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-
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( 

DATE August 6, J 942 

MEMO RAI'IDUM FOR _....:L::.:1=-=· e:..:u::..:t;.::•--=-Co=:m::.:dr~•~Br:.,;o~a::..:dl=e.,y _ _,O~p._-.... 3=0_....(S...,),__ ___ _ 

K Iluilding Boom 1004 

SUBJECT: Bethlehem Shipbuilding Corporation, San Francisco, 
California. 

Reference : (a) A8-5/Qln/Bethlehem Shipbldg. Corp. 

Enclosure: (A) D .12060 
(B) 12ND conf. rept. on subj. dated May 5, 1942. 

1 . Encl osure (A) forwarded f or 
INFORMATION. 

2. It is request ed that t he security of the infor-
mation contained in t he enclosure, as well as its source , 
and names of any informants mentioned therein, be carefully 
safeguar ded . 
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W. S. Wharton, 
Comdr., USNR. 
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INVESTIGATION REPORT 
CONFIDENTIAL ·, 

SUBJECT: p!i;TffT,EREM SHIPBJIII,OTbrr! CQRPQRATIQN, San Fcancj sco Tnteroal Secnrj t v 
Report made at San Fra ncisco, California - Tiielfth Naval District-

1 
Date :t!:iy 5 " 1942 

( ) 
' - _, 

Report made by:Lieut, js- F. C. WHITHAN, U.S, N, R,, and Lieut . ( jg) L. VJ . LANGDON , U.S .. N.R. 
P eriod cover ed : April 6 to April 15 , 1942 Status of Case: CLOSED IN 12ND 
Origin of Case : ASec?Sav con£. itr. , SOSecurity D A8-5/QJA Bethlehem Shipbuilding Corp. 

Serial #0143502 , da.tecl l!:lrcb 10, 1942., same subject; regarding internal 

Refer ence: 
security. 

Character of Investigation: 

Interviews and examination of records . 

Enclosures : (A) DNI conf • ltr., 0p-16-B-7, 
p8-l/QJJ/Beth.SB.Co. , Ser. #529716, datod 
4/24/42, subject, Interf-orence l'iith Produc
tion, Bethlehem Shipbuil ding Corp., San 
Francisco, Calif., to DIO, 12ND, & encl. 
(.Ji) e±,tecbod t,ber""t a. 
Source F ile No. 48-5 / OJl-16( ST) - ' 

Copy to: ONI - ( 2 ) ✓ 
ASECNAV - ( 1 ) 

COMTflELVE - ( 1 ) 
DSECO - (1 ) 

FBI- SF - ( 2 ) 

ONI File No. 

G2 ,WDC&4A - (2) 
FILES - ( 4) 

SYNOPSIS : · Preliminru'y investigation, wherein representatives of the office s of Super
visor of Shipbuilding and Naval Cost Inspector, stationed at subject company, as well 
as members of nnna.go100nt and employoos_, were interviewed and reports voluntarily fur
nished by confidential informants wero examined, revealed numerous complaints of loa.f
:tng , carel essness, attempts to cover up mist akes, poor workmanship, bad morale and un
explained minor da.nagc to property at subject company. The pr edominant view e;..:prossed 
is that although much allowance must be made for natural inefficiencies arising out of 
tre.:nendous expansion, the above conditions result from poor supervision, planning, 
organization, and attltude, rather t han from organized or subversivo 11slowdown11 or 
sabota~ . Investigation was discontinued on April 15, 1942 , after a weekly Federal 
Bureau of Investigat i on, G2, WDC&4A, District Intelligence Office , Twelfth Naval Dis
trict , conference, wherein Mr. 11. J. L. PIEPER, of the San Francisco Office of the 
Federal Bureau ot Inwatieation advised that recent i nstructions from tho Washington 
Headquarters of his Bureau places in hio office the responsibility for investigative 
matters in private plants handling national dofonse contracts, incl uding shipyards . 

