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NAVY DEPARTMENT
Office of Naval Intelligence
Washington, D. C.

CONFIDENTIAL

December L, 1941
Subject: JAPANESE INTELLIGENCE AND FROPAGANDA IN THE UNITED STATES
DURING 1941,

Note : Prepared by the Counter Subversion Section, Office of Naval
Intelligence, from information received from various sources.

INTRODUCTTION

The Kurusu mission to Washington represents the culmination of a
year of intense activity which has streamlined Japanese gspionage pabt-
terns, conditioned programs of sabotage and determined the character
and exbent of their propaganda launched throughout this hemisphere.

As Ambassador to Berlin, Kurusu signed the Tripartite Pact of Sep~
tember 1940, but it is said that he did so with no great enthusiasm. A
top-flight diplomat, he has also been Japanese Consul in New York,
Chicago, and Honolulu, as well as Consul Geners™ in Manila. Ir 1929 he
was Minister to Chile and for soven years thereafter served in Tokyo as
a director of the Commercial Bureau of the Foreign Office,

MERHGEE of Operation and Points of Attack

With tension growing between the United States and Japan, the Jap-
anese Government decided its system for.securing information was inade-
quate to meet a situation involving war, As early as February, 1941 and
coincident with the arrival of the new ambassador Admiral Kichisaburo
Nomura, diplomatic and consular representatives were instructed to re-
organize and strengbhen the intelligence network in this country and to
relax the former policy of "cultural propaganda and enlightenment",

Designed to continue in operation, even in the event diplomatic
and commercial relations between the two countries were severed, an
intelligence machine geared for war was put into operation. As a pre-
liminary measure, Japanese representatives in the United States were
instructed to maintain constant watch over American politics, as well
a8 over the economlc and social activities of representatives of the
7.5.5.R. in this country, particularly as they affect Latin America,
For this work, the Japanese plamed not only to hire Americans but also
to send competent "researchers! from Japan., A decision was also made
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CONPIDENTIAL

to spread as much political propaganda as possible throughout the United
States by means of personal contacts with members of the press and per-
sons influential in American politics and business,

The focal point of the Japanese Esplonage effort is the determina-
tion of the tobtal strength of the United States, In anticipation of
possible open conflict with this country, Japan is vigorously utilizing
every available agency to secure military, naval and commercial inform-
ation, paying particular attention to the West Coast, the Panama Canal
and the Territory of Hawaii. To this end, surveys are being made of
persons and organizations opposing U. S. intervention in the pregent
Buropean War, and close ablbention is being paid to all anti-~Jewish, Com-
munist, Negro and Labor Movements,

Although not yet fully developed, this new Espionage organization
is characterized by a high degree of decentralization. The activity of
the Military and Naval section, which is divided into a number of dif~
ferent groups, is supplemented by the work of independent agents, and the
general pattern includes individuals, small groups and commercial organ-—
imations functioning separately and energetically. 1In the background
Jies the Imperial Japanese Government exercising direct control over in-
dividuals and organizations through the Embassy and the Consulates.

The new program envisages the use of cltlzens of foreign extrac-
tion, aliens, communists, negroes, labor union members, anti-semites,
and individuals having access to Government departments, experimental
laboratories, factories, trensportabion facilities, and governmental or-
ganizations of various kinds. Nisel (second generation) Japanese and
alien Japaneése residents have not been overlooked, Realizing, however,

that its nationsls in this country would be subject to prosecution '"in the

event of a slip," the Japanese Government has advised extreme caution in
their employment.

In the event of open hostilities, Mexico will probably be the Jap~
anese Inbelligence nerve center in the Western Hemisphere, and in antic-

ipation of war, U. 3. - Mexican Intolligence routes are being established,

This network, covering Argentina, Brazil, Chile, Peru and the Central

American countries, will come together in Mexico City, and Japanese co-
operation with the German and Ttallan Intelligence organizations is ex-
pected. Such co-operation has been discussed in Tokyo with representa-
tives of the Axis powers and the plan is said to have been approvad by

them,

At the present time, the District of Columbia, New York City, New

Orleans, Los Angeles, San Prancisco and Seattle are the esplonage centers

in the United States with Mexicali, BajJa California and Vancouver,
British Columbia important boundary oubposts.
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GERMAN~JAPANESE COLLABORATION

As an incident of the treaty with the Axis powers, all possible
avenues by which mutual benefit could be achieved began to be explored.
Tnstructions were sent bo all diplomatic and consular missions to main-—
tain close contact with officlials of Germany and Italy for purposes of
sxchanging information and to encourege friecndships between citizens of
the three nations who were 1iving atroad,

A recent investigation conducted in New York City disclosed that
Takeo Kzima and Kanegoro Koike, Japanese Naval Officers attached to the
Naval Inspector's O0ffice, were co-operating with German esplonage agents
by accepting confidential data for transmittal to Germeny by way of Japan.

i
On October 19, 1940, instructions were issued from Germany by short-
wave radio for a German agent in the United States to contact E. Sato at
the NTPPON CLUB in New York City. He made unsuccessful attempts to comply
with these instructions until October 31, 1940 when another radio message
was received from Germany directing that these ef forts be discontinued.

