terest deaplayed by the Commandant of fbe Fhird Naval Distriect 3p
Glera from the Navy's point of view, thdt the F.B.I. weuld discon-
tinue their coverage of this man ip the field of sabotage, ete,

The Seoretary direeted Kirk to tdke up with ¥r, Hoover the restorg..
tion of this coverage on the bagia that dnder the President's
Delimitation Agreement, of Babotage lying in the hands of F.B.I.,,
and that your conversation with the Speolal Agent in oharge at mey
Tork could not voumit the Ndyy Departmesnt to any acquiescence in the
withdrawal of this coverage. HOOVer assured Kirk at the meeting
that he would restore coverage as of that date (May 14).

e et e
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- pattbotiam or integrity. . -
. disassoaiated fyom the Havy Department Building, and Nei ¥

Eirk says the Interdepartmental Intelligence Committee
members, other than himself (i.e. Hoover and General Sherman Miles)
stated very flatly they would by no means consider using Government
funds for this man whom they their Services consider to be a
frand and a fake. You recognize of course that sabotage outside
of Haval Establishments 18 definit asoigned to F.B.I. It is
sot a field for which we are rasgons ble in any vay, and F.B.I. 18
gatives and spheres of interest.

what appeared to you an intoresting convercation with
Hoover's agent was a_aed:g Hoover as an argument to withdrap his
coverage apnd indlcating the Favy was poaching on his preseryes.
Eventually I will see you get a oopy of Mr, Hoover's lettery

In order that the whole subject may be a matter of
resord, for your protectlon as well as for the files of the: :
partment, 0.H.X. is preparing a letter for the Seoretary's signature.

.. .. Turning now to the subjeot of the last paragraph of' your
letter, I think you should kmow that ONX, with the approval and.

knowledge of the Becretary and others, is attempting to oreate [whe

we call here "a @pscisl Intelligence Service.” The man in charge.
was seleated sometime aaninﬁ there is no mmanpf‘hia_'layﬂ,‘{,‘};ﬂ

4t was deemed bost to m,m'mfsmﬁ. A

ork City, \

appeared the most appropriate plase to kesp him. Bocause his re N\
are of a very gecres oharacter, it is essential he have mﬂs in!"\ ¥
Ravy Offices where proper protesticn exists, No matter who ths \
personality may be, the faot is that any such sg:ial Intelligencs | .\
Sexrvice must of nececsity be handled in other Lh n routine and Y
regular chapnels - which I am sure yom will apprediptd, . Y
" . 'Golcnel Enoxz has dstermined to contifme M¥, Phllips t

w Y

B tinl

o vtempotsh ISR S8E00 EIEOERRZENS 8 Il rmtionnd Hve
nt whio. ® : it P o Sehe bt TR A AT ARt nwa v :
cn hand, it represents our eonsidered  Judgament. - ng T ¢

I might finally add that Blandy is in ‘complete agrecus A\
with the foregoing as well as Kirk and the Seoretary, all of ﬁﬁgm\ nt
| With every good wish as always

e,

U R
Rear Admiral s Andrews, USH . o
e oty Ohird Maval Distriet, .
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NAVY DEPARTMENT
OFrFIcE OF NAVAL INTELLIGENCE

WASHINGTON

In reply refer to No.

May 17, 1941

-

§-E-C-R-E-T /

MEMORANDUM for ADMIRAL STARK.

< id LY
7 Lit i =fliCa

- ehad-HULEL.

gt

Subject: Admiral Andrews' letter of 10 May.

L It is suggested your reply to Admiral Andrews on the subject
&’ of his letter of 10 May embody the following:
\ji?kgf“ ‘ a) "You have been sent officially & special report of the
"ﬁ;“ Yl [Federal Bureau of Investigation on Giere., It shows a long history of
11/,):0" | & very dubious, shifty individual, whose financisl integrity is open to
s | grave question,
<3 b) "You have also been sent a copy of the Chief of The Bureau of
Ordnence's official recommendation in the matter.

c) "The report submitted by Commander Kauffman on his visit of -
23 April, of which you had a copy direct, has been referred to The Chief
of The Bureau of Aeronsutics for formal recommendation. The same is true
of the special report of the representative of the Naval Research Laborqtory
which has been referred to the Technicel Aide to the Secretary for officia]
comment and recommendation, :

d) "When these formel recommendations are received, the Secretary
will write you a formal letter giving his views in the matter, He has
seen some of the pertinent correspondence, especially the report from F.B.I.

e) "The Secretary does not appear to be interested in putting up
any money for this men, He was disturbed to learn from a letter frop Mr.,
Hoover of F.B.I, to Kirk in 0.N.I, saying that in view of the interest
displayed by the Commendant of the Third Navel District in Geirs from the
Navy's point of view, that the F.B,I. would discontinue their coveragre
of this man in the field of sabotage, etce. The Secretary directedOKirk
to take up with Mr. Hoover the restoration of this coversge on the baSis.
thet under the President's Belimitation Apreement, of sabotage lying inp the
hands of F.B,I., and that your conversation with the Special Agent in char e
at New York could not commit the Navy Department to eny acquiescence in thf
withdrawal of this coverage, Hoover assured Kirk at the meeting that he
would restore coverage as of that date (May 14),
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gUBJECT: Admiral Andrews' letter of 10 May.

S

£) "prankly, I +think we woulc} be stepping 01.11; of chara?’cer in

& tbempbing—to— d.‘d'etrl';"ﬁ‘f'-'tn&‘*'abmﬁ paying r.noney to-Hris-mans. Kirk says
the Interdepartmental Intelligence Commrbte? members, other than
himself (i.e., Hoover and General $herman Miles) stated very ?latly
they would by no means consider using Gow:rernment funds for this man
whom they and their extire. Services cons:.dc_ar to be a fraud and a fake.

/ You recognize of course that sebotage outside of laval Establishments
is defin%tely essigned to F.B. L. It‘is not a field for whi?h we
are responsible in any Way, and F.B.I. is very touchyabout their pre-
rogatives and spheres of intereste.

z) "what appeered to you an interesting conversation with
Hoover's agent was us ed by Hoover as an arpumentito withdraw his coverage
and indicating the Navy was poaching on his reserves. Eventually
T will see you get a copy of lir. Hoover's letter,

h) "1y order that the whole subject may be a matter of record,
for your protection as well as for the files of the Dgpartment, 0.N.I.
is preparing a letter for the Secretary's signature,

i)  "Tuning now to the subject of the lest paragraph of your
letter, I think you should know that O.N.I., with the approval and
imowledpe of the Secretary and others, is attempting to create what we
call here "a Special Intelligence Service". The man in charge was
selected sometime ago and there is no question of his loyalty, patriotism
or integrity, I+ was deemed best to have him somewhat disessoclated
from the Navy Department Building, end New York City appeared the most
appropriate place to keep him, Because his records are of a very secret
character, it is essential he have space in Navy Offices where proper
protection exists. No matter who the personality may be, the fact is
that any such Special Intelligence Service must of necessity be handled in

other than routine and regular channels - which I am sure you will
appreciate,

3) When-Colonel Knox gets back next week, the status of lr.
Phillips* will be tekKen-up and, I trust, a final solution-obtained.™

Respectfully,

LY

A, G. KIRK,

B
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