·: . . . 

~~~~ttttllt..~ 
,zooCTIOfiS: The above wror:nation is hereby referred to tho San Francisco Fiel d Office 

fo£ the Feloral Bureau of I nvestigation for vlhatevor action that office 
deems ap~ropriate . 9 ~ 
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:::v.:.:.J .. :c'::': Iri'I'l 'L3: Ll!,; ~'l':...;_;L co: :!·i".~:Y .o ,:3:1:'..pbu.i.ldin;:: Ji v:Lsi on - re For c.c:! t 
slo\,d•::».ins Lt • 

..- - ., . •• .... - •'• - • • - - ..-, - - •• r- - - - - .- ....,. - .,.. - • • - ~ - ,_ - .... - -

Undc:i.• :la to of ;:arch J.O ! 1911.<.., tho ,\ssiJ-'~~mi., Scc:re t,3..:.•y of the 
l'J;:J.V~': 5.n refel'C!'!'!e ( u) -~ requested ';he Co1i.;,:0.nJD.Fi:.: 7.\-10:1.f-t,h :·:,.\-f.!.l :)j ~t.·•3.ct 
"i:.o r; 2.kr.: :'. .... 1 5.m,':'.•'.;)d.ia.te i.nspec'i::,i.o;.1 of subjcc·i;, l)J ilnt -~0.1.d) if 'i:..1:) co;1dit:.cns 
report.:,d to the iJistrj_ct, Intolliet:icc Office b3· ·t.hc Foder2.l :1m•eG.u cl 
J.r1vos·:.,i.£p.i:.ion to b:::: existing there s'.1ouJ.d bs coi1.f:~1·:r.~d, to ;:,;;.i~;; ,.1.6ccss~U.J 
st;>p8 to CO!'Z-act thoso condL,ioriso 

Under Jc-.te of Lbrch 20, :J.94%, the D:i.~tric-l:, Sacuri'.:,y Uf.ficc:": 
T..-;:)J.ft·,r. r:e.val ;Ji -;;tr:ict. e.d.v:i.sed t.:'1e Dist1·5.c-':, I·r~~) :1iJ3nce Off:'.cer, 'Ih:~ . .'i:,h 
r-~s.1rrJ. i)j_[;trict., ·i,h~ t, tiie aoc·:0 Jir;)c·i:,::.v0 ).':.•cm tiio .\ss:~st.~:it :3cc.~2-t-=.: ~ · 
of i.,h:. i:!:."i.,y had oeen nl.'.:dccd. .~o:. ... -..i1·2;cnt action by ·i..:1e D~_r;tric:·;~ Jn ,oD.:i .. :oi:cd 
Cf.'.:'1.ce,r ,'or t.he ::!ozrnartC:ant,, Tm~lJ.'-th Ii~Qval Jistric·i:,, insofo.r as it r, f'c.i:rod 
t-o c:o1ib~,rc'.!.te 11 s.tc,·.·dc;:ns11 , f tIOrk 5.n procrsss a:i:, sur.:je0'0 shi_r;Ji"s._'.-!o 

Invest·i.'.;ct..ion by thio o.e.~.:.cc \·,as ccnC:.u,~i:.ed .fro!".!. i\pr.'..l t.)~ :.91..~~, 
1.mtll I~pI·il 15, 1912, 1.hsn C:·c I!o J. L fIE:r.; l_, of th3 So..;1 Fr·nndsco 
Field Office c,f 0he FcC.:.eral Bu::.•cr.i.u o,: 1nv0sti~c::.tlon, r:110 ·,·;:.i.s cogn:i.:rnnt 
of th:i.t; i.nvcst.i:3,1tion; reported rd:, a ·;:cer~: ... ~, fede:t.:.>.l Dur-can o:': Im--e~~ti.7,c ~
ti~n, Cl-~-~: · .. csi:.e.-'.'n D~i.'cnse C:)r.i: .and an( Fcu:,. .. th .\r;i\'', Jin-i:.Pict. ~nt::11:',.:--cnc·) 
Offie:s :- }\.el.L't!1 . itw2.l Diotr.ici:. Cot,.:·crcnce ·i:.hat he ,·:a.s just, j_n ~--~l!cipi·, 
of inst.1~L ct5.on::; fr•c:1 his ·. 2.sh5.n:3to 1 O_fico un.-.:ei:' i'IM.cl1 th3 F'cJel':1.l 
Bu:r..:::4t. ·:i.11 no··· ~onduct D.11 :i.nvest: .. :.;ai...ior.s in p:rivat:.<:: plani:.o inn:U·in~; 
I'J.t-1.c..r:~1 Ds:i.',ffce contrc3cts;: ~md th,:1.t th:i.E 5. 'Cl-t.ld0d ;:;'1:i.pyar:ls. '..'.~•o rr..:r:n 
cta;:.ec.. tr ut 11 ·.-1ould app:ooc:i.Ll-·V:: co ).i.es of 1w 1·~~•.;or:,3 ou:.: ;0.tted b,y accnts 
of i, 1.:.B c,ff:Lcc e 1d th2.t from n"'u c.1 he i'1cu:1.c1 . .::u::::;·,.Jr~ r0r:-po;1sib:'...li·1~y :fo:i.
in·.;\Jst-i,:;:- t.i ve r.:.. ,tors 5..n all of t:1Jtc private ;:,•i.:. .. d::;. 

On 1\.p1~ .. D. 2.8; 1942_., ::;.,. ~'I2'flEi.1 a.rI'.r:i.:;ed t.he D:i.s"i:,r:l~t In,:, 3'.t."1~·- -:c.. 1G.:! 

Oi'f'icm•, 'f'.:clf:':,h r;:.vol Jiotr:tct., D s :follc.;r.i: 

!1I·1 !'()$TJOnse to c1 .1.'e ~u~. .fo:c· c·t :ir~ "ico.1-.J.cn cf i.'10 
~ . 

irLvc st.:.g .. •.+,i.r-.:J N"pcns.i.bi:J.ty .~it-i r:ca:,:,d ·i:;o sub !O..L,(·i,,,:; . .-1 • 

a:.v.i.0.tals i 1 prlv.:.tc ~-,J.unt□, "i:.1,o '.ud1i..n:ton !Ieadquc.x>tet·s o.i: 
, hl.i Burc;i.u !!as advised. a.s fo:;.J.m;s: 

,:u :ir:br ·' ,Ile ;}. . tmi tD. tion Ag:re•.~mont; 
ch.: 1'1,od : ·i.t 1 ;:.110 reu.ior: ... iDili ;y of iEi;·,su._ ·.'i. 

riec·.ed vlo~.c.tions of dL sr bot 't}, 01, .p :,:·r.t•.,t~E.;, 
·_ r .i •;iU · ·,j rx of -1: 1 .;t o .ci,js).~.Lcc:; 

. . vat~ in it, ard t ·· ific 
~ .;_,·tt __, r--·;, . U' 15 u h 

tea t l~t 'J r:u.·.rij.l O tr>l • 
•.. . , "l.,h.:t if :..s ,:o . .,L ·d 

11 .:.Cl , t,t "ls O. it 
n. 

DECLASSIFIED -, 
Authority l,JIJ[N~]3 

I 



DS'l\HLl!:lC~~ -SISGL CO:~F,,J·y., Shipbui:L(ti.nz Jlv:Lsior1 

slc·?.;d()t':.ir1.13 ,~ t: o 

be .:~~•.d-:;1 Yd. th ·;:.n..3 int01"'.~GtGd o.gcnc1os oo t->.~~·t these e5(mci~n:i 

Y/.i:ll not. utrt,o.:::n.tic.;.:Uy r·equcst an 1.m•r.:!s·d:~:2-.tio.n by thh; 

of;~ice eve:·;/ t.i.·~: a n021..,•sp8C~ . .fic co:r:r1c.5.n:\ j_s ·c . .:;.11•:;;d .-:,c, 

thc.t:r.." 2.t i:,en-:-lcn~ 

:: An I st,8..ted a·\:, cm, <!On:f.m .... cncc 0:,.1 Apr:l.1 J.5, 1';!12: J 

it, is: of cours,a :.i im:;ossib}~G t.o :b.1veGtipp:t.a e·u,0r;r co:n~)J.2.J.rr~j 

:tv.:.•}civcd, ~md it will be nec(::srn:i.i~y co evalv .. Q.tc t,hese i.."!-~.f:;es 

tJnd ,3:i.ve aij-tenticn- to those considered r;orthy of imrest.:t,2~e.

ti1jD.e As ~rot: knew, it is no1, ou.r poJ .. icy to in110stiga-:.~1 non-

z.p:J cl.tic c;J, "5e ~:; ~ Hovre-\TOX" _., ·.u;:; ·,:ill n.:l.v5.s-:; -~---~·~::: Ar·ny or '-'·J~..::v:y 

in 2.11 cc.s(~3 ,::h.3r•e complaint.:i ,il"'S :raoohrcd conic:r·nin:~ mibc-. 

\f(?::·si vc in:Evid;_;,uls in l"Jls.nt;:; of' ini::eJ:iE! st. to either• 2.~(1:nc:r., 

iJ1c~:;."'e .no in-:rest,.ifation ..-:cu1d Oj~cUne.r>:1.1y b.:i conduc·~.cd ·.iu(:: to 

th,~ ncn-s.rx:c:'Lfic n.:1.tu.ra of the complr~int. :; the i:n:Le::.."0,s::.N~ 

CJ_).~nc~y- wD.1 bs so advised 2.nd will be infor·med tiwt, n,:, L1..,.. 

ve:::-~•i.t'-'c.t:J.<~m ~-t'lJ.l b0 conducted 1mlesn :-,pz:: c:i.fic,J.lJ.;7 J?0q··1c ::rL0do •1 

Urnle:c cht0) of Apill:Ll .?.h :> :i,91.~2., -;:,he D:1.1~.:ictor· of rJa·;r;1}_ Intel:-i.:.~, 

;}J.::·.:~.:: fQ:n·.;ar,ded. 1~0 thi:; D:lstr·:tct In"i.0ll:t~3Gnc0 Offic01,.., Ti:;el.fth ;!:-:.v~1 

D.L :~-\··:ti~t., .:3r closn:re (A) and :::. f0de1•D.1 Bm--~2.u of Invosi;ig:.1tion !.1cr:1c.;:.:-,;~cc

d:xr... ,::~_-_-t,:?c~ Apri.1 17, 19L:2 coni::~o::caing inter-i:.'er{:1nc2 1.-.i.i.th pro,.betion ~r~. 

2\lt•j;~ :: ::. ::cmpanyo 'Ito J:ls·i:.:~ ... ic·t I;;:t:0111;;.z:nce Of'f.1.cG:c·, :1: 11:el.f\~~1 1':2.1jal L.ri~ 

t?·i ,•;_:, ~ ·:1r~ s ~.dvisnd ty th.0 Dirnctor of 1-:c:.v::J. Int,:1JJ.:i.s•:mc0 tha-L t!io 5,;_J'or•C

rro::: \. :::-~ e-:r:.,?.:.insd in trie Fod,31.1a:~. Burc£1.u of :i~n.v-,~sL.::tgation r:::Jm.:ir·andum b.:,cl 

n•.:>t. •J:;;:~n f;-:.,·21u2.tcd oz· ver·J.Ziod 2.nd trhf!.t. it w~.s · l~::)in[~ br·ou::h;:. t,o t.h8 

at >:;:t'c.:l.o:: of the D.:Lc.t,rict. Int.G:t1:1..:;,i;ince O.ff:i.c~~1:1 s T1;;al.fth N:rw;:~.J. !.Ect::.--:~.d,, 

f'.)t' -:.<1:.-~.t•~·,10::,:' act::o:c1. ·Llw.t oi'fic:e ~m._:;I-rs dee::t ;;~ppr·~.:r,1~i-:r:~,D0 

1.:i:w ::::~);:,o:;~t-.inL c .. _-t;fic0 filos disl'.::1.m;;e c.··,'.~:.·:, f:~"!)Irl D::1;:inbc/· J.:, ~-S!.J. 

t::; \ i:;_d:J. 1, ::.9Li2 . . : si:;~ c.o~nplo.ii'1ts con(;~::~rrll:G eon.;'.5.tiODil at ;;l',lh.ject. r.~C:. i:(. ~-,y 

b;1:;-,~ ::•~G::: re.eer,rod -bi- {Ti~; PecfefrC1 13l.l::--::121.1 o:C- Inv;;;st,.:i.g·~:;:.,:~.on ;,.:; tho Di;J·,1,ic·t. 

I:-.T:~.=;L~.:t.J•7-1~.cE'! Ot.r::_(.!o foi· inf'o,.".r,r~'Lion., :-..1nd t.1mt, ::k:d.1111 tho ,S,). lK= I)DJ:i.i:1(:'. 

;1.1.n·..: tscn ~::8rcor~.s h::::·.:~ !"(e.ic vol1m::,2 . .:-;r conr;~.1 .. cJnts -t.o -c.1~.:; Dictr~J.et. :L~:·:.:..r~~J.£ .... 

~9n-.::-s Office, .::'.l:L ci' t.11oGo h:v-;::su "i.;00n ref'.::1::~:rc~d to t,!1~:: .C32~·1 {i'J•o.nc:Uscc 

lfie}.C:. C.);~.E,i(~E? cJi: ~:,f1s If\:;c1.0z,:1.J, f-Jt1r1,::1lt1J. o_f.) I11vr-;s·\-.j.~c~·i~i~c!1 f·c:♦:!.~ st~cr! £:~c·:~}.cr:.·: t.f~ 

tht:.t c-fl1 c0 deem:~d .::..r;p::yop1:i2.t0" 

::i}:clt'.si1·~ ci.' s1lc:ici:ttc ~~~ :.·,orts r::•i" ·i1ne::::•l.·:1.i~1)<l (i;2,i!::. :::;o to F('CJ:-,~~;_·{J,. 

m .. :.-.f DU.Vi":·8C-i:.0( _1_qc1\vi<:.uc·.1s!l tlv~ subject nr~;;:..t(:1:~· ex[ t:1.::-: e,:n/\{d.il~~i;; r;h.:':.ch 

ha..':·:3- 1.: ::;G :~ r•-:;:cc::.,.v,.d ! ,~r tlJ.5.::-; o:~?:,.~~} in th.0; :i,l;.ct f~,1:;- :n0:·.·::,~w ] .. :; (~{.r-AJ.:.~-.::;_l ?-:,:· 

t~1c f.' 0J.lc1:·:ii.1f; ~ ~ 

(.:fi) Tt12,·t. r.1:111 z.,.:~c-~~- :: .. !l ·tJ10 tr:·~~~t,8~~--1.:,ora~. <:•.~J ~r-:;~-:r: 1~.:tJ .. s l·J~)ir.1c ~r::_)fJL\3 ... ~_er:.. 1:!. :?.r-:. 

orJcl1~x: t,o r~l)(!C..t- t:,.·:~ ·::-:~ .. :.·;,·.~-2;,t.(~f;):::)!: _; ·(,f1_:,i·)~, !iie·11 ~r~~. • .·•::1:~11·,J.;r C(}rf.({ "i:,C ,ro:r·}~ c~:{~--~i.'l~~ 
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:.· ;.)°!: C'f': Bt!.'i]·IL 1:~E::1 ST[!;§., C)""i-'.:•IT, :.:h:i.pbu:·.J.d:1.ng Di vision - .-,ep:,:r·:~, _ 
slo~1do· .nr. 1:<:t., 

Ensi~;n .3 .. .:.riT ao.v.i.scd tha'i:, e.G of A:Y:·:;_J. J., 19~2, ic.'.vy \~e::;cl:: 
( ,-95, 5, DD-l:59, h60, and the U • .:.i.:.:i, ._; , F1 •. \:>J :r.:u J.~LL i",)l'~ b.::.o.J.J b;~ 
b. ,_. '3r,'1ed1..Ll;:1 becr.:\u .. so of t.i,.0 .fol:l.cv1i.1,; factor·s; g:r:::~t e::_:)ans:l.on 1 · ~·1~ 
< • , ddquati:: SU!)pJ.y of train€:cl. msn: .:)otJr sv.pe::,,:ision, and in.ef.rici:i 1; 
o- -·a rl.:-n'i;:i.on, :i;n~Ji~il J .:E~i'J'l' a.ddecl. i;he.:~ c-he:i·0 ur·o 1nz.r)y carms of pa:~:. in·,:; c, 
5. · ·1.,~r:;y; l':or·kei'o 1•,3r.d.z;n:i.n,,~ their joo:;- in the j,'ZJ.'d l:eca.LW''l of t,;10i:. 0 :-

c .:i:,·i.01w •i;o ::-·:iol' nu_)0nr:1.sicn a:1d lee:~ of 2.s"iifn:d. \ o:r!to 

J;nsi.:,n :;:,.~Nr si:.a.·::.ec the.t su.)j,3ct. conpany has a :.ist of ,:::-:i 
c -:,J.oyo:is ·i;,o be lrnp·•:, undf'.:,r sur.veilJ.a:1ce oecuuu€, they r.or~ su.specteJ. of 
l, ing subve,·si.170 ·t.(Hld.encies; but. tl12.·;; t'..ie on:.y s·c.eps the mf'.nc1.seme ,t, has 
't , l ,·-- dn{- • .,.,.,1.-n' , . .-;,-:,-'· "1 , ... or y,o•,'·, . ·1·· O"l"']O ,-re- ~1-•r~ '"\11~,-=-, !'~·1·vc:- • . ., 1 ·' ,.., ,...,, ,.,.u_,._'..J... \ • f.J•.., i• ~·-· "' '• \.I .,,. .,,, ....... c. --.~,.._ l ~\ \;,i .... ... .J • .... lo,;,, , • 

c.. 3 in ,~o n.::t5.fy i;irn to:r~;d:i.r;. o·~·c:r 'i:,'1-.:s:~ ~,~r_.;:.c.u.l.~.:c L;cli_•,•:.c·-,21 .... o. ·, :i 

t·1 J.i.c.".:>.i an-·. t.::, ··.n.~i.:ru.c ,, ·:he'll to ,•a t.c:h t-lle..,o 't!en; that ;,:. u~orou:~i1 i.· .s., 
o . s1..1spx:ts '"':>cs !10·~ e::ld; ;:,.ltho1..1.eh e. C3::'d t::.:.c. i.n ;r:11d0 o:· po:rsonz . )•· 
fA . ~::id by ·i;,h'.$ i:Ls•:·.r:·.c:t. ~n·;;eJ.L.,;er:co .) ~f:Lce;:- ·i;,c, ne.·v·e subv;: :'si•ve 'i:,1:;r: ;'3 1-

c.: s; V1?.·;, t,1i.s c:.-.rd. f:i..Lc :~s l~ep·t in (;.h1~ r;:m:)J.oy,n'3n-i·, oifi.c:o and tha; 
f... l:lc~ui:.s a.:, chccl~,ici .S."'a~.nst it b1.1_i:, t}1,?·i:. no c:•.ieq,u[xi:.e f:1 : .c i~ :er,·. > 
t 9ci on i:.he .U.~r.. nho a·r0• c'lr.s; ciJ em, .0;1 .cl.o [r1.sign ,-i .~l•J•;• :d:,2-i;,~ .. l · 1 

t sl.•ont an 1::,1t-ir J d=.Y "oit,g ov0r 'i".11;; :f:'J.t::i, tl1('J:oughl,Y cl· t!Cld.ri_; su., 
t-~id 18:l.'so 13 in o:•c!or -~o corapJ.c'i..0 2. i::.:-.;. oi' t;1c,~<;: who e.J•~ eimploy, ., 

c. . "JO a1•e u1:..m.• sus_):l.-::ion; "md thi:,.:. t!rn .nm~ •1ti10 i~ d~J.eca~ed to I~:1 .:, 
·1:.0 volu.;.1t0e •ed th :J infm.·ni.tic,n -'-hn.t the: file \:as ir,r.dec1v.a'i..o 

1 ~ -skid .~n.3i,gn . ,;,£~J'J: -..,:: gi110 him 0:10 :i.·esuJ.tf; of' r1is :oil: ll1 O:..'CIC 

r e i:.i'l:i f5.J. · [£'.O;_ , c;:,11.1pJ c.t,~o Ile fm:'t.:.10l' .i;o:•.~·i;r;;.d out t:1c.i', of' iihz 3. 
r .:J • ci:i the li3t: only ·uhree ,. ere on there bC'i::,.:i.u.se oi' er,~- susp5.r;." , '. .1 