SOOI [EUONEN BU} 10 sb‘\ugp[OH‘ paissepa( / peLIssejouN 8yl Wol psonpodey

Germany radiocd again on May 18, 1941 asking whether its agent in .
the United States. was prepared to turn over material, inscribed "Sato
from Staemer!, on May 22, 1941, to E. Sabo in the Miyako Restaurant, 20
Kast 56th Street, New York City. The message also indicated that further
meetings should be agreed upon and that this method of transmitting ma-

terial was safe.

Shortly thereafter, two German agents in the United States complied -
with these instructions and cstablished contact with an individual who
gave his name as Kato. After identifying themselves, they were taken
by him to a Japanese restaurant at Ll Bast 19th Street, New York City,
where they occuplied a private room. Kato there identified himself as
Tt. Commander Takeo Bzima, T.d.N. and took from them a number of items
for transmitbal to Germany by way of Japan., These items consisted of
information developed through the activities of the Gorman Espionage
system in the United states, some of which had been microfilmed. However,
the original physical articles such as ammunition, a drawing of a hydrau-
lic unit with pressure switch A~5 of the Sperry Gyroscope and an original
drawing from the Lawrence Tngineering and Research Corporation of a
soundproofing installation were also turned over to Bzima on this occasion,

Tmmediately following a meebing on June 2li, 1941, when Fzima re-
ceived a number of microphotographs of naterial obtained by German espl-
onage agents, he contacted Kanegoro Koike,Paymaster Commander of the Jap-
anese Imperial Navy, assigned to the Office of the Japanese Naval Inspec-
tor in New York City. At the request of the State Department, Fzlma was
not prosecuted. However, he sailed for Japan on July 5, 1941, and
Kanegoro Koike followed on August 1, 1941,

.
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CONFIDENTLAL

Reports from the middle west indicate that German and Japanese
nationals are carrying on espionage activities through their control
of re-insurance companies who underwrite insurance carried by National
Defense industries, Although they appear to be owned and operatoed by
Amcricans, bthe largest re-insurance companics in the world are German
owned., '

Tn the summer of this year, the German Consul Fritz Wiecdemann was
said to have been considerably perturbed because Japancse sbeamship lines
were not co-operating with him in evacuating German nationals from the
United States. He was parbicularly incensed over the refusal of the NYK
Steamship Company te grant sccommodations to Karl Anton Bayer and claimed
that the failure of the Japancse Consul General to override the Captein.
of the boat gave the Germans grounds for suspicion that the Japanese were
working against them. Additional reports of friction were recelived from
Shanghai where it was stated that the Japancsc were generally hated by
the Germans. Howaver, German war vessels are known to have been over-
hauled in the ports of Nagasaki and Kobe and therc has been a certain
amount of trade in metals between the Germans living in Mexico and Japan,

(erman—-Japanese conferencas were scheduled to take place in Havana
carly in September, and it was reported that they would be atbended by
such important Germans as Wiedemann, Vonsplegel and Arthur Dietrich,

RELATTONS WITH THE NEGROTS

As early as Moy 1941, the Office of Naval Intelligence became aware
that the Japanese Government was cstablishing connections with influen-
tisl Negroes in this country for the purpose of studying the negro move-
ment. A short time later it became apparent that representatives of the
Japanese Government in the United States were attempting Lo organize the
Negroes for the purpose of retarding National Defense efforts and to
comnit sabotage. In furtherance of this project, the Japancse expect to
take advantage of the political strength of such orgenizations as the
WRECRO CONGRESS, THE NEGRO ALLIANCE, and the NATIONAL ASSOCIATION FOR THE
ADVANCEMENT OF COLORED PEOPLE.

The Japanese decision to utilize this minority group for their own
advantage was first manifest in the latter part of 1940 when the govern-
ment in Tokyo financed the opening of a news service for negro newspapers
by a negro literary critic named Utley. According to rellable reports,

Utley has had relatively good results in stimulating subversive activities

among the negroes.

2

A Japanese by the name of Hikida (probably K. Hikida of 257 W. 85th
Street, New York City) is the most intimate contact with negre groups and
their leaders. Reported to be a well-to-do research worker and writer,
he led a round-table discussion on the Negro problem in the office of the
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CONFIDENT IAL

Japanese Naval Inspector in New York City in December 1938. Since then,
he is reported to have received grants of money from the Consul General.
in New York City to carry on propaganda among the Negroes in an effort
to organize them.