.,:J•i., of .;:ic J'!la.ru•t;,x,to:.-t.: -c,md;, ti.ll 1ih<, y,e:J'i.i ,·ere J.:ts-c.ec' a'i:. the :c i _r ;i:. 
, D 'ryJl,Y o:c i,n F.:de:-21 Bureau of Imrest:J.gct:i.on; an:l. ·a.e.:~ no ,10, .. ; · 

c .:· ~c, d•1 a. :l j_n_ 't.h" f.:Ue c.onccrr.dn~ the nwuu·,;.,us c,\3z:s c. .f unen).L 1 · n~ 
Ii 

f 
C 

,:t :..nm~c i:1:- p. op ·. CJ or of ney :l 1 ·c:rti.~,itj.,;ms thcroof, 

C ·J..,•in c .. ude 0~ (..:IL~ o.·s.N., !jtp,•r\,.' ... ,or o,. ripbu.".1.G· 
.-:, 1~.pbl.'. J.<!i ..; ( o:\ porv.tio,, ..;-m r.·l · nc::lscc.: Cali.i.c 1 nia, 

and • o. a i t.l1l.t althovgh 'i:.'10 1·;0:..-lc cd:. sL·.bjeci:. pJ.ant ·_.:; _; i 

e .t,,,j t,e 
.s ➔.l be 

.i h 1 

5.t.to. J.' !Gti.lts f.~.:w lt~d~ f supe:i.•·Ji~_._on r '·.' ; 
.to· i,:ional. sabct ;c, Crp·'.• in K ~11- cd.:·e~sscl i:1; 

the ·'- ,.- C! e~a.Il5ion t.' .~ com.-,a:1,r· t as fa.cod.:, 
a cE:rt. i.,1, 0 0 incU:,;itiual. r~1!-~ons:L,:i.e 

a ··,lo, co, 
~ .. 
Ol 

d 
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·.1 

: L>;~r:~~:!~~~-:. :.;.. :r· .>.:·.•~~ ·:,:J ·: ~.:: .~ ~ ,. ~J.:~.;-~ ,·, ... t).~, .. !J'"-~ ... ·r1;-;·1 c:·:_.·".r·. 
f;<Lc~1 ···~:d.~: .~.rr: f· c\·;~" 

~tl~>-t --~-,:~~i~J- ~; :~,_;;~_(),)_ .. ::-- .. cJH,:"-!_· .·> \,{)~_-.. ·-~::.:.~ .. !~ 1 ··.~-- 0L•~lC~ ~--:_;_~-~ 1·:.- -~·t . .-~,_~r: ~~c.~1-:.,~~ ~~ :! 
c;~,r--·.,c~.:L\1 -:~EI-~•,: e,(~~?~;;J.~5:~.'~C.<i. ~:.}·.·~-:. pc::;.:,: .. .-;~ ;:•_'. 7 ,;:~.:~~.:lef.~ ri.~.~; ·{-,l~.·::."! C-~~ .. :.~ 

J.::~ t.1-'i:h.::'.\ 
C:.O:.:.::!;:_; .. iJ 

·!TJbc::,: 
~ .. r:.1 . (1 ~; -~-,~-:~"'!"°! _..:;~·- .. p~.: .·~J,::,c·. : .. ~:.; :-~ r~ ~_-:j .. · ).--· 
o~·: (J::m_;;..1.t='~.Lr?,'~·.r; 1~.c-;::".!~; ;.:;1.;1·.:ir1.t,t·,ot: ·:~/) 

', . 
.. l·,:-~C_l"(, 

:.:. . ' . . .. :~.:.1 J).~ .. :) ~~·:J:~3).J.t:~.---•. 
)j. ~,-;-.. ~~~1 5 .. <9:'::, :~:l.t~~~;.\ .. · ___ -. 

::-.4;J c~~·1_·~).~~c:1·,_!· l ·\~'.\•~:Jo ·i~,~:~,;-.t.:. J.i.:=. t ... !·\:.~ (}·;,t1~;~' ;;l1:·: .. J)lJt1lJ.(~:~ 
C-":t[\'~ ~~1~:J :..~J.;.-.,•~.\1 ·:,;·.,. t-~"1-:~::,.~1 ;,£:~; ,1•:~c:it. ::c·,st,c}; (!np·LQ~,t 

--.>:cl ·drl:i, :,r,>, ;J~.-~; 0'.;~_:J~•.O;J, ~.-J·.a·!:, :• .. 'i ::.8:xbr.\_ :l;-'] d. [.!I'0Lr~•2.:1:. ot p:i:'Ope? ) . 
: ,;:.:,._:,:L:is.t.ion l_~·:1:t.h:.n '(..'.:l•.] pL·,~1'Ln 

~-.;J.s ~~~ 1.:1r,~1 
., .... <•:f ~·; 

1J:~t..11-, .. 1.t·!l! ::~!~.1 :r~.c_::} 

:,~~ir .. ~ :-·. :-:_r·. ~;::.'.:.~,.> :.:--: 1):::, .:·.•!(.c ~~<~:~ .. :-:.'.:~ ~.,: .~_ -:.~--·.t~·-~·,·--_:~:~--~{,::--. <;,:~(r;~£ 1::J;:•.(l\~:~"' ~?J.)IC <~ 

:..1. 

... ) 

' •)' ·,_:,;~·\., 1.~.: •i:( 1 ·1:c~·; ·_ .. :;. ~J:':>,h ,'. (;C.'h11'1!.:/".:~. ('\!,(( 1::.·c1:•:c··~';_} .. t.l·J.:.),h,c j)X'<· ::; 
>.1;.~ J ~,') --~c( .. !iJ ~ 70 ::. ,~}'.:?\~r.::1.:~~-t1 ·}..},·1~-) \~c;·_: ~ .... -:.:y• :.·~·.:~.c ,·}. r' :1

) l-l_:;.::; .R_-:·,:,:)c~:· ~: .. ,J:~ :?; :i .. ~1 , 
~,:.~, '._.-·~.c:_;_·t:d;l_~·.:_.J _ 1-~, (;":•Jrt~:l~·:X.' -·;,r_:31· ·.:•:): ;~~ ... ~ .. · -.•~: .. ,.H.-.• -.. .d'f :-J·t•,~~ :J._t,1".~---~~~.l.f~.cJ t_,_? -:-
~~(, ::_~. :·; ... \.-,_ .. :-:1 ~-.·,·.:-~(-..: •. ~-~-. · . .-~·:):- r_,--_!f·:~- ... i~-~~ ... '.:" -~.';, .:~l ·-~·, .-.~- :.\ .. _, :;_:~:·;>,::.r; o~., \7C· 

.. ,., 

'~\~•.,.:·.~~- .. <: <'.:~ .... ;::·-~:. ·_.]'"<-;;•;~ ·t.,!~/! r.~t·r',c_.,;:• :;·()·:, ·~·•·.<-·~:; .·:.1-:;,.:.1,t.\C-·C!:, 1~· .. tt, 
:c·J:r~•~;.,.~f· -,-~8-~1 r~t~"'-·,:; -~:·),.,3 }.(~(_;~~ 

:. 1·8 [:. 13.C -~.··~---).}· .. ·;·,})·._=: (.~:··~-1~·~_\_··::·r~•' ... J<":."/!:i C1 1~/t.T~~ (~ .. , .. ~ 
r,.· 1 ,.1_·~· --·· ~ ·:. ,-_·J.;__ ·;t.1.~_,,~~~ .· . .-.\- c.ir':~:.-::-_:r:·J·, ~~~--;-, =- 1

~ 

,, .:_: :~ ': ::·.~i.rjl~ r:,c-:.-: ... J.t\':~·~·,½;· f..-i.; .. ~ .. ~1.··,.Jr~:.:~:,:::.~~-::1_ ·.-~•!.}_t;~· : ... --: 1..:.~··. 

~):~-:: D..:.S:'t-~!J :,:.' -~,De .3upo:-.:J~1-' .. 0::1ci.8t}.t, o.S: Sh5.pb:::.i.LIL.l;•.;;, 

,· r, ,-r,, 

.r - ~ • l • -,. 

_, .. :·. ·.·./." 11c~c:r:c~~:J·:: :: .. "t. J.r-~ -
~~-~z: ~- .. ,:.~~; !'"'.i: 
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~:T3JrC':: 8!~.1.HLEl-; ··~ .SJ.'E_,L co: ·.:J,L~~ !' Y1ip':nu.Ldin~ D:l.vi3fon: :,•epo1°i..ed 
s I '.:l\ ,c;. ./llS a.· e 

·. ·,l t: 1:,:,.1.c;i2( or ·;·:1 :: ya:.,•:·. ~ul ;:t·•,;i1? !.P1 5.nc:..•c;, .• e :i. 1 p.:t.Y 
o. r,,or ·10 .lr 0ec, .. u.se of ti1 ,1:i.r- i.-.~ ,. ncto::. ;:t,::,t.t:s: an<i :i:\ .. ;1 

t 1 ~ .' d .. t.y i~ e;1, .. 'a:., ,.1ua:::\:-:.t.or:J c_ d b~ o.~ 2.n~/ po---sibL0 .3.s::;5.stc'~ncc t~ 
~.l • ,Nt . ,ec~;, .:t, L:i ·~:,.ctri:.,: .8n-:. Co;ru.nndr::c ;j:J:J:~ ..• : f' op:i .. fo1 ·i;.hat v·1 .JL 

i ·:;.uc: i.,orn : if c ·r(:.~•J.lJ.y cho··cr., ~h;-:..\lcl fo:::. t·~ bas::., of ·i;·1e gio,•) ;;.o 
he ::, ~-_j_ tJd i' ·r :m :F :.~,)!'Y \'Oi:L: i.> :~ ~ ,hn:;; ·.,ho .:.ii". dii'ficl'J.t,y r1:i .. h ·i; ·.s 
0 .. :.: .;;; i:-· a5.~~•J p:tr.-~i--2-Jn :i.s ti·e·i~ t· 2 5. :::;t.L1u.c·:.:.oi~ ~~t---t1.p of "t-l ... c ya:-id is .L J', 

c , ~ il;· · n.H, <1s :i:,·. :1h.)1tlc. IJ0: and H, ::.R h:i_::; opi~icn i:,ha.t t-.b.esa :i.n:;=:.·'t~c-~ 
i::. ;•::i -?..:-:·;; not al.•na".:, s•~J.octecl oy thcl:c J.c;J/.o::,rn::. pu:r el~· Cf')_ 2. bad.~ o·~ 
c~qKL,o ,-::'! . .U.tho·.1::;h he d~.<l nc.-i:, spe~5.f.ica.Ll,y so .s·i:,at0., ·i;.r:0 inferQ 1'!<1 
l c . t·1~:- f.'J.V,.'.'i"i.-i.:::1 ent.c:.ed in.i;o the ueJ.ec'c.5.on of th0s0 ~ rcr,truc·i:,ors o 

In ·:,'~c r ·~I, ·. x· of p. :.. ·e:-p ":.0,1 ,;.n (. ·,;:,a:i. ,:•.ll.~; I.: .'3"t-.h ,1an:i:, Co:r. · n .. o:. 
r _ · 1C : t '-.-2. ,·.13 • i:J·n . p:,'e-e.1\ploJ, cnt scl.100J..J 2. .. ,e c mduc'c-e :t b~ t:-he .Sul 
l: 1: n·~L:;; ~o Jc noJ I.hp- :i:-t.m0n·i;, :i under ·i;r10 tii,.•3ct:i.o·. 2nd f:lnar.cin!§ o::· d 

L 

c.; 

t 

.:i::·.: tinn. :.n 1,aeh:l.i1_,··,or: . ., D. '],; a.:i.ct ·;·,hat, ~J.--.hctf_':1 th~: s1, :' tte 
•a· .iJ.., t.: :l·· ,:,ei:.•· .p lno-.,ide,J i•,h:-it. 51) !)C:::- cent. of th::: :.;·i:,t.·.<..sn.ts Ghal .. ~ iJO 

1 f:.,;n .,.::,,~ ::-o:i.1.f1;, (h~:: onJ.;; app.L.o;;; :i.f thE . ..'m. cri :yvd.lsi.bJ.:;i :-:..•.d :U.' 
ix•,~ co u J8i-€,1t: ru.c. -tlwt; ~: :·.s :1:\ •t,lc:w.·c· t nvir:1_.:.n hat not, to ''i ,, -

c.;,·e.·:.. imrc·.i·::"~ -~he e:f15ci-:nc;r and of..f~c·;·~vcne.;,:? cf the p .. c· 
.. o; i: ..• n!:. )-:: >!,. 9-r· , ;J,.;.. acicic=id i:.1>-:- t. -~!18 .:.,c·.1oc) D~!)ar',,'?1~ 1t. i a!-3 not, b ... 

cr:;,)):ra'··., .• : .-.!l -'·.ho p.ci:r!l.'ll: t·rid u C€!",nln am:n.n·i; of .;~i.;•;, .. ;r :.fe 
, ::~r. b ... :, C:"f:. -~.\lE' e.:·i.~Elrir .r..d l:lu D.::~J;' .•t,~'~r ,, wit;h ~he .:;Cho~l j.). ···-t

,·. ·,d.'.0/;~ ·.1_, ;i .• t::i;•1·e t·1:'.:, it ... on·t. rs•3ist. ·,:,!;;:i cc1T.) ny unless -, 
.,; :., s~ n.:;,;:s! n1t. ·,;.o co:ip .n.y, on "i:,.:.0 ,·;,ho:.. mnd: i',·oqtcnt..ly '."{.'--
-· ; ·o .. s .. .fer -~~ u~ 5·'.:.anc0; thci; uor.12) d:.:~f~.cu ... t:J.us .• e:;re aJ.so bco 
1 J n·, , 1 tho , ·.on 1•1a , r-n i.n;:; 1.lB t-x-~ • d.ng o:: ii10sc tmski:t.l. 

mion ,.,; ·,i',·.;tl,1 n .pa. E-rfi'-.• y · 10 .. ;.3.::; i:.' 1i:, v:~1Jn ·i,hr; -~"r :.:- .. , 
· a L.. i.,oo me . .., ::;l:'"'. l.J.00. 1io;"'tr:1er: ve..iJ.:.1.: .e :in l:.hei:i 1 ~ -

I a .1r- ... d -t'ho , ·tt:~·;~.J 01·~0rs• ,iuon an bdn.; :,a!'t~.: i.1, -:-1 
i-hat w \·1-1:; pre -o.:t.L~r 

1is J," . .lt;by~<•
cr.i :i. ~· r;,~d '.o~ hurc.i_h. y L .. 1 ,:.e. of .l. ,:J 

tre· ~;,1Jous :J . . ,' 10 ,~, \,ii h ·Jl1ich .i.t rs con "':raon.i, d., 
e ~{00\1 ; : i·;;. 1.:, \,U ',1:i.11,,; O!.l ·;, :it<" Ve sclu on 
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SUBJEC'f: BETHLEl-L~J ~T ~EL CO:: )f\?lY, ..;h:i.pbi.tlld.inr; D:l vision ·- X>epo:rtzd 
slo\;dovms e,tn 

- -· - - -- - -- -· - - - - - .... - - ~ ·- - - - .. ·- ... - - - ·- - - - - - -

coope:ration on. the pa:r·i; of ·i;he \"10:-ke:cs. Ii_. · .-;13 po:i.r..teu o:.ri; tha-i:. t:10 

mana;e:r0n.t, fai.J.o 'i:,o act, on ine.t·:-.m~~ :ropo;:-t(;)a ·,<, :lt and io ·~·c::-~- u..1co
op:l:rati "'Jc; that not only 5.s ihcro n 12.c!-: of '(.,.',:-;.ined su.pe)~7ision, re
sttlting tn ca:rol.er.sness ancl. ignorance, bt\i:. s~veral of t.ha ~~ey cxocu
'i:,i-.,e1J are -.,e-;.·;1 uncoope:rative &nd do no'~ seem to be doing ·.:.heir bes·i:.; 
a.nd tnc.t th'i> company men soew <!frai.d .;.,o meke decisions a It ~-.as 
furt,hor ,:•epo:rtcd ·i:,ha'c. many of the men arc la;-r:.ng dorm 0,1. the job; ths·c. 
the::-:) is a lot of anti-com_paEy J.'eelin~n and ·i;,hat, the men are ::.o anti·
co,npany that they lose sight. of the !•!a.val a.nd Entional in-::,0rcsts in
volved~ The Inspectors int0rvie1,ed aciv:l.scd thut although the company 
is faci:Jg mi:.njt d:i.f.ficult C6uscs of slowdo,·n V!idch ere not bl"Ought. 5.ni~o 
e .. i.g·:·.ance f.o!'.' cny rcn:.on uith:l.n t.ho cant.lo.I. o'.' ::.·10 n:~:iJc,-::eni·,~ t.e 
com:::J.n,V is not, c.!o:Ln6 i'c,s bJJst. to alle".·ia'i:,e th.c situn:i',ionp t-ha'!. ·i:,he 
com~}3Tcy: s ~:i;,ti'i.ud.o :l.n r-esent,.ing c:;.•i·i:.1.c:i.srn t1:1d ::.he r.J.ut.uaJ. d.ist,rusi, bs·-
·i',· . .-,::ia:1 m;\IlaJemerri:, ancJ. labor results in 'i:,he men being nf:•ai<l to :i. (>IJOl'i.i 
trc!:;:.t'3!"S to the mE.m.Jenen-t; t.ho:i; mo.ny of t,he wor-lce:r-s hide defect,i,•a .m.:\t,sr,r, 
ial .fi•o:11 t,h0 Insp~ctors, aJ.t,hough th ... s i.,esults lar;;ely .r-,:-om careJ..::ss
ne3s, :.1noi."t1.nc0, rmd J.nck of indc<:·i.",r.ina't,ion, r2.t,her then :~:rom subvc.n•·· 
si.7c: a.ctilfit,y, 

:!:r, Cm·.U.sla :>" ~iAC.<so;,;, Scn:1.or :,,at. ~ .. ,1a.l-Labo1~ ::nspector, 
Na 1al J. :1.specto1· 1 8 Office; ,,as irrt.cr·virmed on Apr.iJ. L1-; 191;2; cci.d ad
v.:. Jad t, ,a.t, his o.t1:i ,:Los comp:t•:l.se pi''O'jEJ:::l;:i.ng t,he ::fe.V}! agaimr'; any over-~ 
chm:-c;a J.S to rr:.:.teriaJ. or 11:..boi", ru1cl. the:1; durin:i tM.s ~ct:;:,:t'~.y, ho c~il-
tacts r!!:>s·l;, of -t.he ~•;orkmen on any NavHJ. ,job ·i:,o dd.ch he l:. ::.s .. i3a do Ar, 
JAGK..:iOU s·i:,nted that d-..ii·:tng the 'i;ours ol' ·c.no y~•d, many of •i:.~HJ '·orkmen 
o:-: sub,jnct compan,:f ·i:.£u.k0d ·i:,o him conccrnir~ 1M.tii0r.'s 1:i1tcb pc:r·i:.a.iueo. 7':) 

i ~:1.r \;:>r·k; t.h .... t tho universal picture r;h:i.ch he gets i'ro!'!I. t,h;;i n:sn in 
',h.;so comrer- 0·aM.o.1s ls tha\; ii11cri3 is -:~o·:,al. Ulll"ost 1n. t,he Jard t.nd -i:.o ':;al 
di.3t:t>u3i; of t.h{: com'?any; o.nd that, t.hare ai·e malicious rwi?:rs go:l ig 

th·:-ough the yn.rd. r;hich e.re effecting 't:.hc work of th, man. .,il'a cTf..C!(:; N 
stat.~d that he had voluntarily come to '.:.h0 Office of Nava--.. lntelligeace 
bo .:a:ise of 2-. 't;"•:ice t :.. U..'11::>r •·,h:lch hnd .;pre?.d tlr 0 ou.;h t.he p1.:,nt. "J--~t;hlellem 
:.1. ,. o m0J bj· bunch of Jew, ruid \.hy !_:houJ.<l ·.a bre k our inclcs f'o;.~ a. 
buach of J0· 1s"; that. a guard named :iAND'cLI..- b,l.~O ;/68, harl ovex·heard 
sere .. !'J·. ,icrl~ en tw.1dn?, 9.lOI18 't:.hi~ li.ne aud ho (JACl<:.ivN) ,ldviocd t.t\NJJELL 
·l,o :ct, tlloi:.. b€.d~e nu:nbe:-:·a and contact. t.he F0deral 3uraau. of Invcati-