The District of Columbia 1s the focal point of this particular
branch of the Japanese Isplonage system because nearly all Negro organ—
izations have their headcuarters in this city. However, Hikida's organ-
ization in New York wlll receive strong support for the purpose of en-
couraging its rapid expansion, and when orgenizations in both cities are
working satisfactorily, atbention will be turned to Chicago, Los Angeles,
and New Orleans.

Japanese authorities are watching closely the Negroes who are em-

ployed in defense production plants, naval stations, and other military

establishments, particulerly in the naval bases at Norfolk, Va., Phila~
delphia, Pa., and Brooklyn, N.Y. They plan to organize skilled and un-
skilled workmen in these cities to secure military and naval information
for the Japanese Government.

Tn the summer of 1941, a closer assoclabion betwhen young Japanese
and young Negroes in the San Francisco Bay area: was observed. Meetings
have been held at the Mikado Grill, 1699 Post Street, San Francisco, Calilf.
but no definite connections between these mixed groups and Japanese Govern—
ment representatives have been established. Such mixed parties are known
to have gone to Oakland, Calif., to attend meebings of the Nisei Young
Democratic Club. '

In propagandizing the Negroes, the Japanese are utilizing the serv-
ices of J. H. Smythe and Walker Matteson. Because of his success in
arousing negro opinion, Smythe has been put in charge of the column
"Behind the Headlines" for negro publications and both men will be used
for editorializing.

vvv s

Suppression of Axis organizations has caused a shift of totalitar-
ian support to nationalist Labtin Americen groups and these are employed
to create unrest with the ultimate object of destroying Pan~American
gsolldarity.

For years it has been a well established fact that Nazi, Fascist,
and Falange agents are co-operating extensively in their espionage active
ities, and it now appears that the Japanese as well as the Germans and
Ttalians are making increasing use of members of Falange organizations
because of the limitations on their own connections and activities
throughout the Americas.. '
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CONFIDENTIAL

The present organization of the Falange Party dates from April 18,
1937 when General Franco was chosen as its leader. One day later, he
snnounced that the Falange would be the one and only official party in
Spain. In direct opposition to Pan-Americanism and the lMonroe Doctrine,
the basie aim of this group is the restoration of the Spanish Empire of
the days before the defeab of the Spanish Armada. This group, together
with Nezi and Fascist ovganizatlons, is believed to subgsidize financlally
the Union Nacional de Sinarquistas, generally known as nginarquistas',
which was organized in Mexico in 1936, Drawing its membership and sup-
port from the Peons and lower middle-class Mexicans, it 1s opposed by the
Mexican Federal Authorities as well as by labor unions in that country.

According to the terms of an agreement signed by Berlin, kadrid, and
Tokyo, the Philippine Falenge ig coupled with that in Japan and instead
of being a German, its chief is Japanese, The Spanish Board for the
Philippines is subordinate to the Spanish Imbassy at Tokyo and also has
a Japanese Councillor.

STLVEBR SHIRTS MOVEMENT

Tn the summer of 1941, 1t became apparent that the Japanese Govern=-
ment was interested in the Silver Shirts Movement in the United States.
Kazuyoshi Inagaki, attached to the office of the Japanese Consul General
in San Francisco has been mentioned as a Government contact man in the
west coast area, and Totaro Iwasaki, an alien Japanese, is also reported
as having made inquiries about the status of this group. The Japanese
Government appears to be interested in acquiring detailed information
about the movement with particular smphasis on its world views and the
personal and intellectusl capacitiés of its members.

Tt appears that Tokyo wishes Lo use this political group as a means
of establishing "Justice" in the United States, If, after a thorough in-
vestigation, it is found that Twasaki has the proper background and train-
ing, he will be sent to Japan at Government expense in connection with the
movement.

LABCR UNIONS

In the spring of 1941, bthe Japanese tovernment indicated that in the
event of war with the U.S., labor unions would become a major political
factor in obstructing the unification of this country. With that in mind,
Japanese officlals here were instructed to contact leaders of labor unions,
the Communist party, Socialist groups and other anti-Roosevelt movements.
Tn this connection, the Japanese are studying the possibility of using a
gelP-exiled Japanese socialist now living at Northwestern University in
Evanston, I[1linois. His name is believed to be Oyama (0. Oyema or Iku
Oyama) .