ge . .:.ior1; t,hr..t in h:·.s opinioll th ~be :.•u.mor..-, "rH a fo;•ra of sabotage and ::iro 
too ;0i s:i~.rt,e 1t not. to have SO! eone activ • in dJ.sse.:nnu.t.int t,heNo 

·Ir o .~AGK..>01~ u.dded . hnt; t~1i:i C,') p ny ~:l.vea the 
o' s~curl.t-~- or coopera.·~ion u d i.L 1.uot.rRted ;,y point.in 

o ll' hundr d. ri < n 1 ,H 0 r c .ntl;y i·ov u "1 01·1 ono r.;h:l. t to 
be L , con ul 1,,ecl or . t t:1out, e l,.H i..,lon b ·· l.c, g.i.vo 

\',o •lcnmn no a ;,ss 
ov."'", tha't, abou'., 
c.nothex- \:i.thout 
to ',ho: • "'Ii 

... h t t.hsr.., :l.s no e-. :rumor t . c.,rnp .ny : 1 os·l.rou: 
•~vy ;"'lru over · ho noi, planning o:,~ supc :v e.i..n_ 

'-' ··1--i::- o .. 1<:; that l.n i•· , ot doi· ; ·;~'rytJ · 1_ t at, 
.-, · ~•·o ,o obta{n a·1~~ .. t•\·l c· 
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SUBJ ~CT: B~'I'HL~I-Lf.i ST.IBL CO,,iPJ1H'l, Shipbuild:l.ng Divls:J.on -· ,:-eportod 
s.lov.downa a'c,o 

- - - - - - - - - - - - - - - - - - - - - -

m.:-m; lib:?:i:. in hia op1.11.1.on th0 unions are not obr;tructing pi·oduction :ln 
'i:,ha ;raI'd; and that the rela,tions of the company and men az,e such that 
tho 111.:1rJ. will not repor-t any matters to th0 company o 

~.ith re.fe:rence to slov,dovms., :-tro JACi<.:SON s'i:.a"l:.0d that, on 1".pr:U 
10 ., .I. 91.:.?.., about 0200, he went aboard the U. ~. s . J. FliANiCL:.n l33LL <lt:.d 
fo;.md s:i.x rl5gers (badge Numbers wero 8, 63, 76, 78, 163, e.nd 178) sound 
asJ.oap; that these ;:-:l.n;sers had besn on the ve:;;sel since S€:•ren aQmo '..:.ila 
p:iY~V::'.0\.1.3 rno7.'ning, i. o, ni.net0en hou.,-:-$ t,cri:ial, being paid dciu.ble tim~ £o;:
ovm.~tim;) for. everything over ei:sht hours since it was repcir work . _fro 
JAG!C:..vN stnted that theso men i-.erc profuse in their ex?lanation that 
tl:.e~r ·1e:~o wa.iUr.g to-,,• c:. val.Va to come fron the rr:act1 ine s:-..,,ps so 'i.:.hc).t ··;hey 
could J.1,w r :'.'i:. lnto the engine room; t,hat ho bc.d no alte~native other 
t.1 fll1 ·;;,o accep·i; this 0),.1)J.anatlon; that, la"i:,er in the mo:cni,1f; he checked 
up a·~ tile rnaci1ine shops and found ·that the piece of 1!12.chinery 't.hey had 
boon ·v~.i"i:,ing for had been finished after ono hour of work early :ln ·i:,h:> 
sb..:.f .. ~; and '.:.hat, tM.s ::e a clear case of whore :rnpsrvlsion \·ias needed. 
U;.· JAC:,CsON added that, his· only job :.s to check to see tb:.t. t,he ,110;.1 a-:-o 
on t,!n ·;oat; ·i:,hat ·t.hey are paid for- bei14.~ then~; and t,hat h::: has had :10 

in:f:.·0 1J.c·i:,:lons ·i:,o report matters su.ch u::; the above sle0))j.~ ou th::i job 
a.Ld .:.:1e:. of ore dicl. no·::. report it to anyone outs:tde of this o ffic0 -

Ara J/~CKJ01~ added that he has noted tlrnt thG slowdown p~0bJ::1ms 
2.i' > , 01•::;e -.:;!1cre repair. Jobe axe concerned since ·i;ho ,,orkmen try to mal{e 
li, ].a,3i, as lo:1; a~J po3sible; out t.hat in gene~•aJ., since Pearl Harbor, 
tho ai:,'i:. i.'~udo of th~ ru:m has changed and that t.hey individually a-re mltCh 
lll0~'(;1 in.,eresc.eci. in production; that a large nw.jority of mtin axe patrio
t.:i.: e.:iough i:.o offset the disloyalty ·:;o the company; that t.he men ·:10x-o 
w· . .J.:tng to g:;.v& a "free Sunday" of v,ork (which was unduly pubJ.ic:1.zed): 
bu; ·.:.'.lE> company blocked the suggea·i;i1m wit.hout giving any o~tplam.i.tlon 
wL.l."i:,.J:>tar'J'er; that, the only communica.t,:lon the company has iv:i:i;h the ~.-orknen 
la l 1 1,.10 f o· m of disciplino.r,y instructions a 

~lrn .. AC (.30N stated that, the co.mpanJ' is e:nploylng an ex~.coo 
n o.b.1r o.r :nan for the \'Ori< assigned and the.t. '-.he tTa·v,'!, at leaot so far 
as r. Jpair o k ,.s C•)nccrnad, is payinG too mu.ch for ,·,hat, :.t. is gettl~-
in f:~ct the co~.t of repa:i.:r YJOt'k amounts to a scandalous condit~.ono 1r •. 
J. ~\ ')H adde · t.hi:c. i:.hex'e it1 no direct com.nunicatton bei;v.aon the r~avy c:no. 
t,ll ~ workmen in. the yard but so far as tho Navy is concex-n•~d, the only 
~ ~ling amon.3 1,ho ,;orkmon :ts that tho Navy is p,::ying for ::;i.· nc.. !.ho I~avy 

ha.3 plontv of money. ~tr, JACi~..;::i:, ;::.dded t,hE.t i:,ho ;1eneral L11 fJlt-rs on of 
th~ .;o::-km:m 1 a the.t the Na.vy contracts are on cost-plus a,.> th:.:>.t no UL'.ltter 
\.nit the cos,, . s.? tne com)anY ro.:'1.kes that much rr:oi-e_; that. -i_t r1.i· ld be 
e".SY fo~ t,he cc,mpan.y -to tell the men tho fti.ci.,,:;, but i.-hat, 10 c:-;i.,t.e 1pt,s 
h ve 0~ er bc ... n made i~o atrai hten cvt these :-r· ,noJ.•s, and ·., 10 co•ap"l'\Y just 

i. no:re them . 
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SUBJl!:C'l': Be"i:,hlchem s·te':.ll. Comp ..... w > Sh:lpbu:.i.ld:lng JJiv:i.~:1.on - :repo.i."},ed slo·: ~ 
down~ at(, 

1ie1•1::~0r:a. ... ri; Coimlancler Oscer S'EI.c;Gl,E.Ft., lJ o So N • .r, A□s:i,oi~ant tivpe;:,v .i.sor 
of ShipbuD.d.i;1t:, Bethlehem .s:i:.eel Compan,y, :3h:"._pbu:.ld:i.ng Div:i.oion, SaQ F:t'-9.!lr 
c:i.sco: ad·?ioed that, :i.n h:ts op:b1ion i:.h•:)j~O i.i1 no ori::;m1iz~d 11 slowdo\·::1:i a·i. the 
comp~r., md t.l'a"i:. any oc-,,callod slm-:cb,m o.r ope ... ~r- ::.101:. is ,xi:.t,.•ibtr~atlo -~,.) 
·,:,he :-:"oJ.lo ·.-:u1g g0.r.eraJ . . factors: 

He e.<lvised t.hat, no p!'O£r-ram of t,rB.:L11inr:- c:1wi dc<_re1op:;_,_'1G con:~ 
_i;r~ ;;,cnt. ~:o,-krren and S'.\per.-viso!'~5 in coJ.labord·,ion wit.11 school 
au;:.n,,:dt:1.cs is conduct ed on the ;,est Coast t,.,-, comp'"'rcd wit,h ·i:.he 
Bast Coas,,9 ·i.;hat. nith the sudden .increase in the shipbuUding 
act:i.7it:les on the ·1$est Coast., e. short,aBe of tr~ined men, par
·i:,:i.4:rn:l.a:rl;;- sup0:;. :r:i_sors., developed; r-r>d. th;:,t Eothlchem: bcin; i:,}·e 
0J.do3·i:. an:l lz.r,g~st. plant, was 11103·"-. adve:C'se~.} ai'fcc-Lccl. bec~use 
th~ nev, pJ.e.r:ts dre'.f e:,wa.y t::-ai. ned .r:ie::n. Ha c.dcled. ,,hat, 5.nsoi'ar 
as h,::: kno,ro, Bethlehem ha~ not. ia:1.t:i.a·;;.ed u de.finite p~:-oc-.,am o:f.' 
0c\·.1c,;.tion to relieire the 0Xist.ing inad.cquLJ.t.0 .:lJ!d inccmpct.::::nt 
s1.1._:)e::-vision. 

L\B a s•eco1;d .f.'ac'i:,or. i;apedinr; 3:1;.,'o(.l.uc ',.:i.0 11; Li~u;:;on,mt Com. iandol' 
ST.LFJ::;l.Eit ·. tatcd. thnt t he c-:,mpany doao littl':l 0.1.· no def:1.nit;;} 
p:ur.r-.ling and does not believe in .:i. def:i..nit0 •·:ork schedl'].c; tha--, 
;~hJ officors o . .:' the company believe that :Lf c1 schedule i s d'!'awn 
1,x1 c,-<Uing .for ·::.nc comylet.ion of a -vesr.;eJ. o,t a ~ot. rJ.e;;:,e -~ th~ J 3n 
w ... Ll ,;o::!k tt;- t.ha'i. schedule ru1d not col!lple'i:.c ::.he job bci.'ore tho 
oo-'-. ,:ate 011·011 thouc;h such cora,:,>let,ion uiz:1t l::e po~sibJ.e; t,hat ti1.0 
co.Jp 10.y ;•cc0gn:i.zes the fact, that, 5.ts planning o:rgan:i.znt;·.on is i,oo 
.:.ni.3Xi>erim1;;ei to prcpm·e v ~-r,y accu.rat.0 schc,.,_U:Les; .:2nd th,:ri; ·.-!~l:>;;, 
p:Lurm:l.n5 :s.ri :lone ;:_~J rliroct.~d :,~rom the eus~e1~n o.ff:lccs o:O~ ti-..0 
corn.p:my, \ hich m.akos change~ cUf:"icult to n .-.r,ot:i.a·i.;0 a!':1ct cou300 
in.: .l<.:;~ibD.:i;~y,. no added that. in h:.l.a opinion.- the compcr,y miocJ.a 
c.1. ch·.p sup.::.•vi:.~or f.0r each v0sse:i. r;ho wouJ.cl. be a real ccordina;:.o:r 
ot mur a.nc. water.:1.aJ.s ~ 

Lieu',emin.t Conmander ST!Ef'xLJ.11 fw.·th0j." ~-i".atert that, the n1.3r1_:::1ge=
n .nt ~t.:ill r~se,1,.,i-J the cl.oGed hop e:r1·anzem .. mt, i.mpos0cl. iu J.9/:~-F 
'J· t tho , . ,1,:.loJ1 JI'• omploye~ ::reJ.a:i:..:.on:.,h:l.p iri cl.0nni.t..0J.y r.ni:..::.gon:i.8tic; 
·u l i ,L:r·. E. 3 fa.x as he ha□ obsc··vecl., the cornp;.i.ny hos demo notn:tne 
'i,o rd.ievo ~ 1c .3:i;'-,nat:ion th:,·oi,gh a labo>.' rc,:i 11tion::i dep,_;.rt.w.:mtn 
H<'; eOc'.ed t:1r. I., aJt,hov.gh h0 is not f,'?Jltil:i..ro.• \·lith the ropu:L-:- ro:;:-'-.: 
bo:i.n·~ dono b•t .. , 1 : c:omir-n,,v., th~ro is not. ~n cxcesG:l.vo arnom1t. of 
·.-ra:.;t..~ t1n ;;i thr.,,)Ll.'.3h one oh:i.ft. t.ea.z:ing out. \he vo:i.:-lc of. v prec0tl1n.g 
'.➔h:·.£1. as f · • as ne\f com,t'"uc·:-.ion 5.s concerned; and thtd: o,rl;}n in 
no):.cr J . t~· IT,"'a~ a certa:i.11 ar;i.01..mt of wasted time :i.s m:pci•:icnced by 
1;rie •mipbl• .. i.1-:iii,g :•.ti.du:1t.ry d.u:1 '.:.o ch;;..rizo8 in plane ,:m:l (;rro:."5 of 
, o k 1c·:i in ,· ·•';'l. ':U18 out th-::i.r at-~1iei1m3n:i.s, 

Lie1~t:msnt. Conmwxior .~·U!X'J, ►:' u ,,pinion in ~;cn·.::r..rl a._p.:x)ar·cd •;., 1~ 
· i..t1at.j_on :l., nn un.fortuiw.t,0 onc.i but i.,h.:'.·:.:. in h.'i..s oxper:lonce, th0 

company ··. :::. n?·\ part.5.culur. ~- raccpt:hre t.o ~uggo:it:.i 0·13 , 
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!:'l.ll3~T".G'~: !3ST:iL.°!:IF%t ST .:;EL COiiPA!'l..:-: Sh:tp·-:n.1Jld.fo3 D:1.vlsio!1. ·- , ·opo!'·:;~c~ 
s).outlo,ms Oto 

Go .. irlhl'l(.lor• John 9. ricGOV1P.N, U ,S.N • ., cx0~mtiv0 oi'fi.car of ·;;b0 
U. 3..... ,J. r'ltl m~:GJ B~L,~., atlvissd ·,ha.i.~ t~·1s ,:essel h1:~s boou <loch-id ci:. _.· ha 
E·::thlohem. ShipbuiJ.o.in1 Compar;y Ya.rd!' 39.i:. F~ an(:~.sco:- fl-0.11 ''G.:~cl' 7. lS":l; 
u,.·::.:n ,ip:ril J.l: 191~2, unde!·goin~ :.~t1eo~jU,iom.nt.:;. ;1ith x-~-~3:ri,)r,ca i:.o .. h::i 
dcJ.nys holc1Lt~~ up comple~;ic>n of the i:,orl:, he s~utod that the cen•:r ·1• 
s1 :,~ ... v.~s:i.cn cf ,·10:i'lor.on 0~1 ·i·,hi:1 company v1;1.s ·rn'!."'," pool'_; ·c.imt u:'.3n ~.oulc1 cc:1-
g::-:i_;,·;; ·c.~n c,r f:i.f·;;een minutes before quit'~ing 'i:.ime; a.,d -~i.1et he ,~~-s 
r. :le iil spec:'c.:1.01. s of i:.he sh:i.p a'I'.. nit;ht,, al'lct, l'1hil0 he has !10 dci':i..n.l.te 
p:~:.of ;;n3.t tl::e :,mn ors not t\Cl"king, H, 1•1as hio opinion thut they :,ere 
not t,w.•n-i.n:r ou:i, the volwne ·c.ha'e, shoula be ex~0ct.ed - COiiL':1&1<L:r ?:cG )V'.'.::.lN 
a,\ied ·: ::w.'.j h:: personally h .. •.d nev01." se(Sn a.~'onJ sloep:i.ng (>11 boe,-d ·)ut 
-~.i1.;.i:, iw 1a.c". bce:n lnfor1:i3ci by the 0ng:no0:!':1 .. ,'1_G oi'iic0,. i..!l.2.·;~ :\r. e_,.,.·_. .., 
:: Jm :?c,r~e st.oc d by fo:i.' -;~hv good. ~art, of 3, ni..:,h t i.['.i'i::,in.; :o:r o. _u.i .. i:::I; i:. 
·i;,o ul':':i.v,:r .i'rc,m t-h<"1 shopo rt, ·,·na Co!;:rn2.nt:l.e!' :,!cGOV 2,.r-J; s op:.".n:l.•.:m t.'.:1.~ t t-lle 
r1•· .. coul. ~ he:.e bean !-.:~pt, bt·.sy on the sg.:,1 at, all tir.10::: b~r Jlv:'..r·0 i:,he!"" 
a] . .:.o:~rmi",ive i,o:i:k "'.o d') in 'i:he event- thB':. mai:,01•::;.al:; ~-.0:re hclei u.i:: .,P..d ·.,ha~ 
u, :..Lon ,: ._-r··,sct:i.ct-ioi.,al :1•ulcs .furnished no obs·i;.e.cl0 to such :•ca.p_pc r ,io:Tu:l:J~-;:. of 
n;;i"'• c ."ii \'IB5 t ::.s opl!:ri.on that there ,·;e;~e too 1,1.~H\V men fol' the £ ,s;;.·;n~d 
~;:•,1• t, . lo ad .cc. ·i:.ha.t, ·;:,here r;src f0u:, ~t' any, n:i.ght , upamsoj_'S ~ · .ml \, 1en-
01 ,-::- .:,hl.s :ta-:: ✓.:, nl?.$ c:..llecJ. 'i:o the a'c.tant:°lon of ti~e cc.,.;.,a,.'0'·., the s:i.tua1;i.on 
~- c,•i.ld b" i!!·p: ove( c.c.·11porll.1.':1.ly but. 'Ghey 1;ould ::•,~'t'"Oi't 'i:.o 'i..ho previ1,;.1uc.; t 1-

f .1~·t.um, ·.:) situet:km, 

Commendc:r ~cC-OV .!11.N et,e.~;ec:. th2.i; :!.ncpoct,ion sorv:i.ce c.t .33 thle~~1:1, 