.
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CONFIDENT AL

ESPTONAGE AND PROPAGANDA

For many years, bhe Japanese have maintained an extensive organiza-
tion in the United States to gather intelligence information and to dige-
seminate propaganda. Informatlon of a commercial and political nature
has normally been collected by the various consulates which also carry on
propaganda under the direction of the Embassy in Washington. Numerous
agents have been employed at various times to supplement this work and
military and naval information has been gathered by groups of Army and Navy
officers and technical experts attached to the O0ffice of the Japanese Army
Ordnance Inspector and the Japanese Naval Inspector's Office in New York
City. Regular militery end naval attaches have also contributed to the
pool of information, as have the personnel of Japonese business organiza-
tions located throughout the United States. In general, although much
information of a military and naval character has been obtained, the system
as a whole has been effective only in producing data of a general nature
and in disseminating propagenda favorable to the Japanese point of view.

Organization

The military and naval esplonage system is organized into more than -
one independent de~centraliszed machine. Tnformation sought may b clas-
sified as professional, commercial, domestic, and political, and while the
duty of each sectlon is practically the same, the detection and destruc-—
tion of one group will in no way lead to the destruction of the remaining
onest

tn addition to the organizod machines operating uncer their respec-
tive chiefs, there are many individual agents whose traill will never be
picked up. If they are apprehended, they can never be proved to be any-
thing but irresponsible individuals operating without pay, authority, or
direction. It is also well to remember that every Japanese commercial
organization is an actively functloning information unlt for the Japanese
Govermment. Their normal business activities are nationwide, as are thelr
contacts, and the Japanese Government exercises direct control over these
groups through its Embassy in Washington as well as through 1ts many
consulates.,

The Second Secretary of the Japanese Embassy, Hidenari Terasaki,
was reportedly charged with the responsibility of co-ordinating and dim=
recting Intelligence operations in the United States. Morita Morishina,
Japanese Consul CGeneral at New York City, ig the directing head of the
New York unit, and there is a possibility that the Washington and New
York units may be combined into one agency with the latter as the "nerve

center',

New Policles

In ¥arch, 1941 a meeting was held at the Japanese Embassy to form-
ulate new policies concerning intelligence activities. A decision was
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CONFIDENTIAL

made to carry out a most vigorous and comprehensive program and the
Imbessy requested an allotment of 4500,000 for its development during
the yeaxr.

Tn reorganizing the Espionage Network and pursuing a new Propaganda
policy, Japanese officials decided to dismiss immediately all persons of
little value; to divert the most capable persons currently being used for
the dissemination of propaganda into intelligence collecting and espionage
activity; and to transfer to the JAPAN INSTITUTE the most effective groups
and persons in their employ. Because of "freezing legislation" which
brought about a shortage of runds available for distribution to civilian
personnel, salaries and expense funds were also streamlined,

Pursuant to this program, the "Culture on Wheels" Library was trans-
ferred to the JAPAN INSTITUTE which was also made responsible for the
distribution of propaganda films. Operated for several years by Helmut
Rippergery an Americam citizen who registered with the Department of State
as a propaganda agent for the Japanese Government, this reference library
carried propaganda by truck to various parts of the U. 5., concentrating
particularly on American colleges and universities. Until recently,
Ripperger received approximately 1,300 a month from the Consulate General
in New York City. The JAPAN INSTITUTE is an affiliate of the KCKUSAI
BUNKA SHINKOKAI (Society for Promotion of International Cultural Rela-
tions) in Tokyo, a powerful quasi~official propaganda organization, in-
ternational in scope.

SBNUDLY [BUOKEN U} JO SBUIDIOH PeLiSSe[oaq / DOUISSEIou SU) WOl paonpoidsy

Farly in July, it was disclosed that the Japanese were financing the
"Iiving Age" Magazine. At that time its backers decided to sell it and
ceased publication in September. If a purchaser is not found soon, the
organization will probably go into bankruptcy.

Publication of the "Foreign Observer" was discontinued during the
summer; the distribution of films through the Y.}.C.A. and other agencies
is to be discontinued as soon as present contracts have expired; plans
for publishing propaganda pooklets in connection with the World-Cver TYear
Book have been scrapped; the English edition of the Japanese American

. newspaper has been temporarily suspended; the Japanese subsidy of the
Globe Wireless Company has been withdrawn. In addition, in.accordance
with the policy of utilizing to better advantage the services of its
propagandists, two lecturers for the JAPAN THSTITUTE, Arthur Clifford Reed
and Arthur Donald Bate, are in reality being used as esplonage agents.

Approximately one year ago,' Japanese Consulates on the West Coast
began to collect information about the movement of British, French and
American naval and air forces, stressing the importance of having eye
witnesses make reports. At the same time, it was suggested in Tokyo
that a naval officer be assigned to each consulate in the United States
as a "clerk" to secure information for the Naval Ministry.
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The officer in charge of intelligence at the Embassy in Washington,
was designated "Press Atbache, His duties include investigation and the
gathering of secret informabion on the division of American public opinion
about Japanese-American relations,

TIn accordance with instructions to pay particular attention to German
and Ttalian fifth column activities, the Japanese studied the reactions of
German and Italian Amerlcans in the recent Presidential Election and the
atbitude of the Communilst party at that time,

Latin America

Tn accordance with its new Tepionage policy, the Japanese have estab-
lished an organization in Labtin America to evaluate U.S. public opinion
as well as our military and diplomatic situation, Its function is to
collect and evaluate information obtained from the offices and personnel
of American ministries in Latin America; to study the effectiveness of
American and Latin American printed matter and radio broadcasts; and to!
secure information from offices of third powers in Latin America as well
as from individuals in govermment offices in those countries.

Tn this connection, it 18 interesting to note that the Foreign-officé
in Tokyo has announced the reassignment of Hidenari Terasaki to the
Legation in Braszil. ‘ ‘

Close attention is being paid to the selection of sples by all Jap~
anese representatbives in the Americas. They are particularly anxilous to
obtain the services of any informents who have been seamen, in order to
place them in the employ of steamship companies, and are prepared to spend
large sums of mouney for this purpose. They have advised extreme caution
in making selections since they believe FBI makes a practice of trying to
get its men into confidential positions in the offices of the Axls Powers.
The importance of broadcasts is-also stressed and a modified radio moni-
toring system 1s envisaged. Leading U.5. newspapers and magazines are
carefully scrutinized and efforts are made to obbtain detalled information
about Panama. To this end, telegraphic sections of all offices con-
cerned are being expanded, sources of information open to Domel News
Agencies and other speclal correspondents tapped and indirect use of
Spanish and Portugese language correspondents 1s being made. The Japanese
plan to keep abreast of current U.S. economic conditions through their

merchants,

Tn the event German and [tallan diplomatic officers are ordered out
of the country before the Japanese, Tokyo plans to take over confidential
informants used by Axis representatives. These informants are not limited
to Latin Americans but include those living in Spain and Portugal.
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CONFIDENTIAL ' {

Continental United States

In June 1941, after the Tachibana Espionage Case was exposed o the
public, the Japanese consulates at Los Angeles, San Francisco, and Seabtle
were instructed to observe the movements of American warships, to gather
other information of interest to the Japanese Navy, and to cable it to
Tokyo without delay. This actlon was taken because the activities of
Japanese Naval Represcntatives (Language Officers) in the Unlted States
had been surpressed by the U.S8. authorities in a series of "incidents",
and there was a shortage of naval persornel to do this work.

In reporting progress in the U.S. shipbuilding industry to the
Foreign Minister in Tokyo, an espionage agent in this country stated that
"America is moving heaven and earth in her Defense Program.!

West_Ooast

Tn an effort to establish an integrated intelligence organization
in the Southern California area, Japanese authorities are intensifying
thelr efforts to establish contacts. Dr. Ken Nakazawa, who is Professor
of Japanese (ulture and Oriental Studies at the University of Southern
California at Los Angeles, is actively engaged in this work. An attache
of the Los Angeles Japanese Consulate, as well as an Alde for Japanese
propaganda, he is investigating and summarizing first hand information
as well as newspaper reports about military movements, labor disputes,
communist activities, and other matbers of interest to the Government in
Tokyo.

»

Working through white persons as well as Negroes and maintaining
close relationships with Japanese Associations, Chambers of Commerce, and
newspapers, this group is attempting to keep aérgplane manufacturing plants,
military and naval establishments under close survelllance, Its members
have already added to the ranks of this group reliable Japanese in the San
Pedro and San Diego areas who will keep a close watch on all shipments of -
aeroplanes and other war materials, and will report the amounts and desbi-
nations of such shipments. In addition, observers have been stationed to
wateh traffic in war materials across the U.S. - Mexican border.

Reports of activities within the United States Army are sought from
second generation Japanese in that branch of the armed services, and al-
though the information has not yet been confirmed, there are reports which
indicate second generation Japanese are working in west coast aeroplane
plants for intelligence purposes.

Prominent Americans and Japanese connected with the motion picture
industry have been employed by the Consular Intelligence Network to in-
vestigate anti-Jewish movements in this country, particularly on the West
Coast, and influential Negroes have kept this group currently informed
about the negro movement. '
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CONFIDENTTAL - (

california~-Nexican Border

Yoshiaki Miura, Japanese Minlster in Mexico City,has been the head
of the Japanese Intelllgence Network in Mexico and Central America., In
June, 1941, Kiyoshi Yamagata, travelling Japanese Ambassador, conferred
with Miura about plans for organizing the Mexico City office on a wartime
pasis, During the same month, Yamagata held a conference with Fujioc Kato,
Japanese Consul. at Mexlcali. Kato told Yamagata that due to the predom-
inance of American influence in that area and the fact that its many Jap-
anese inhabitants were uneducated, personnel and funds should be supplied
to operate Mexicali only as & branch intelligence center. They both agreed
that in spite of the difficulty in carrying on their work in a border city
with a population of only 15,000 persons, work there would prove useful
oroviding the intelligence network in Los Angeles and vicinity was well
organized and particularly if the Japanese Government found it necessary
to withdraw its officials from the Unijted States. As a result, Yamagata
reconmended that connections be esteblished at once between Los Angeles
and Mexicali.