i .. 1 ;•:>f ,;;' "s he could ascei,tsin, was elthor non-exiD"i;en.-·, o:t.' r!f'.s cot c~•.1c· ,cd 
bJ im,:x1 )rienc~d m·:m; t,he'i", the Navy oJ.ac.~d 1

~1:0 :i.nspeci:.•:>rr-: on ·::.1 0 job iho 
me~ oc, rro·1 ed fro;, ·i:,.h0 U. ~. U'arH-:1.m., (.;e, nm:tss~.on, £',nd the,; aJ:i:i10 1Jh 
tr: ,so i, ;o lnspecto m uorc in evic.of!.c :i oz. ·tiw job, e. gTeat. c.iee.l c>.. ,o~• t 
"=> ' .tnfa .-lor queli \y mis paF.ised e:i.tha:,~ \·r1:th oi· \ii thout tho~ll' a_p:9rovo.J.: 
d-. 1 t:; /10 8JI ::,i;nt of ,,ork in px-osr.ess and the::.i• lack of r,ochn:i.caJ .. lmo .~ 
l"' J~o. Aa an Gxru:t"?lri of the quality of. the \;0>.1 t done.!' Corutmncie;.~ fcGOJ!liU 
p · .·1i:."C. out th~ fnc'i.'. tha'i:. aH,hough 'vhe cost of recondit.ioning the B~.L 
a.1 ·1·,1r .t.c to ~hout ro11.!' and one=hulf miV.ion clollar2, n. g0od part of w dch 

i 
. , . . . 'h , . .. .. ,. , •. s &J1:i" i~ n g1new .. : ... 11g, 1.t -..ooK (. r.co \, e;.r.:. .. _ n cn..:;1.n :., ' uci, on-

lr:: , p c,_:>srly 

ComnPnctoz- JcGOV:.1lN g~;ve se•,rernl e;c.:-.r1pl0s to illustrate n:.s 
..... e 1·~q or-~ .. :xampJ.0 of ale.ck cunoi'i'ision appo£'.rzc1 v.l ~n the ·•a1~.·~s 

ho .uo1 o'i.l h~a.t;,p ... cx-e opened and tlw me:in bo:!.J,a_• st.ops .i.ns:1::ct no 
, : b cru.le fo~· i'cpa.ir ~nd reaeual of aJ 1. bo.i.lci~ stop. anc.l de fee ... :i:• o 

v . •09 .. n t,a-.: boi:i.. ~i• r.oom, a,1d not one o.f U1i t1 ·:cn~y-sb: , alvt.Js , ,mti,,n
e 1 i Jc:en tnuchod., ,·.lthough i:.he,y nere bad and were nll rem;; :.:d by c.n0 

· ,tien c· ili.cd to it::: att· nt!ono :,:l.th rei'ei•cnc,. ~-0 the cd_j ~.uau'l 
te;.".>s · o of. t\,0 St,at,s ,,ui'e found to l• dofec·t:ve and ~ o r ,-

-:, ·.~···-hou · cue . .,t5.on: althou...,h t,·1 ,y heel b-on ,ass cl. and •.reacl· : 1 

·c . !\ t· .:i sh-"'.), 

As :,.r.o·c-11a1' eJU)J' -le, C:c .'Il£,,i'lclsr ''cGOV_,l '! Gt ·i.,cd tha'l, dm-: n_~ t"l.0. 
en[;:i.n ...,, it •.r-1s ov.ncl tio:t- ·l,he thI'ottJ.G "l..rt 

i. d t.o fur c· ion p -> Yjr l op 11 



SU.3JJ'.::'l': Bj'I'Y:-IL~H:.;;.I ..:5'r~~I. CO.,Ti1N/, ,')l::_pl.,i,11ldJ.nJ Dj_v:J.s1on · · .,·c ... ~ , .. d 
sJ.ovc"oens at. 

s~) ):!·,;;,cl_. and i"i- \·,as cli.sco7ered that -~t1e i•.o:d1J,1anshi.p wa3 vc:ry p00j,; ::.:.J.'.:. 
in .:»nE} case::. ~p_r·::.::: had not been n1E.c 1:.mv' e::r to •.ched, and t.hcre U:'.s ~;r .. r,y 
0,r . . JencJ tha·;;. eoc,c\ 1;1ng:i.r1eerlr,6 p1•c.c·~ice hc2d not been f?lJ.cA.-,:ic'.,. ~ t. 
e.p;,nl'<d t.hc:~ ::.ttm1pt:3 wcr.e :nacle rr.e~:)'J.y t.o Ge;, tho pla11'i:. \;o:rkh.1g .1 a··:1::: 
th;~ 1 to put it. in r ::.:::-s·t clc1.ss co11di·t, ~on, c:.nd tih-~ rc1,ult. r:"•i;;; a cio].ay ~>f 
a:; , ."Jxl.·o.atcl;. thrns weeks o 

Con-v-n£ncicr :JcGOV3hN added '.:.aat s1.nr,•.;! ·i.,iw j'. r'"Tii\Nr:J..,IN I ~T.JJ irns 
b~i,, 1 5.n the i-.a.,y Y-~rd, .!care Is}.ancl_, 30Vffi.'E'J. u;.1:.:..ts hava boon in:::p-:.x;t€vl, 
a!:l :Lt ·1no bo0~. fo!.lnci thc.t bot.h 'Glw .1orl;:mansh~.p and the amount of no:.-::.: 
h-:·. 1 '10t been -.-,;:-.at, ·.;Jas callt:d f.o-:r on ·l'.,he job ox•der; and th2.t it. l'las mo3.; 
mt.'•J .~::.u.1ate ;.·1-2t ·V10 ::ihip' s officers coul.d 1:.0·::. have act.eel az :tns: octo .'3, 
b,r~ '-.~e:J nc::·c:: r.ot5.f':i.e:d t.hiri; 'i:.noy v:-oi'.'.J i.n no ::,v.; .._•e:::::1on<;;:i.~1J,-;) .:.C'. ·, ::~ · .") .•k 
C:.o:;:: :i.n:l that the;:7 we::-e not. 'w lnt.c·,,fere :i.r:. r.ny •;ay l',l;:,h j ·::. by insp.:,c!:,ion 

Co1. ilrnc.0r . .lr;.}O\" 1tN ::1un.t,5.on::>d ·;;i:u:-::; ttw U • ..3 • .3 . i3 ~LL: .for: :':11.•).~; 

t.1 ~ ::.>.D. PH.E.S,ILJN'l' .1c'CINL.!.:l, hi-td 8.t fir:>·~ b0er.i. taken 0Ye1-' bj' th::i 1mny 
e.i:11i :,, C)nt.ract let :~o:: certain v:o:;:-i<:, r;h:.ch ;.ork a.ppm:-e;;,"ii1J' ,·w.s 11c~ do:i:i, 
r.ui ·ll.t1cu.si1 ilf. did n()t knew to 1•.:1e.t e:x.1;en'G, ~-i' any;, paj'llll,nt hJd bes1 
f!' ':, i:i, lu s·i..c:..tsc. so'!K: of the jobs ·wera 1:n:rked J.OrJ_; ( ind.ication that t.h::-:.' 
hi i ~so:1 com!.:,.1-:,,tec.l), ·.~heree.s insp~ction by h:J.s 7''.en gavo ffvery evide;.'J.ce 

/·~, ! 1.:, i;h~ worl: ;-.;,.s n<:>t in feet done, Cor.:.!umde1· ..icGOV.~H.N ac'i.daci the:;; it 
mu. J;, aJ.so hava been e.)pa.re;-.t at tho t:L'IY~ t.hnt- this cor.:i:.r-uc:t \·;2c J.e·':, ·.:.a-1·;, 
c::i 1si:for-ably /liOl'e 1.1Jr :e wott1.d have to be 1:,e:..'.'.'oJ•n~d -t,:1a.n w .. ,~. cor:.t:r-::.c·::.ed J..·or :
\1h .c'1 pto.Cc'·d fa,1,hJ.ohe.n 5.n e. very frw~;:-a.bl~ pc::n:.:.:ton , 

Co,:,:r.,.ndor !oGO\I iliN cH,cc! ::eve;.•:::i.J. e)✓.:.rr'.ples of ou·i,:cagEom; cc.:1i:...., 
i1.. , .. 'red in ::-ec!oncl.H,lQnins of ·:;ho U. ,-;.s, ,J. FJ:i.1\.ii\LIN B~,J • ar:.rl ::.howeo. i:.'1e 
ff :. i.cJ.cs to t !l{. i vesi:.:i.ge.tin:: of f.icc;rs. Co amandc:r ..:c."- Ji! ,JW1l c:;.p•c:::;:3ed 

the s_-.,ec:U':l.cut.:1.ons d1•m11.1 t•.p fol' the ,io:'k on tt ~ o.·,c F , •1 ~Ki., J 
mre a.re.\ r :Ln filUCh "i,oci ITen~:re.l '1z1rms,, which rt:):Jt' lted in r.t\.'l1E·rot·t" 

J.t> ,') i,l)les;, ·.•hich preclude t,hEi r)Ossibllity of t;yi·u~ tho company down i;,:i 

· )(~c:U:ic b· •cach,~s; and f1t.r~,.ed th".,._ t'o,... ~:i.,s cii::a :'.r,f'o:rn .. ,:-.~on and r -~ 
C ~r·., no ' '[;.;J pJ.n .... "D.!1.3: to :,ho~~OG:,::,oh e~:,"l•flflJ.3:.:. o. im",::rio:· : .• VJ.pie.~::. .d 

t'J c'1i1., tiJd.c he had c,LaCOV\?!OQ on the "!' \.;:,nd.i·i:,ic,r.\.n; job, 

Co .1i~Jle. ·;:,:i ul Info:ria.:,nt B~-l! ~ ,·tec:.:llit-i:,c:· rt ·::.lrn llcth'.ehe 
~ ,. ,-'Jli.'.')l'.l\i ~-h.'.,J:,ulldinr, r .. i, iG:i.on, eidvi~ecl '-,h;:i.t the .o.,•·~ 5 n ·i,h 
':1--=:t le. 0'1 st,c:·. GQmp~ny pJ. .. -:-d , ie L::dn., s~J.•:i.ously i.1;p..Jdect ,ml. !r:~-- th . 
1Llcw··:::; ao i·.,:r:. rs c;ontr:.but:i.ni_, ,:.c ;·,h::: s:i.tiiad.on: (.1.) n lucl. u. :..· in ' 

s 1 1iso,:LJ; (:~) i'e bad mornle of ·aw \·:,rlanen~ L11)l.uctl,-:i~ co ·: ... c➔" ... m .t:.n 
d, t 1 · e.1.ct l ck of coope:.•at,ion •. ' iuen rn nu~ r, ont Ell ct Lbor · U) t. c 

·,." ·n ;epafr· ,ork; enc'. (4) nubo', ,:;e. '::he..;.:, i'act<1r.s v,<::l 

· .'ol o. s: 
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Jul3J_,Cl': E;j'I'fL!il-IE .i .:;T:~~ .. CO~ ll'ANY, .:·hipbu.i.ld:.l.,-i.t; Di7i s1.on - r .. po::-(,od 
G:Lo·,do··ms o.to - - .... .,.. - ·- - - . . ... - ... -- - - .. - . . .... - - - - ·- - ..... . . - -

(s) ,;1·;:.h ra.i:'er.·€nce t.:> the ·.aclr: of ·,~rain.::c'. SU;JO:•.'iciso1~s he a.dr, 
vi.:,ed tila'I'.. tl:1e fo:cemr:m e.re no•i•, capable dJ. -_,cl;o~•13 of t:10 mer:. 5-r.. 
·~·. "1:. t.!10y fe.il to ses that, ,;he m~m h1:.ve ;:;1 .~.ric~.eat w:->rk J.a.i.<1 
b:.fore l:,h,;1m; that the fc.r-amen are -rea..l.J.y the lccy :110:.1 in h:.:-i.•:;..n3; 
tl13·i;, :.f t. fo::·en:an w£1.n1;s e. p2:rticv_lB.:r :nan to work ia h:ts ci.cpart~ 
iu:n-';, he ,·,ells him to ob'r,9.ln a pz·i.n•r,ad fo::im fx•om ·i;hc cmp:.o~m~:rri.. 
off:;_ce (d1ich anyone c:ar:. ob·;,.;,:i.n); c.ha-i; the wor.kman -::,:.a.~ .'.i.'il(';I.:, 
•;;,i~e appJJ.nat:i.on: gat,s cJ.earcnce .fr::>m '::.he i.;nion f!nd ;;:l'.:: :.:-cr;t, :1.s 
u1: ·~o t~!e fore:ns.n; -.:,hnt afte:i" be.via,g boen givon a pc:.·.rn..i:i:. by t.he 
unJ.01i. t:ie ,,o~:-l<:1:an r0po:rts bt•.c!c ·;;o ·c.r,a heaci. of a c:epa·:-tmcnt,, ·.:::10 
5 . .; e. forenan,; the.t ',:,ho i'o:rem.el1 will thon ask the: man a series 
of q1;.0st:i.orv3 c:::,ncerning his ab:i.lJ. t.~r .ll.1rl. o:;-pe.c:.:mce ,nd ···,he.t '.:.h:.-
m. n, s:i.nc.(} ·,,\1ey t~suaC.y 6.o no·;:, h~.vi 'l.:,bo r:. .. cass-~ · 'Y e:ty31•:·.,,nco: 
e: aige:r!li:.o t.l1ei:,." quulLf:i.cations--~:i.:1 ::ri:.ne •. 1;0:,.~ds!' iI o.1e :i.s ~, 
go'.)<.~ ta.J.!rnr :10 ,·,111 gflt a jov.r·neym3.n 1 s c.J.rd; :i.f not,, a hcJpor 1 s 
c1: •d; and. t.h~:-·i~, in hi::: cpin:ton, th :ire is ovido!1c1; o:? ,c:.lus:i.on 
bet.,een the :':ore.nan ar:cl tho employ.n~nt, dcpar·i,1,10nt 'i:.o br:i.nL cer
i~,lJ.:l fm c1·0d i·1diviciui:.le :lnto th~ .)lent. Inf.'o:r:uc.n-i; 3-S~J. ;w:intic 1-

ed that ·i;hn fore.non a:-:c g0tti.ng in,~::pe:;."ier1ced younJ nr:m i.r:t·:i 'i:,h, 
p:m1·~ i;:-,. flpi'i..o of the fret ·i,h2.t th .r0 al'() 50 .,ODO app!.:lc. t.:i.c::-•s 
w ?Tig ·,ri.0 0111 a. e :lxperic:nced n.en, 1.:ho, ro;a'l'.'c.l.lcsf.: ol tt.~i>' ,·30., .3·.·e 

b(~t.ter ~-i:un. ··,110 ;you.n.ge:.r rr.on; tns'::. ·.:.he 00111pe.ny do,3s not. cxo:·ci.s3 
any sv.per, -~-~:Lo:.1 c,f t.hr,. men comi':'l_g .i.r, o.ftm:- the;v have: ha<i. clea::-
an .;s ircm tho un.ioa. Ir.f.'orir.ant. D:.,.-1 3avo a case hia;~ory r,h,ire 

foreme.n nru:ed Henry SCH~!JL::I-: ens,~ci v. young, :i.nc~x_1ej•:LencECl 1uan 
u~nsd Tony p~·sA into the plant. Info:i.:mant .BJ-J. cxpJ.u.i..neci. t.:1m:, 
th ::1 :.i.o.lint: :l.n ·:..ho pla, :~. in defi :u:~,<~.ly the; fault of the le:?.d ·.t'l6 
.:~11i -t.b.::.~ e. .l.sad.Ln3 man vJill so.nc.=ri:.:.rres ,).v2. a .·.cr.krn.aa a job ·G.1::i· , 

1~ • ..1. ta!ce or?: y tm nuLute:J -,o do cJlU thci1 disa.::p..;m: .'or the :. cs·, 
,:,J. the n:=>1 n:i.n3,; ·that. i:.i1rz a1·i:.er ·1;in0 men c~n fj: ci 1:.oi:.hint! i; do 

n t t,ry to- ar,:>oa::- busy by cerryJ.n6 t·;>oJ.r:.: , :r·o1.u1d; thl:l.t the a.U.oc -
i:.5 0;:i. of ·,·i101·k b;r ·t.hG , company c;0nJ1·a:.ly J.s FO poo:i.' that many of 
th~ men h.:.ve no-~11ine to do eLl ,Jay~ that hs ha8 not hearc1 a: y r. ~ 
)C · , of stperv .. cors goi J to th;i .nen ~.ncl ..::11ci.n_,:; them~;.') d.o· Iv l , 

n .1>:cma1 t n~'-,J. -:.detect that, ii -t.c '·UILO'l .:jm,:i.sd5.c·;; i ona.1. 1.b.f .t 1 .. ,:,, 1c ~ ' 
.:io , .. ,o~m t e :·.nd:nidnaJ \,~.l.dcr:j and i:!E.Chir{.s'i:.s ho:\le 1.c 1.1pJ.ic.?:~cd 
',h p1•obl m of i)l.annir.6 the \,or~; !mt aJ:i:,' 101,j:1 the tiniorw ii:. VJ 
.(• a.~:ree.; on ho, the ,.orli: shouJ.ct he hnncLl. ~d and. by \:hoir.; ·there 
i~i st,ill {§°' ea" cl.i:,e.l of dii' f er'3r.co botiv1c 1 tho \,aldoro and 
T.f.;,iiniG~:.q t.u',.; where; for lnst.anco; a \'t•lder. :!., no'., a,c:dJ.flbl.::i 
·::, clo a p •rt:.cnlar smaJJ. Job.,, tl10 <mc.i. ·e \,l.)rk :.c held up t.mi:.:· i 

·,E:. ·f:r is obtained; t,ha.i:. J!lauy of. ·i:,ll~ 1.elco:-s hcvo superJor:Vy 
.. c lex,; a to th<:J ext.er.t that on? h, \:J t 1.> be_; t.hom to t;om.1 ;_m c~Q 
J. >n!'ticitlar '1:.oco o/ ·orL 1nf.'o:r1 :Ji', Ev-I r1c-1t'on0rl vl,8' · 10 
rJ sc·.,ools o1' .;rain.in"-' the yot1ng rI'~ bu', thut oucc u ~oun ..! • 

;_ got ,oz liirn .,elf «,, posi. ,ion -1e e jou "r ,, i:at1 i1 \,ilJ. i1c t. go ;:n 

1 hoo. . .il to do "O L ou:i d r..,vc, L h:ls · ::ixp( -rlenc:o 
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SUBJ~CT: B~'THLEHE:i STiEL COMPArJY, dhipbuilding Division - rcpor~ed 
slowdowns ato 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

(b) ;:ith reference to the reported bad morale of the workman, 
including complete mutual distrust and lack of cooperation be
tween management and laborJ) Informant BS-1 advised that the mor
ale of the ,,·orkmen at the Bethlehem ;,;;teel Company is very bad; 
that relations between labor and suanagement are extremely poor; 