SADIY [BUOIEN BU 0 SBUIPIOH. PaLISSE[0aq / PaUISSeIou():BY) WOl paonpoidey

Pacific Northwesh

In this region also, there is considerable evidence that Japanesge
agents have put into operalion their new policics of esplonage.

Kanii Kaneko, Chencellor of the Japanese Consulate at Seattle,is in
charge of Intelligence and has been collecting information from second
generation Japanese draftees on matters dealing with troops and morale in
the United States Army.

Labor unions and political organizations in this area appear to have
been intensely utilized by the Japanese. The legal representative of the
Cannery Workers and Farm Laborers Union (C.I.0. Local #7 in Seattle) is
a second generation lawyer whose name is Kenji Tto, Legal Adviser to the
Japanese Consulate in Seattle, he has been active in the collettion of in-
formation aboul anti-government organizations and the anti-Jewish movement,
Tt is worth noting that this particular union is composed of about 70%
Filipinos and 30% Japanese.

Shoji ("Welly") Okamaru, an American born Japanese with dual citizen-
ship, is head of a unibt which contacts Labor unions in search of Communist
Party members. For the past six or seven years, he has acted as a Secre-
tary of the Japanese Consulate alb Seattle, but was promoted to Consular
Assistant in June,l940. He has as an agsociate an alien Japanese who is
active in the lsbor movement as & commitbee chairman and organizer.

Before war broke out between Germany and Russis, communist machlne
ists of German origin who are members of labor organizations at the
Bremerton Navy Yard and Boeing Aeroplane factories, were supplying infor-
mation to Japanese suthorities. This 1% but another example of the
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effort Tokyo is making to obltain information on military efforts, con-
struction of ships, aeroplane production, production of copper, zinc,
aluminum, yield of tin from cans and labor resources through competent

Americans.
Such efforts were supplemented until July, 1941 by the activities

of Lieutenant Commander Sadatomo Okada of the Imperial Japanese Navy.
He, like Commander [taru Tachibana, who operated from Los Angeles, was

requested by the Stabe Department to leave the country because of his
espionage activities in the Pacific Northwest.

Tnformation on political questions is sought by the-Japanese in
this area, from John Sylvesbter, speaker of the lower house in the state
of Washingbon, Ralph Horr, chalrman of the Republican Party's local com-
mittee, and Daniel Trefethen, who is a strong Catholic layman,
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Although their reliability has not been ascertained, reports have .
been received which indicate that the Japanese Consulate in Vancouver,

B. C., is endeavoring to enploy Canadians to visit Alaska to obtain in-
formation on land and sea-plane bases in the Yukon, the strength of mil-
itary suppllies and personnel in that area, the distribution, location,

and quanbity of heavy oil, and progress of base construction in Fairbanks,
Seward, Anchorage, and Kodiak. Tokyo is also sald to be. interested in
having a description of dry-docks, data on troops and arsenals in the
vicinity of Kodiak and the number of war craft visiting Alaske during the
past year. Further, they would like to have a confirmation or denlal

of the fact of U.S. troops crossing Canada from Fort Haynes to Alaska

and their construction of a military road, The Japanese are particularly
anxious to determine whether roads are being built to carry heavy oil
from Fort Nelson to Alaska.

TERRITORY OF HAWATT

out of a total population of 1123,330 in the Hawailan Islands, there
are 157,905 Japanese, approximately one third of which are allens. Jap~
anese are known to organize for every conceivable purpose, and social,
civie, educational and religious societles have existed in the Hawallan
rslands from the time of the sarliest Japanese migrations. IU is believed
that every Japanese resident in Hawaii belongs to one or more purely Jap-
anese organizations. However, only the more important groups are of inter-
est, since they are in a position to engage in esplonage, sabobage and
other acts inimical to the best interests of the U. 5,

A study of these organizations discloses interesting inter-relations
through duplicatlon of activity and plurality of position held by meny
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individuals. ¥For example, a Buddhist priest may be the principal of a
Japanese language school as well as a consular agent or an officer or
member of an organizalbion appearing in another category.

Tach of these groups is at least strongly influenced if not directly
controlled by similar ones in Japan. The consular organization is obvi-
ously controlled by the Japanese Foreign Ministry, and religious sects are
supervised from headquarbers in Japan, which in turn are under governmental
domination.