that there is no loyalty to the company and the attitude of the 
men see.ms to be that they are more directly concerned with their 
own selfish welfare; that they a.ll have a great fear of the de
pression which they believe will follow the war and that they 
want to get a.11 they can while "the getting is good"; and that 
the men distrust the ~~gement and are afraid to turn in in-

I 
formation to the managemento Informant B.:3-l advised that there 
are a great many aliens in the pla..~t, particularly Italians vmo 
have lied about their citizenship in order to hold their jobs; 
that in cases where aliens have become naturalized, no apparent 
change in their attitude is noticeable--in other words, the 
fact of naturalization seems to be no test of loyaltyo In.form-, 
ant BS-1 mentioned that there is too much favor being given to 
young fellows working at the plant who are draft evaders and 
sta~ed., "For example., one of the important leadingmen in the 
plant., an engineer by the~ of BUSHICH, haa a younger brother, 
Bud BUSHICH, who is in his early twenties and who was pushed up 
to eave his neck from the draft. You will find when this thing 
sim.r:1ers down that the .foremen are going to ask for deferment 
for a lot of these fellows who have been pushed from helper to 
journeyman in six or eight months." 

(c) \iith reference to deliberate slowdown in repair work, In
formant Bs-1 stated that repair \·;ork is handled on a cost-plus 
basis, which means that the larger the cost, the greater the 
profit; that since the men get greater overtime pay in repair 
work., they fight for those assignments; that, for example, the 
U.s.s. BELL, a conversion job whicp has been in the Yard under 
repair since a year ago last February., has taken this long a 
period to get into service just because it is the purpose of 
the union r,-orkers and the management to cooperate in running up 
costs and getting overtime· pay. 
-
(d) 1iith reference to sabotage, Informant BS-l advised that 
there are two cases which he believes are definitely sabotage 
and which are known to him to have occurred in the plant. The 
first is a case wherein a large wad of rags had been stuffed 
into a pipe; that ordinarily the pipe was not tested before 
using and would not have been dete~ted; that that it could have 
caused an explosion in the vessel; and that the matter was re
ported to a Naval inspector, so that the story must be a matter 
of recordo The second act of sabotaGe reported by Informant 
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..;U;JJ WT: Bt·fi!LfilU.1 S'i'EEL CO:.t'">ANY, ..i"r\ipbu:i.ldin ... ~ Div-ln:J.on .. r 1p~_·i~ :cl. 
sloi:do·ms at o 

DS--1, \'!ho st.at.eel ·i;h2.t he had !):revfously reported :i. t to t.h J 

~.:.;de!'al E~u:-eau of Imres·cigai;:i.on, v:as in connection ·:1:i.'1)1 i:.hc 
fmu·::-.y ~!G 1.cttne of a pipe wh.'.ch a 1:sJ.de:r 11a.med · ..• 11..::ar..nIGH'i' ·iad 
x•ti.fusec~ t::> ,·:~ld becauoe he .f.'el'i:, it t·:01.•.lcl _,ot. bo.,.d if. he fol .o,:
ed hia .".i13"t::-uct:.ons t,o 1•rch:i.n(1 the weJ.c1 do·.-m -~o t.h0 level o .. 
the :J:l.p0 ao thnt. the 11eJ.d ,miiJ.d nc i:, be not.iced; that du·v:i. lS 
the i·;cldi..1.g of the pipo by one F':renk B,'Ut~ArtA, e, man by ·l;ho 
n::.me oi.' 'I'.'tAC~·:Y actt~e.lly hid th0 cd.1::i0 f:rom the Ue.7aJ. insp.:;: :t,,:c~: 
·~he:;;, fo:•.'<J,llan Fre.d S. AND~RS0N j_s· r.~sponeible .fo1• TRJ,CJ;":f c1...11d , 
·thc;e, TE;\Cn' ts ';ANDJ;RSOl.J' B ot,ooge11 ; that durj_n3 the ·:;m•k (m th{l 
pipe., TI'Jv'.!EY' cc.ncealeo. it:. r,i1on<:r-10r ho had a suspic::i.on bhc ). 1-• 

s;:,ectox- tJdS around, in :~&.ct., ht,d h:i.s b.eJ.!)2:-:•, nho:?3 .lc1G{~ nrn::, i~ 
lG::'i' JX, ,'i:.Y~ch XO:.."' the :i.nspac·;,or,; tha'(, af·ter th:t::i pie~c of pl_~ 
h:.d been piri.:, iri.to the sh;;.p, TRAC~1'. had s-:imcone 'Lal-.o thn p.'.pa 
oL.t o:i: i·,h,J ship and b:-:'ing it back to the .:ho:9 s'i:.cJ.'c.:i.,Lg, 111 · ll 
g~,·t. ,,he f,Jllon 1.;ho tur.nod iu that :l.nfor:n.Ti.,:i.oa·1 ; ·i;!.-10.t 1.,hen the 
p:i.ece of pip<, wss b~ough'i;, ini.:,o the tihlp, '.i1lACGY ·,·:a:: cu.tt:l.t~ :i.t 
wH,h v. ·i;,o:.'ci1 an.6. said, ::Here's one p;.0ce ·.:.hey' J.l nev::lr- go ;1! , 

I::-:.foi'Iil'li:i'C, 35-1 added th~t he was pnrticvJ.urlr 5s.clig:1'7rrt. (Pe:· 
this action :.hich he believ~~s ·,ve.s a. defi~i:i:i,0 p1'1:ce of :1abo·i.:.::ir;e; 
beca.nse e.::torwarcls, ?o:rem.an AND.Eh.SON :ceco1 •. cndect ~i.'llAGE'Y. for c 
lea.di~ rru:l.l').1 s position. In:.'o::rman.t. !3&·1 r-dv:tscd tlw:t in h:,.s 
o::lm.on AiJD§.WCt~ dele:sa•;,ed nom"Jone to got tho p;;.po and briD_; 
it, b$.Ck to "i;.bo shop; and t!nt -::.he ,1::::.na.JePcnt. of i:,he "101.i1_.m·uy v as 
'-.:eying i.io cover up in this ncri:.tero 

--- St\bs 1qt'.ent to the above intori.r:ie:! C)n-.id-,n'.:.lr>l Infoz• .. ,3,r.-..; "'~·-1 
t::ile~honod the :.'e.0orting off5.ce .. o e.dvise i:.hut ono of hi.3 foJJ.m i·.o,. · el's 
Lad told tim thai:. the manry,8er,1en-i:, of subj<.H!\:. co-:.1pany had o.Cf 1:!~•0:-l .. ::•c·· '"'(). 
to .:i.r~1ono g:i., ing in:.'o:rmat:i.on J.eadin; to tho d.:l.scovery o.f the pl]r::ion . ho 
!rn: n hen 5.n"'o .. •1na.i.:,:l.on to Nnval Ilri:.ellfgence on the ;;'.;econd uc: '-, of ~nb:i
i;,:1gc, 11.am~ly t-lle faulty weJ.cttng o! i:-he p:i.p00 Inform.:l.nt .J.r·.l. added ·i.,r£1,t,: 
tu.the.ugh h1 hio o.c:/.nlon it wer; vnry pooslb).;3 -i, 12.t tha mzu1:iGoment v,ouJ d 
offer- ..,uch a r{ne.rd, it was t:.lso oosslblc that, o·~l1ars ~.Lhln his de-
!- ,r·' rr.e: .::. were 1llU'J.o;s to det.crnrl.n~ h:i.s ·_i:,·1.,itu.de ,vit.1 l:'Cn:.e .. '<:mcr.1 t.o co1.
i J.e.i i B aea:'.n,;t ~-:,ndition., td.th .. n the d.eiJa::-~ment,c 

Conf .. d'3nt.1.aJ. Infor.tll9.n·;; BS-2, e. i:-hipfit,\,e:? , t Uei:.hJ.0hcm Steel 
Co npeny, San li'rDJ'l.'!hco~ ad.vloed .. hat 'vile foel:l.ng againsi.. i:.ho oompany 
am:mg tho \:01+.nen ut i...ho .:,lant if; :.o stro,13 thcrv it : ~ p'>s~:i." J.t, ·.he.1. 
!' .• '1,} of the :nan ha'tfe lost sight of the efrect tl 3:\. ac.:·i..-i 1> . might. he. e 
c. ·the co•.,mtr.,.·; tha.t., in :x,rt.icu:i.ar., th., men ob,jcc·~ t.o th,1 com;a 1.y 

t: ln •ui;h rr.att,f,rs a,J the riai.nt'..'.inenci of;:,.. ciir.,cipll!1R""c\' s11 c1i1"J.r.:r 
t a t:i.!li.1 •hc.1 no other :~ard i.n -tho coun'i:.-r.y bu1m3d :,: L?l~5.~!.g • .. :i . 

la,1ing o r of a raan for· a d~. as a punJ..-.ii1mcn-i:. fo1 .losint; mt 1( ~nt-:l
. ,•n bad.•0_, •· ereas a .'inc would not inpair pr.Jc ucti.on" Ilo 'd:ec 

, 1r ch of 1:i:re shi::'i:.a her d.U~ the sim-i pa. ,icil.11'-l' job of1;" .. 1 do th~ 
1 fm•e1;.'., .... y nd ',ear out 01· dama~e the 1.0· k f th0 prcc rli nt· r i.fi. r DECLASSIFIED -.1 
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JSS.;C:T: '.':£':.":-:r.&-:·.u -~'FEEL CO .PF l, ,St:i._JbdJ.c 1,,s iJ5: 1:.r-:.c;. 
slc ~,do· m ... a·:;. 

· .. ,.1-'; 1-.h,.; ..'!om•nriy- .i."J .1t f.<2.ult 1n £10"1:. P"O'•iding p:-:>opo:,: coc:t d.:li>~'d., .1 o. 
2 d ir . .,t:,,uc·i;:• . .:;ns ···,c, the cU.f'fe11ont shift,; t112.t. :;he leac:J.1..gm<;m ..:\: •.3 .1 ~ • 

J •. ~-nt in. n:-; ·, gi,n.i'g p:;•opcr· order·~ .. ~o t.h;: fo11-:ming ,,:pe·,·;,. 2-s ::.:1 :·•· a•;, 
" ·· .-c :1. :, 'Go be oon:J u~id /JO t,he nc.xi; cr.e11 o .ft'-1r has t,o go r 110 ~ct 01. . ::;. 

1 :i.!::. -da ·;1. I•~,; : ,K, ·\',w.t t. ~10 i:npoz··t.ant t.hin,g :l.n becoraint· a 1 J:.:1.::.n._, 
.:1 ~j.1};, in ·.1hom ;wu lmo,·1 rat-her ·i:,hnn in t"ha'i;. you. kno·:1. In.f.'o~,T:.::.n·'·, 

·;eel ov.ii ,hat d;o :i.ndi-vi.d'.le.1 ·:;o:rke:.-- cannot hur:r,:,r hecc.r.s~ i/1.:: o··c,i: 
:; , .or·k 10."cJ.S!~ be cc,o::dine:i.ocl. c:.nd n0ccl.s 't:.lle asc5.:.ri:-ance of.' fl. ~m··1.nr o; · 

1·,. :.(or:- th~ ~.att.e:r· ff ·e oft~n not uvailfabJ..:i. I.1fo:rm.affi~ stated Um., ~ n 
,,;_,J o,;::.nio::i i;hc c·,11&pany could maim .... :·_a11.y spe""c: up r>roduc'i:-5.on by e;~~ 
r., ;i:·.n:tng aom·1 :>f ;·,r.c:·.i.~ e.cti.oas and difj:iculti0r; to the 1:crkn:::m; ·i;hc:;:, 
r :;, ·~h<-i·c ·l.s absr,}.tt.,?ly no commun~.c:ation oei;; 0:1 tho com:,i:inv a 1C. h 
r. H:- e1.cl. --~:10 i 11p~ et::3.i.on of Dl?f°i". 1:>f t,1e 1·,o:ckm£n :.r: t-hc~ •i·-b::i :.on::,. -~, :· .. 3 
,. i; .rding o -::f :l., fl. c:oJ.d.; di ::1c.l.1=lina1.·y a'i:,-;:,•::11u.dc. 

-.:.i .\t'.):ri:•. ].~·-, 19L;2., :·_,:-e Zan F:i.'cFlk f,\J?JAN, h.1/b.,8 - ~5t.:i .:,·i;:.oc.:,_, 
: . • it Fre.nc:i.scc>, c~ l.i..t.'or.-nic., c.1.ffo to ·;;he Office of :\!a val In.i;el:Ligc.n• :o: 
'f u~.:~th .No:1al. Qif; :;_._·:.c:t, ~:.n:l r~qL1 :1nt,06. £ n :tnt.c: v:.ew. He :cta·~e1 ·t,h, ~-;, hi: 
! - cl jun., q.ri.1~ :1:b :trl> e.t, t,1e 1·1.u·::-ot, r.at.:1~ Dc9i?.r;:,rr1_13n-;:,., !fo. 2 s·.10.9, 
: ,, · .er:~,m s·i;.ic J. Con puny; w .1e. 1 e n :-i h,ui bJ~n Bn ployed n.-, 2. ma,::nJ;·1:i :;1· 

. nv~ Ilocemb~;:-, l 9/,J.; ,;hen he ho!.d g:i:.,iar•. up his doughnut er.sin ;1:% · ,o 
·.' :.ni,~ n:it :.o 1aJ. c:o.'ense o As ti) the l:•'lc:{gr-ou.ml fo:i.· his rcas:ins o:· 
,. :.vt.i:1r, >'AB,Yr\!l g;,.v0 the foJ.lo··;:ln3 stcry: 

Ue 31:,a:i;.o( ,,hE>.t t.,e first day :1;;1 \,cr1f, ·\o ,,o;.•k:; i.,hi.Le ~1 ·1 
c' :, gecl in s:r:,ti; ·; ,,p ma.ch Ln35, one .¼n;1:,~d sG:1.lL'I'Z., 1.:~10 :lfl 10:, J.a .cl<..'-· 
, Il .Ja:.d ·i;•) :1:·.11. 1i•·J:-.:.,; :i.s g:>:l..ilg to J.ar:i'c, a J.m'i3 i; ·.me, no nc:od ·;.;::, hu:. ~· .. "; 

d. lr· i..0p h:: iano .'.:(;}[ULT?.. nnt. ti) the Tu.'!"r~'i" 1 nthe JJepa:rt-'.i.'DilC. ·,he <i •1. 

r l, \!Qt 0/iD).Q,'• JC'. by t,n.c nan.:) of : .. co .'.WI.GHr~, 8. J.,1adG:i.n:unn ,·.ho ·uo\.11.J. (). i~. 
J k uz e.ccop·:,P.:>J. t.o "ijhc N':lvy; t,·1at . .it'lfi.CH ~ uied a r;::,ul-:: prio1;" t? ·U : .. 

:·1-<1•v:.-:w1 :me' i:..h .•cfc,re th~ .~oul.·:,y \/O!.'k ·,Hl ti.oubtl0ss be b:Lru;1~c:1, n 
.., , , .,t,1el" rJo. •lrno, . :.i. ·t fact, ::.ha i:, ht:i ( fl.B-JAN) ha.o be:on b.leoed o :.nro· aJ. 

P/\D-f;.ti add::id t.hai; a:.~te:t· brunc no,,. Ai31ri;een foot r 1':.. o·i; 
1 • t us r- 1.',a;.• ·., (! b:rccl: ·.-1g do m i'i:- sce!il6d -;.o hirr Vmt someone i';W:; cts:I :i: or-

e -" bren'c:· -~ -;; r., :,ntl. o h,J i'e.Jo1·tod i..)w mai..1,'Jl' to tho 1 ej, .• J t· ,"U 
· nvcot:.:~c: .:.•)n~ r .BJA. 3t tod thnt -i;,hF.i he ti ;;;uµer1.nt.crd0;1i.._, 1 1• 1·, ·, 

l Uepa.1 i, > !';: :ti: na..1 ·d . .i :DON.H,D, \vho J.:=; o--, • SCi!llL'1'Z, th(-1 .L<:)n1 .o; •• 
r ·: unC. ti1 r:. '.Ul,} r. • . v.ho l.s no,~ o. ,·1embe. of i•,he cJ.:lqu"' or :1 11'.lll ·· h 

j· ll:3 C•l'.t -~o nuc tmrk 'ovsn''l. ~ta.;i, -,rci•~, lo-::: in the C.:0r--r·.,m; .. 1'L,; '(,\t ', 

l .. a op:.n:i I n., .. ·DO''Ai:.D i:1 a.J.l ,:-5.glTl; hl\'l:, :.:..1 c penc.l.ent npon .,C JUI. :·: .• 
: '.s '.1.1.r:i.t1t:; 1 c ic \.c 01.' loaf'o·"'a:- w1ny of..' v hem are form;;;r cmploj Io:. 

' o I me icu 1 C::u: ,or .o n,v; the'..:. for e",Htpl , i.ll1 Ito.l.ian o~r the ; tr 
,ur·x- ·i;. t.:,.rn::i out. one-f:i .. fc,h of th... -.o;. k of 11 

l' ,t, av,• y ~- t 1 it beet nse 1e :ts ~ . :i.enci. 