Consular Agents

The center of the conmsular organization, as well as of alien Japanese
activity, is the Japanese Consulate General at Honolulu under the direc-
tion of Consul General Nagao Kita., For purposes of disseminating ilnstruc-
tions or news, it is said to utilize the services of such prominent organ-
izations as the United Uapanese Society of Honolulu, the Honolulu Jap-
anese Chamber of Commerce, the Hilo Japanese Chamber of Commerce as well
as the Hilo Japanese Soclety and the Japanese Language Press, ‘

By far the largest and most diversified group under the direction of
the Consulate General is that of the UConsular Agents! or Noritsuginin',
Two hundred and nineteen of these agents are located geographically so as
to form a comprehensive information system for the Consulate General
throughout the Hawaiian Tslands. These men are well educated American
horn and alien Japanese above average in intelligence. Many of them are
non~quota allens operating as Buddhist priests and principals or teachers
in Japanese language schools. Seattered throughout the Island, these
agents have denied being under the control of the Consul General, and
there are none located in the City of Honolulu.

Propaganda

The Buddhist and Shinto sects, the Japanese language schools and
civie and commercial societies are powerful propaganda agencies because
of the nature of their work with the Japanese community and the fact that
their business is carried on usually in the Japanese language.

Each community in the Hawalian Islands where there are Japanese res-
idents has one or more Buddhist temples or preaching places (Fukkyojo).
Becsuse of respect which the Japanese have for priests, they are readily
influenced by these men who hold services in accordance with Japanese
custom. Tn this comnection, many Buddhist and Shinto priests are non-
quota aliens who have lived in the Islands a comparabively short time.

~13
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Schools

The Japanese educational system in the Territory of Hawail centers
around the Hawaiian Japanese Language School Association, This is an
organization composed of representatives or directors from each of four-
teen districts. These districts or gub-groups all carry distinet titles
and in turn are composed of teachers from the individual schools and
school boards under their jurisdiction. In this connection, it should be
noted that while the majority of male teachers are alien, many of the
citizen teachers were also educated in Japan. Almost invariably, school
principals are aliens and frequently they are 3uddhist priests.

At the present time, more than 39,000 pupils abttend Japanese Bchools
in Hawailil.
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Newspapers

Of nineteen newspapers and magazines printed in the Japanese lan-
suage, the NIPYU JIJT and the HAWALI HOCHI, oublished daily at Honolulu, -
are of principal importance. A1l of the news organs, however, carry pro-
Japanese editorials and news 1ltems from time to time,

THE TACHIPANA CASK

Head of the Japanese fsplonage Network on the West Coast during 1940
was Commander Itaru Tachibvana, ILJN, who came to the United States as a
language officer. Following his arrest in 1941 for violation of the
espionage statutes, he was released on $50,000 bond and finally left the
country in June, 1941 at the request of the State Department.

Other Japanese Naval Officers involved in this subversive group were
Licutenant Commander Sadatomo Okada, Commander Iwao Arisaka, Lieutenant
Commander Sadayoshi Nakayama and Enginecr Lieutenant Wataru Yamada., Okada
and Yamada, like Tachibana, were requested to leave the U. 3. because their
activities were considered to be inimicel to the safety of this country,
and Commander Arisaska and Licutenant Commander Nakayama sailled suddenly
from New York for Brazil in July, 194L. '

Prominent among the organizations which were apparently furnishing
information to the Japanese Government through Tachibana were the '
NTFPON KAIGUN KYOKAI (Japanese Navy pssociation), the SAKURA KAT (Cherry
Association) and the SUIKO SHA (Reserve Officers Club).

The many ramifications of Tachibana's activities were disclosed by
translating into Wnglish numerous Japanese papers, documents, and reports
which were seized by the F.2.I, at the time of his arrecst at the Olympic

Hotel in Los Angeles.
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Part of the material seized consisted of the records of the North
American branch of the JAPANESE NAVY ASSOCTATION (Nippon Kalgun Kyokai).
With headquarters in Tokyo,this organization has as its chief objectives
the dissemination of information about navies of other countries and
the development of Japanese Naval strength., To this end, it has
established investigating agencies to study domestic and foreign navies,
maritime transportation and other maritime matters, Investigation dis-
closed that members of the Japanese Navy Association had been working
in collaboration with rank officers of the Imperial Japanese Navy
stationed in Los Angeles, and 1t appears that Taphibana, who was collecting
intelligence for the benefit of the Japanese Navy, was assisted by the
investigating branch of that association.