r. I U!~ .1u1..:.t,. hoc u b 

· pin·un h .. 
lQ. 

..:>p 



s'·B .. -.~Ci': ·.:,.::'T'i _..,Sil!~· . .ST~_;;_. (X)' ;;)!dX, SM.pb1.i:.1.oin_, D.i.vt:.:·.or. - :-: :.1v11.,('(;' 

::'!.l.o·;da·:1;;-;s at,, 

J FP. BZ/ A ~r;;.atet .... ::-wJ, SCHW.,T~~ 11 ;-;ticks np fc,j_' Go::-ri. · iy11 2.P.c. :i.s t~<',(,he.l;' i. 1 ,1 

J .aro-~_rat;1.e.11 f~:,~ .. ,]i1dfl tr:.to •iih J t."1.ep~"l'C-iner•t·,; ·t~:1trt.i SC-HU£,ii1Z ~-s ct~j_:Li..:,0:-;; .. ·~-Ll;~" 

.. ,,EJJ.i: J ltr.\C.: ~\,3 ;3.n e;;;,.mplc_, Fld3J!.N r;tci.tcc~ -~h::.;, .ro:·u:;:;!:_, ~ho I:.:•1:0 on 
·1~, ~· :·,1.r1•-'i~ i11mc-.cb:i.n0 ::hop Ho ~ 2: ims ;s3c,.·;;e:1 b,y-.:!. x~J.t 'i:.u ... ·:.'~'i:. ·.·- ... ,, 
·r.•c.Jt. ··,o rio ,·nd.: on ·;;h0 nw.ci1:1J)G r;b.e:.n he ·;;,oJ,d .:i.i3J,\•; a1 .1.l't1~0 .. o •. 
. 5:,';.-·i.·1i.r ~~-l10p ~ :'.o t.:10 ~rny ;iron do ~.t.; 1 !rnn ,.::1..:: b::>:-,L• r:oi:Ds 1-1·•.' ()'t:' • :::-1. 
·.:. 101-::.h. _.iou 11;:,0 ;:wt ,l.Q:·.!lg a.1iv-r:-.i1.:.n~; :. 1-:eop ;;· 10 m?.chin0 I'tllll,J . . ,,., ~ ·i.:1e;.,:. ls 
aJ.J. ·,,i, ~-'i:. in :iI.'.l)')~1:.2r1.t ., 11 .:. • o f /U3-f!'i,i acl.cJ,,.a:. the.1.. "i'-he:-:-c :.s Dlon. ·,;r or Y.:o:t ! . 
t, 1 C:.o i r i1:l.c cl 1pB:··trwnt Lm1 l r:o shori:,c.ce of .llll\i,c;-:i.!ll _; anc~ i:.hni:. tho 
·~:i.',d. 1m;:i)cc✓.:.o:· conckmn~d :'.'o~·t.::, p0rcont u.~ ·i;n-?. 1,0;:,k ·i;.ur11e-:l ou·\i i,1 th-=: 
•r .u·r ·t. la.t.h0 .iJ:)pa:::-t,]j_on-i;: nnr1 ·:,11a;·, ;;J:i;hough h::: c'.oos not. lm:m ·.:111 i:- the 
,_·,c:1c~· ic iry otl- ·:c ~-~:~::13., i',·o.'T! 11::_3 pe:ri:n:ml •0;xr·:ri:•5::'ncc ; 10 ···o.·:· ~· ~" 
t·1:.:\I ~ ':,..1ri1.;J :.iliot..,_l~ ~:,c .j,i•oun.d. 0:.[!:l·~;: p~.-:c~!~r ... ~-.-,,. ~sf~~.;;,o·t·f·:. 

J, cm·.f:1..ci:;;r .. ' :i.n..1 Inf0i.',U!:li.Ti:,, B:i-~j: c;.?J.J..::d a·;; t ,he :Ji.at.:·:·.c;, X:r
;·nl:is•~::ll'!e 1 ~.f. .. ce or: i\p;•:i..! • . le, l9l:.2: i:.o rcpo,.:>~- ·i~h.t"o ii1si:.'.m{;..:::: o .. 

c·"> ;::'l\:.C';: ~.t ·i:,i.1.::, . .,eti~h·1wm 31~cc.1. Com::anr ~.1.n::1t v-;~iic:<1 r.o bzi1. :.0v1.::d -~.o l:::: 
, ,.., i:,r:i.,• : '.l"i",aJ. ~ o ·;:,he foter·os~~r3 or the Nt.'1.7~' ., Inf:.; ·r.w.nt s✓.:. :1-., ::d th:·.t he . rd 
o . .::,;-:r,-,r,3::ooat:.i.on rn.th Le:w:i.s lll.J1!K!};S; .for:.13r).~• in ; he pcrson-13J. dcpa;··tTo .J; 
,r:. Cr... ~.illi1h01n .'.LP.f.l\ ;O'.i'!)D.ll,1/ a'1d nc,t; em~lloJ·od. at e. ,wt1 plan~- loc· .teo. i · 
~ ... ' 1::::2 l:i.";o, t.11e ml! ·'3 o.t' \1hic'1 he d:i.c.l no'li k.<1ori !l in ",;hicl"• _· .'. m.iL:,LitC tio1 C:. 
t: :: · n::o:i.•man;·. -',hat ,. ,,an ~r:as,).oycc1. o.s an .:.mp1"0·11e7.' :1.11 t.'.: e 3-~t.h].ch,.:;n ol::ir: i:, 
l, 3 v.:· .• e!'s::l. a )et·i;er Job ~n lt .l,e[ dor1:,=n ~_{:, ;.r;J~C Ji.';/ 1..oc·~ C:orpU).Yi 
·i:,'.1t. t.ln .. s ma•1 iw.d c .. r.l.ofeJ'.i'.'t,d cJ.a:.:d.fica ··,ion 5 ... l i_.r,.; tira.ft,; rnc ')1 'L h 
,,, , -ia;~or-med b;,- the- ,83'i;!Jle3her.1. o:;':"'icials 'i-1 et if he left ;:~t.hJ.,J•.(:!''! co 
r,: ~=p·i; ;he oi:..bor .jo): ~ho i!z.vy ,;ouJ.d ,:i..t.hc'· ... ,wJ ·i.,h.:'! ,'1;,qu.u.-.r~ fo:,.• c'.c .o:;.•-
r· :·1c pl·evioi.1:;.l.y 1, ·d:J in hi,· b.'l;w.).f::, Q.!'i.d. h:c· ·1H.l..d b~ :Lndu.0·;:,,...;.;_ :J.r!to rr·_•i · 
1. n.'{ sc~·"1ice b l.~O I; h:::i co'.il.d l'/!C8p .. ; tho n,.,1.. ,J "\ 1 \1.'.ih :oor.-~ i't?'~' D ·c';: 
(;1 :o' . 

. mi'o2:m:.1t 1.5~3 a.J.so ,t, .... i;.ed ··,h~;i~ '-.iM 0 ·n. nt ·;he 3ct!1l.eh•T 
p .. l ... 1 re C.)mr\,untl.,f b~in.:; . ::.ufoA.', .. (1 tiw,t if ·i:.hc_y loo..f.' on ·,h0 ,iob: th t 
th lY .~::J.J. bo t: .r.-~cl. 'JY t -ho Nu·vy O n;-:.d that. ·t.1,o :uapr rnc,ioa :'i. :J c:<'ciatocl 

o~ t.he o· •lvn ,. ···:,~·~ ~-,t o oPl ai;e ~:- · ,.' c' d:i. -~: c.: goo 1 r;:-!-.. o· 1. i 
u:. · Ti O :.n O :in'· S :i. t.1·i.s ' ·e · . 0 l , 0 ,' - . 

,,·,,o·cc.b ,h ::;1an,:,off·c:·ru."o 

.tn.fOi. I'lli 1t , ..F3 nJ.ac cl~ec u in..,t, n ~ · o.t ~-llct bll to~·, .. r.:,\ a 
t; )le: . J.ack o. · coo 1~ ''a ',:i.or• bo ·Jv., in in ,.: ,ru.:-.i;o of p. ant ;i.'. c.l.l:lt- · "'0 

· n_.Loyed or. ··.-.,. k lie scJ. '. ""ho.'r, h•J l". 

t .. c i.'2 ·Mr-ehou · the !.:ri:. l.c ho 
1-, o Navy ·.~uroh u ; fa &. c tui C 

:hg_', this ·:me11,1t s0 ci5.d not . .0 •1fP. 
, t .-,o , h.s;, .w :ill. u 11 » 1ha 

Ll. :. t'J o '0 1 ··.o b:l.r.1.. r ,) 

hu:i.J.d:lne; ·i;he bo P t ··.t, ·,1: .. J 

· y t.he ! occ e mat . , · 1.1..' /.l 

nly ~ i h 1•ep " 
8 8 de COP'.ni •)f th .' ' 

,... 



l il'" -ht.1. • an. P ., :JJ. J'I,~ ., P'?l'sc,nne'i. ttma.,e:i' ~ B~'i:,h.l.ehem .iJ~~k . • 

•• • 1 • '.,: 1~Iscc: 3t-~t.ec1 ·;;11 · ,i:. a:-.t110,1.[-!;h a sJ.o 1cJ.o·. ,.1 G;d.::ri~r;:: :i.t. ro::n1J:t , 
· ·I ·-:~ons i::> .r,md t:-ia con-~:·o:. o:,. tho rP.a. .. m_;.;n: .. a:xl !Jl•··::r~ ... . :-,.~0.1 . 

a -•:'a:le ··--.r·.~.1D' .m;>n: 'th3;·, ~-.he sJ.,~i·.-ck1,!1l is geJ.y t.}e cau-1.t, c> L·e 
~• H' . rur .. mt-::iJ. :i. fonl:i. "'tG · Jho mad.::, -:.r.1.n ac :-..ic:aJ. :· ~- u:l.?.'e,1wt ·i;s .for t, c 
•• 1 __ cf .o:i:·ksn .. r:, G,'C'.l ~-s ,.•oc1vJ .. r:l.r-,:. 5C% 01.' :1.nd.t!', ,.Lia: t1:e.i;J,0ss t,o c~ li.
f. ::1 CCC ,;nci ~ ·,,\ .roU.e, ,!..\'. A:HJ.2 E:d11incd t.h _. ~ho t.m5.ona ~:r-~, s.~J.'.,, 
c 1.4.~n.:;.er.U.J ;ou-·-; -~·.o fje'<..'' B;.ri:.r1leh··m; that, '..:.be m:!nagem~:m.'.:, :•.1:1 v(,j',Y .t.-1..::· :.u 
~-',:; . ~.l:or :re 1 c:::·,:i.o::rn r::>in-;~ of v:i.1;:,_-•, cnc1. 0pm.·:1 ~ und::i:r· t.ho ·i:,,;·o ru· .cu.~ 
p; 1 l: .. ~-. .,1. 38.: 11 :r., j_·~. fv:1..r? 11 .t ncl n:r'"' :· ... -:·. ·, -~- ltt':n A .... 1'':~1T'l ... r'r"~O '-.b i. •. 
(>:. •.·,c COJ!tJC.1.rJ~- ;:; ·t ....... 1 .. cu.J:~,1.etr a_·_ ,!? ... 1 ~J.i, ~~·1.ot -~ -!I ;ndnc l1'ii.•.Ci1 -~,::..,1;) at 

~;:c-:-_,,;:_,mc:0 ni)".!. Cr~_. and C,~i,::-.:::e. 'vf'Wi:. i.,ho .'.i'o 0~nl ~\.'.":C(;:<).lt of' :-:r.:r::-:··,j ;a.--· 
,~,. :,- (ii~ :1.e .;.,( . . \.g \1 ~~ !!h.Y ; : , ~,0LL::VAi:1, -'" .ci. · ~u·~~ AY) could pro .. ~·5..f.c ::d.~~--
q · , ~ :~n 'o::·m~ ;-;: .o:'l. H ~ added ·i:-l!e:i:. t.hc. F,:;;C'.clr-3.J. J1.u-.::2:i of ::i :vcs1.··-c~,tion 
h. ~ .c,n .'.l.C'i:,l,o J:1 .;, __ 0 pJ.an·~•: has :H·obnlly 11,.. · 21.1d ,112\y s·:;:;_11 ~iav.-: ur ·o-r. 
o~ i~-.• 1':_::; n.'.::.s iu ·l'J10 yard, r;.nc1 h.'.l::- e, lcr~c n.1-,f.,,::,r pf : ufo1•Hu,mt.;::i a: ~n.;, 
'~~l;! Jf:...1p1 .. oye.-;Q8~ ::t•o '~I1J'j~; \''0.~1 Ql.l.\jt .1d~Ly COOf'n~u.i...ivo e.rcl ini;nt-5 .. o. G, I e·v 
;, :, ii, ropo::.~t-':'.' o:' .-. •o·.ible :l.n ·-.:,, y ird 0..10 cPal · nd U1.rt ,_,enerotly .:; 
·,.· _-;; -i,::>u :.·0:,o··tt1 .•. o . ;.dee 

SI.'. .:!1qu0n;. ·,o ·i:.tw .;.bm;- :i.nter-vi£:w, ,., ~ .u~;,,_ 'Z ad1rl!3€C i; :-·· 

) thin:;n had ilo.pp:c,r.0c. :i.r,_ ·i.,hc1 ;y-a:'~ , h:l.d· m:.1cJ.c h:i..m c;t·.spic5.~ · ·. -,; 
·1 • ,,-<>to•.i ·,he. po ,o:i.b ... · t11e ·av,7 or the l: ~ _ral Bt;,,;-e~.u. of In eLJt··.~ 

L,l ;,ion 11.i~fhi; pt_' ; • ,1 i::1f.or.rncu: ,ritt1 the gnng ci.r;:.ng tilw :.01·!~. Ths !.'.,.•r-t 
o : ! l rr;i:ir..., -1hid1 at'ou:,ect · i " !ult•.' , e suspic:i on 1: · s nonccr.n:·.ng the 
o. . :h ·,D ··1· c: h .. t · ;~or. r;~ i:, up : n ordo::- t.:, .I ''::>le ··he bc,~·:'l.ng of. 
t · . "o • t t :rn ,n Jp~il1c:..· dw.. l", of ,.t: .-..,i,~o o;. e ·;;o b dr,ua accu:. ~ · - .y 
Li. 'lJ.I. ac~vi ed th i:, on faro occc.sbns thu ... ·1ts ;;i_ e 1 ·v-d ub •,, J/ 
o. 1 :.~ h 1 1!a • ·.'.:- d:t-:i .. U. · I\.~ • rocecc._c~s -~-t t··.:>v.J.d l1c.ve c~.i.1t.,:::d c!'l: 
::: . l: · l> e lo .!l ·,,o ;:,h. i"' co. ~eny s r1e:i. as u0 . 1 ~-n 6vt;i:.:i.n.:; 'i:,h,e · hip 
:i.n ~ > th- t, w, ·ihe ccm~c..1.n,y susp0c.,.,a ·::Jl, ;, th~1 ::.11.,ts WJ!l'{-. m ·.red 
:.:: ~,··.j_n:, t;; .3h1

; 1 y o o·e•n:·no,1 

,. 
l 

r, :,:- -,.nco h~ i::':l _;_ 

0 
t.:,c (!_ ~ ::.'VOOI 'l .. 1~ 

rcpo:'t ?lc.l. a.. in \. 1 ~ , • 

-0 l'. •. ·• c-u s~ ·t, . d 1; 

o hac, rv, 12.cod J°'ulJ t·1i th e110 · 
ed tho.":. pr.:tor ·,o a .La n.1r ful..1. Lanl(f of 
lle ... o· :, }.S f ·•<-• Ci. -: 0 

naJ. rel.ea:.,e of ci .ig chi, t,., 
.·,' 111. lil .,, 

ty 
-,_ "(, 'lli 
h· cJ_ l'.!I 
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. -
B ~TEI.,&{.£,2,i DTJr~L Cmt:>P,l'.f(J .Sr.d.p~n.1I1d5.n.J D:i.vi:-:d.on ... repo::·tcd 

slo·1;i}.o·:;rv;1 tl..t c 

ry,t1e r•ep,:>r ting ofi~lco fiJ..08 cont,n:L1. :1,., additional pert,ia, ;.'Jk, 
5_n f cir-mation wh:-_ch h s.s not been referz·ed t,o the- San Fr;;mci:3co r;'j_e.!.c\ 
O::..'[:tce or the Ii'ed?,l'-3.l Bu.rew .• of In•rnst,igat:l.on:i 

A:::~:za_,, 
~------------- -----· -- --.J 

CLOS~D 
In 12ND 



Op-16-'fr-7 
Fo-1/Q:A/Bo·oJn. SB. Co. 
R;:;STRICT ID 
seriel 1·Io: 529716 

FROM: 
TO 

iJAVY D.!:?Ali'.::'. :.::t:'..? 
Office of the Chief o.f lfo.Y:- J. Ops .>~t:l.om; 

:.A:-:HINGTON 

7,i1e Dl:i.~ecto:i: of. "ij;rral I1,.i:. !llig-ncc. 
D:ls::.rict ln.t~lli Gauce O.fficex-, 
Twelfth Waval n:..otr:lct. " 

::n ·· . .;irference .:i:i:-'! P::-oc.\:1c·~_i_on, Gdthl,.,.hem ~fa:i.p·· 
·JtLi.ld:i.n3 Corp., San. Fr-r:1c:i ::;co., Csl:Lfo:r.ri.a. 

(:,.) Fede""'d. Bureau of ::r.vc~~-i.i:-:~i:,~on .;~m1.manciWll, 
~a..m~ .::,ubj€1ct., A_or51 17, 19L:2o 

L 'l'ho- e ls encloo~d i10~0 e1··i-th a c:,py ot a mcII'.ora.n~ 
CU!Il sub!1:l. ttud to ·i,l-JJn o .. f .:i.c- bit' t.ie r'zdera.L Bi..:rcav. of J.nvesti
.._ution refl0c;,in,., : nforrnr:t.i-·m ~•oco5.ved froT. e. conf:.d.entJ.ti 
.. ou.rce rela'.:.in__,; t,o in-::.0rfe;.•oncc i;;:•:i:,h pr.od..ict ·:.Jn et ~ho 3othle
hom Shipbu:Ll.d:i J:°ll; Corporr:tio il.:, Jnn F. ·aric:l.:3co, Ca.JJ.for:r.J.e .• 

2 ,, 1"i1a in.t'o1·ma.,,j_on fu.<'f'.ished oy G1·.,e i;.1.f ori.ru.mt hP.s 
not baen evaJ.u.o.t.ed or V'll'5.f l.cd anc.l. :.~ i:ciri5 (l::'o!J,i;ht to you:r. 
etteni;:·.on i'o . vh, tever ac~;j_on you ;;uy cte.... U) )rop1°:i_e.·,eo 

DECLASSIFIED -i 
Authority JJ_IJ{Yf_~]3 I 

I 
-· -..! 

•• a.L.lac.;o Sc 1.bartcn., 
BY dL ct·'> 1 
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. . A confiuen·t:t~ :lnfol•man.t employed at th\) Be1:.h.l.ehe:n ~h:l.pbuilding 
Corpo,·auon, San FTa.nc1.sco, Ctlifo:i:nia, haa furnished the follO\ ing in
i'ornt::ll'..ion relat.tn3 to intcrfc:..•ence ..-.:i.. th p;:-odi.~c'i::,ton at t.h~t company 0 

'l"n0 inf.o:rmant adv:i.sed thai, men e.rc bG:1.ng hi:red anc1 placed uoon 
the pay rolls when there is not. sufflcieni. ~,o:d{ to oe doi'!e by th3 men 
already on t,1e roJ.l.s" He st[t-c.es z,h; t the cilipym.•d is \·;orld.n,g at, ce.pacity 

· at the presen"i:, ti:n.e so that it :i.s not, felt these inan were emoloyed in 
anticipation of ne1, ordors" · 

One of the most outate.ncltng .::.nsknces of $?'Ost, na.st,e of time 
and mo y is to bn no i;.iced iu the , el ding trade, ae-;orw.n;; to the in ... 
forr• • He believes that there j_a collusion on ·i:,ho par·~ of a mnn named 
Cot· . . ~ f.trst n:lll!.0 unknown, 1·;ho is head of the shi!J fi·i,tin.~ depar·iimE>nt; 
also one Bob .. ul.lace., Cotton's assistar.t ! and one 'rony Gragorio., nho 
operetea a 'l\eltlinj school. 1neiq:,eriencad ,·;elders just out of J·ra..gorio I s 
school are eraploycct to roplace the more experlcnced men r,ho are then 
given .iess importf).nt r,ork ,:,r d:i.schv.r6ed., accorcling to the informa.nto 

Tne info:rmarri;, advises that. the af!t1.1p of the weldin.g cJ.epar~ument 
io as fol.Lov,s: A 1uan by the nllfile of TayJ.or is in charge f.llld directly 
under him :i.s a 'll!l.ll named Calhoon, lt~sponsible t,o "..!alhoon is f;l. man by 
the name 01· .Edward.:, ~·;ho is in charGo of -~he !.isd0n Yard; and 2. man by 
the r.ame of :.1cNeil, Viho is in chart;e o.f th::: Union Yardo Gragor:i..o is 
superintendent of t:olde;.--s in the Union Yo.rd and th~re e.ro c'.t present 
a.pprox:lmately l,L:.'.34 we.Lders <3.nployod on the cn'i.i.ro jobo Poor nel.ding 
has been observed on a e!'cat deal of the wslding which 5.a ueeo. in the 
conol,ruction of vital pro·ts o.f the ship3a Theae pa:."ts :i.nclude the stern 
tubes and tho st,ern t,ube rin.~s" .:nen the poor r1elds have been cut open 
great quanticios of flux and other foreign subcte.nces havo been observed. 
The s\:.ern tubes serve practically tho samo pUl'poae as a housing shaft and 
are subjoct to great strain. 'I'he rings montioned above are also subject 
to great strain aa theae rings fit a.round the shaf~ao 

The info~ mant atat,~D ·;:,hat. ono or i;he waJ.der-s named iial.ph 
CasY,elle.no, No o JCl 701., baa consistent 1.y turned out, inferior \,or.kman
ship and all attempts to ha.vo MJll. removed from the Job have proven fruit
less. Castellano did some of the ,:eld.irlli <.m the port ot,ern tubes for 
sM.p Noo 92 \'\'hich is a dostroyer, and it waa found whon at,ternpt,ing to 
.fit these tubes into the ship that the:; \'/ere t,o\l long and p1•otruded, 
necessitat.inJ havJ.ng them renc>Ved and. cut off., The tubco ;era also 
found to be irregular, cauoiilg them to bt•.cir.1e and m~az ago.inst th shaft, 
uh:\.ch also had to be correct.ad~ 

The keola for Ifo. 8 ship viere all under a roof and could be 
.,o:r,ceci on during any type of heather, but during the J.asty rain.y apell, 
'!'le ·_, .. or"' "t states that pl.'actica ly a.LL of the , elders were .· nt, home . 
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H0 u:.."r:ish'.:.) 1n 0xe1w:i.0 of ···:·,:.. J.r 
1.::-.1 CP'J' O'.!. ·. ri:-a1 ·• 1i:.·1 y bu::-? o .h. · 

J o ·,s~ Ai., .. :"-. is aJ.~o a a.es·To~r-.;:•, Lns 
E':!d :1as t. eor! ta.l:en u:, tl·,:•.'E:;:) t:' 1,i':ls o ·rl'ldl 

:,:~1 •:o ·-(,jr·;; ·a~ pl~c,.,·~ "ln pc,~:ti:.:'on, :i::, ·,c.!3 ~.-e·10.cd fo1.:.i ·,· ·.i;-! 

~~:-el, . , '3 "'JI' ... -;:t,.e,:1t5 ~--;:::I). !C:.cl. to i)G c~1:i pycc.l c-.~rl .._·l_\:~rh!d !>.\ . :.,, 0 

j·· ·ic oJ ~>e ca;\' o:r· ;:10;,•·(· ar;.cl t'1t-:1 ~...::. c.'"'d:U,·.on, .. ec=';_ 11e :. ,::·•'·,·1 . 

.,; p""·,- ~:>o··. fo~•:· ~-;~·1 .r ·i .. r,u, in e:rc~;-.<3 o~ a t!'3:r··~.~i:: l .. .:.:qtJiJ.·cni~r~t" 
.;,'.1:1 .. > ·•-l::iy ~ 1,,c.r:~ ·:.,hr~:c. l"!clS been v.:cldej is :;" 1:".p:J~ ·, Ottt, ar.t.C. th ~ .. 

rl1-.1k1) ".',Oi")lc fo ... : tS.-.~oth0~ . ., ~:\•r.;v1 c 

Th'°' ~.nfo1 :nan'i, stc>.tcd t!rni:. 011 r,n,:;:; oc.-:.:-:=:.:·.rJr,~ 200 f.'.loo: 0.1 •• , · .. ~ 

.. ~-,, ~jec·::.e·' b.::c '.'"'e ~f: )00:,: \·,0~~1t.r. · o 

Co~-sid~·L''°' J :J •,f)Jdlrig is c1.o:lO Od. -;~_1c .;;.1 .. x:.·:..1.~.a 'Y ,:: .t8.'.!"'., ·. .. , , ~ · 
·:n:.,.; 1 ir,~ 1J"';t,)ch6d 'Lo i:/1<;l lo·:i p~·~ss1.lre r:t• t;::7.' t..,_::lw. l h~: O.L• .. xi"l.:1.e.:~·. , . _ 
b.G<,tls··, ·:;_:iji;,i t_.; orl~ :-,ewi . .)d at•::>r!5 ·:~~th the tEJn\s .2..ftc-::~' 
at· ach::- 2.r~-.1 . .a.r·~ · st~r c.o .,,tand l.iO ~"lOlllids P"-=-sn.u· . • , ho~ tl· ~ •·1a ·fa 

~-3 .• • ·-he tr~:~ <S cE1.d t.h,• I. "~CL'l1.Um '(,0St.:\.ri{:1 p:'.'es:-,.lH'G : ·each~c,, :.:,ho _r<.·o JI: - r.' 
t,'1··· 1e ~Lat:- . .':r·eqt:';l~t.l.i ·;••. · .e:: :i v.ns out of "i,he t,:?nlt:" rn1ci :o:I.i1t s , Ji<: 

be•. i l.d£d i'.,r) the 2.1:· .; J.ir~,:~y fH,c.:lng ll jtis·i:, lH,e con1fa~ U 1.·o,1et 

AU. of' "i:.ho ~ • .._~~:.:L!.ie.r,y 0:xh::..u.st, f:iJ,y,ings 2:~0 m:::de f'rcn, ·· ,1 ,, 
... e-:, •J. pl,u1s ... r.d do no·;, v2:r:·:-i·, but -~.ho inJ'c-rm,.mi;, ha:.; n:l i•,,Jd t'10·1• !,) 

•i ~t · .• :.::s na··10 been m::.cl::i ~.1J .. ikc· encl ·c.:m1t the: aJ.l :.:•oqnj: o & c.:>n ,.i.cl,3_: .. · t,t.c. 
!lli>t .. t o.' ·'-. ·1:·.s·;,,ing and ·,.af:i.ttin~ ba fo:.>e t.Lc r.0c0s "D.l'Y fi.::t,m.·e~: a •·::,n.t:l er 

1 t:L!.l coni oct. ~-.-~.i)1 those on the J.011 p;-o.--sm e t,_ni:s . 

,·he 1 p~ 2 1.)e.J a;. u t,ac,!~ecl; .,_. •) .,.::i • t ' 

j_T. r.-J: ce -:' · l • .:i telrie °'.nsoi .. t,ad :ln tho sh:i.9: ·{,110 t:J.c:k'·. ~ :; c ll · 
', .. .J :Ln m. •'·1 e m".nn~:·:- ··.na.·;;, t.h.:-: rinc; . ~i:iJ.l be ::iocurd.y faL t~111.:KL 

Ho:: 'IO"'-', he s · atctl t -o.i', t, cl'.in5 :•.s do,10 itt su.ch c:1.·. :'.n ··e .. c.,;. rri ~n<;J:' ' .<ll 

th- <31 ·Lght,,,a::. ja:,• ·".l l b.~•i;;o.k :U:, J.oooe, no<:csd.t11t5.!'-G that i,he p:.,21c0 k~ 
~c. .10 re·· f,;,om tl e sl1ip o .. ' _1osi t:i.on in o;:•de\· 'i:.o b0 r.;te.ckodo 

J.' 1e 

eqttiro 
ne t. 
D.V !1 

. ... u '; 
ne , iJ 
ui, n:.. -~hoy 
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r 

. ' ,. 

· ,he ,~ ard _.·.hp c~o--:-'o ~! .... ._. 

·: a 1u:~i I f,:.~, l·,e·:- '"'at.,~ t!.m c.' 

·' . 

a: ,J ~: 

· :s .nt .• 

.:5ca:-ee rino. t:-ixpsni:.:i.l;·e :nai;ar:i.aJ. is •l .c-:~:. a:, . ch 

0 

1,.a;i ld.1·iu.; on.J.:, ·i:,,,o o:· t-hr;;:e ho0ks: sch>oli .,;; .:.n.( ·,\1e ·.n .oA •• -._::, st~ . o . 
. ;1 ·:. '; i ·: rc.,w. ·,s i.n a r1oe( 1.css •'i€i si:.c· of ,ia · e • .• ·,_1_ o or e \..Ii.! .p). : : h .... 

r-'.:;a\.:;d t.hai:. 0.1 se·:e:c::.l occ:.s:·.ons, m..~-tox·. eJ. fo .... i;ilc ;OL'l1 '.i.nr; t.t.'1.).; 1a ... 

:a.111 Ql.t ·,;oc, shrr·.:. i'o:r i.'w. :. ~qtd::-..;·nen·i, .. : :cc a. . ..,.inc: :·.P. :;. w:>.:J"i;o •).~ t 1i 

rr·2.-::. i, :·.:; l ,. 

He a ~-.-1, -od th,,t c9n~oc l'..:1.0ns ·d1lch h .:r be::n u1J.de, 1 .... o .jo · n .:.he 

::;t.-,i> :·J.ni;c e.lld. -~,ho 6d .c'0 b!n':-· 5.n tho ~kt!.nd.; :i.g ·::..lboo hma been r.o:ie ve.y 

r o:,·•J.;.r e.nd ·. ·J L1. ,:-om;J.·':, ln 8a]:i:, wa(.S1:c s-:iepin,.., ·p p:: . .sl, th., jo:i.ut t'1~;; has 

'e .. m :1?.tleo H.:: :x) .. nt,ud out. ;·,tr;;•, the -mJclint, o. ,h:'.p::; No. ')3 nd 9': is 

l .$.: ':.·..-nJ., ., Ly b-d , 

H0 fu:•·;;,; tlZ' ntr:tecl. ,'ha~. ono r,:-.:t.cr:·. -J. ·. .'L--·1 :i.~ X.)en:.,L·e and w.

. ,o [; ~ ~ a·:~ l:,hc -::-6 . .:<:mt. t.imc _i_3 cb:ro no s·;.Co,el.- c.:. .l t.b2.'u ss· c:·a l t ,n_; o? 

::·t~·-. _,_: a•; ;ri:.~~l ~=-0 c,n,~-:-ec.. up in th,;: , £11:.er b .,:.n,i Oil; >f ~. _, e 10' ·c. 

;_n ·~hG R: :.de,. ·.?.L( c Ile do·'S not irno·,-,, \ho pu.t ·,.: c si.eeJ. \;he:.. 1or to 

, 1 l ~ plxpo e J. \ .:.. .. , bein.:; hidden • 

.'.re .. nform~n"i;. h ·::;, i .c ticcd in a sl ~d, ma-;,e.:i .1. \ 15.ch ,! , ~ in-

.· ,0.tdecl f.m. 'i;l· 3 ,?:r;11.uriJ.tj_nn. ho~_,., ts of d0st.roy:::r • He fur r,h :ll' ob;;erved t-i1a 

.1· l,H e·33.;..l'y ho:i.s~~s h 0.,·e al: 0u1dy been rite.deo ·;_ e .n ... t:.:.r~ al t':; i:. ·::: ·tc. b 

s •d 7.: r \.i:1:>se ho.:u, i:.s :l.:-; report.ad to be of a 8 )t;C~.::- . Ly i'e an· d · n a 

i i:q~.:l.reo as t:, ,;hy ·i,hc 'IUl i:.,,::-i::-J. ~!ao w •• 1 .. on h;..nd., t.' J.' ,hvu,;h ' e 

ra al,i'etdy .n:!d.{: up.: t.his e:np.l.o~'ee ,~ r; ~ o).U t,c, org ·· ·J 't,. .. 01,.t, 1.e 

f no~· ccicbl_ P.mcun·;, of frlct,lo:1 o· . ·.., :~n 

u • .; 31 t, i:.hiu; ::, l otii~ tl.ohP. i·,ho;; .. orb:. ~he ·.n ,J.r.,.,.m , st ·t, Jd .t d.t thi. 

'r:i..,t ·c-n o.xtEin ·s .o p •o.c·i:,ic:£1. l;r' al.l i-ho d.ep t!w '' ~-,! &.d a· 

-. • ,i,J.a .l" any c::>o1Je.~ation in ~d,t5.ng ork . ' ' one dcpart·nor. ·, 

o :-ie s .ated ,;hat here have been t;-vera.l c ... s v.11,.,rein t K 

.- r·-; ne 1t , :.J .• r,roduce orue1·::. an~ p ta £0 d rs not en ~d 

<.U t e or· · s ur·.~on .. ,l,r ne~dod, t,h0 wi t. (cfl d I r · 

I .) ., '3XvCU -.,, t l C i' • 

nl 

c. en u!,IDer 
ng on in the 

half a d:1 · 
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... ' 

.,. ~. /~ . ...,,.:P~. ,r ~-. ) ,. J."_cl 4 po:-ct:~.011s of tl1/J ... 0). k ,, 
.: .:. ~.--;,-1~ ·).l. C8.!":> .... 3 1 .1.-:GI4C ·;·,he ,!l:.lS3in; \t(i .\'11': l'1as .\. 

l,:1:!."t, if -.. t l0.":-1 no·::, !JG3il t;lD.imcd :li1 t5.!ne _, 
•r10u u _) 5 .. ·... ··,11.1 :..JC .• "'-· :~ .... 1 c 

.. :ivJ.rJ b.:.'.;_;c .:.=: ,3u.J. i,0ci .i.n · i·,s 

fr,~ :·_ 1 '.•·,:rm?.nt. ~t-:iPc1 't:.hai:, ,;::10 SU.)J-:J:;:-.:. ,;·,z:ndc.rt. o::.' !j;; r 6f., nr, 
i . ..;; ;~:.e 1.,e, 1 o·: ·; i. itri,ii!J:lt,cn; ia no i:. ql1.alif :.:::''. .~o:r l,'.1 :, :r .). :1 x,::.' .e-: l ;_::-.r 

·."' .;:.d L".):i,1 h-J../1 :, Ch:::-·5 .. st,:i.ai.1.sci·, .;.·J...t .. .Jg~d.J .. y h::. ~ '1:::..._~:-.'. l\n~~·,n ta ._,\1:...11). t.~ l 
}:·· ,n ;):.c : :C.f :)Oi:is·•.')il:'.:,~y ~:ht.Jn c}'D.-=::,r1:.io,1.ecl b,y ·\'.·1t, 1~:, ~- 1, cun.1ec·i:.lari. i' i·;;, 

·. 1 ..... ,,b] .. c ns c\!.·•.:_ -::i .. r 1:: :~r.i tho '"!0~1st:-::uc·~i.011 of ·l: 10 s:i:t.pf~ o 

·· ]. :, :fo. 66 ;:ns J.[1.t•n.checi :.n ilover/i:>c:.' !:.'ld. 
~ )::•, n ., :~ r :~Oi·f~E.nt, i...~.J _..:! .. _}.~t! (,~JC1.'(, \4!1.G ~-;~:rv {, •;'1.·',o 

pJ.J1 ··.eD ~ ·eq,vir•3 lo. the sp,:..cif:~_ "!::·/,.ton.:; :i.1trt, -~ fj~• 

),-, ;:.aJ. s·;•,ud :>.f t::J.e.3S "Dn s~~ock st,30L Co •') · .;, i:.o<:k r .. <,vn_. 
-~Li .. r; .h . .: inf'o! _.v~.n:;~ c.i;:.~·t.eS v,::JJ .. ~esu.l;:. :ln the ...:,i:,~uls s:103.!'.·-~1; 

., .., ;<..\·..: , at.:e 5.n \::: I~.! '" .. c•r:<t 11.pv!1 ~i1.zJ;r. ... ,hi1e ti.:;,.1 l,,_rr"?J. ~ e,· .. c,.. to~-.t: ,, -~. ~ ..1n. (I 

. i. ~l.Cl3 in t:>.$ ,.' to,.' .. ,, nb; of No,, 67 a;:·e [t.l. ~;:) ;11:?.do o:: C:01:J.'!'.' ~"! SLC Cl1'.n 

,. cc?:. i:•.113 -;,:i ·i,he:; -;_HlC>!.'HlfP1t t.i- e tu,up 1. ~i:.e .i 1i.d, i,J us id cc' 
't: ·\~ ·j·,hr., .. , !'"I, 1 :~:~s0a ,~-~1:i.el1 1')J.l:i_ i:>G P8e \ t 11 "i:/1,., c,:--,11st·P\lt!~·,l~ ... 0. 

, ),., ~--◊'Y c.J.a•;3 jf. cLsi,;.;-o~r::c now unde:' 1a:; a., ::.h ~ :·.1~ l'.~ · 0()_· 1..:i .. ·e-· 
'· p.'.JC.:C or ,1c=.:;~c . ·,·,o i:: -. , .. cJ.ck:d t.o -t,he l:.rc, J.<"J0r3:),-:;. rlli~; .,"'ic:i.n~ 

.1i.~t.. to o~ on tho poi··. :J5.cle . ., ~J:hc i.1~fo · i!!'."lV .. :: ... . :..r:.·:103 ·.J1·1.i•. • rn:.-
·1· ·• • ,J. r~ :· 1 ·::_., Cl -:-i._;n~-n:; 01· i:.he .-:-J., .ns .~o·· ti:3s..; ,::.:·:-:, n r:l:'.1....;c•,J.c1

: · · 

, -:Lv ~ .. L.E ;· : .. ( ., ·1.1ie;h r:ow \1-;c;c_s·i. ,·,._1t.3s thiG u:.i.:,---.:'1 :~ .l'...1:~ ... _;,, 
~ .fi.\ll • ·v .. ,:. Ti:.a, :!ili.g of iJ1e ·::Oi'k that, ·i:,•1 i. ci ·,;il ... ·0 

·( ~rl ,·u.t. ·-hc,t. ·!1e;' 1 m·e ?JO t.rensvel'scs in 3uc··1 .;'.1 .. p anc..l 
:. ~ .,u.· ::., ~.pa .::, bl, const:i:-•ict.,?ct• 

h, s,. o 1 .• ci be :~elil.m1Ly:rcd the . ..; all ,.1 ao-..'Vd 

:·p1• ... - s_.on. o ~ Tlic :i.nfr.xr·,, ''t t, :-,nd h, -;e r.o i, e :.n ~ 
~ J ?" 0.1.>, . 

I DECLASSIFIED --i 
f AuthoriryJ,!.fJf)tq'~]3 I 
I I 

• .! 