SOAIL2IY [BUONEN BU1 10 SBUIPIOK POLISSE0a(] / PELISSBIOUN SU} WOy paonpoidey

Among Tachibana's effects was found considerable correspondence from
Dr. Takishi Furusawa, director of the Los Angeles Suiko Sha, which is
an organization composed of officers and reserve officers of the Imperial
Japanese Navy. He and his wife, Mrs. Sachiko Furusawa, appear Lo be )
the directive force behind this organization.. Both of them are exceedingly
prominent in Japanese affairs. ’

The names of Dr. Kijima Amano, secretary of the Sakura Kai, Shunten
Kumamoto, president of the Los Angeles Japanese Associatlon and Gongoro
Nakamura, president of the Central Japanese Association of California,
also appear among Tachibana's papers and it is interesting to note that
all of them, including the Furusawas, are on the research committee of
the Sakura Kai.

During the course of investigation of the activities of Dr. Furusawa
and the Japanese Navy Assoclation, a large amount of evidentiary material
was uncovered indicating a probable violation of federal statutes., As
a result, the FBI is conducting a vigorous investigation of this associ-
ation at the present time.

Tachibana's correspondence also included the names of representatives
of a few of the important Japanese language newspapers such as the RAFU '

SHIMPO (Los Angeles News), KASHU MAINICHI (California Daily), and the
NANKA SANGYO NIFPO (Southern California Industrial Dally News).

EXPATRIATION

Reports from Hawaii indicate that the Japenese are resorting to
subterfuge to convince Americans that expatriation is reducing the number
of dusl citizens in that territory. Recently, the acting Japanese Consul
Ceneral announced that he had asked the Foreign Office for additional
employces to handle the increasing rnumber of expatriation applications
received by the Consulate in Honolulu. He stated that more than four
hundred such applications are submitted each month and that a marked
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increase has been noted during the past eight months., It is worth noting,
however, that the total number of expatriations in 1910 was only slightly

higher than the figure for 1933,

enship, heretofore required of
publlc school teachers as a condition precedent to thelr conbimied employ-
ment in the Territory of Hawall, was recently relaxed in the case of
American citizens of Japanese sncestry who arc not registered with the
Japanese Government, This actlon was reported to be the result of inter-
cession on the part of the Hawaiian~Japanese Civic Association of Honolulu.

Formal. expatriation of Japanese clbiz

out of a total Japanese population of 320,000 in the United States
and its possessions, it 13 estimated that more than 127,000 have dual
citizenship. This ssbimate is based on the fact that more than 52% of
American born Japanese fall into this categorys Tn the Territory of Hawail
alone, dusl citlzens congtitute approximately 35% of the total Japanese

populations
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Recently, a petition carrying over 30,000 glgnatures was submitted ‘
to the Secretary of Stabe reguesting this government to negotiate a more
simplified cxpatriation procedures with the Japanese Covernmenti Many
people who signed thils petition were already expatriated and it appears
that the emphasis of the campalgn was on obtaining an imposing number of
signatures to the petition rabther than to represent the real degires of
dual citizens. '

Expatriation 1s almost universally opposed by the parents of dual
that for the names of their children to be struck from

citizens who claim the
the family register is an affront to their ancestors and an act of dis-

loyalty to Japan.

The present Japanesc Nationality Law of 192l which liberalized the
process of expatriation, was announced as a resulb of representations
made by a group of Hawailen Japanese who went to Japau especially for that
purpose. It would secm that if the Jupanese were sincere in their desire
bo facilitate expatriation at thig time, they would follow the method
previously so successfully employed. The faet thab they now call upon

the State Department to intervene with the. Japanese Goverrmment on Their
behalf and surround the compalgn with a fanfare of publicity, gives rise
to the belief that those pehind the prescnt movement are deliberately
trying to portray the dual cltizens of Hawail as the unwilling possessors

of Japanese citizenship.

Tt is worth nobing that the various cxpatriation campaigns have
coincided with junctures in Anperican-Japanese rolations or with the
development of local issues which tend to bring the Japanese racial situ-~
ation sharply into focus. this recent campailgn in the Territory of Hawall
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is believed to have arisen from bthe questioning of Japanese candidabes
about their citizenship status during the recent Territorial elections,

" Residentsin the United 8tates and Hawaii Have had 18 years in
which to renounce their Japanese alleglance, The fact that comparatively
few have done so negates the supposition that they, now desire to cast of £
their Japanese citizenship as an expression of their Americanism.

Recently it was brought to the attention of the Office of Naval Intelli-
gence that out of a total of 198 postal employess in Honolulu, 51 have
dual citizenship and that the foreman in the registry section, Ernest
Hirokawa, is an alien dJapanese. As a result of this discovery the regis-
tered mall for the fleet stationed in Hawalian waters is now routed
directly to the Pearl Harbor Navy Yard as a security Neasure.

MILITARY CONSCRIPTTON

Japanese residents in the United States, especially dual cltizens,
have been urged to return to Japan to do military service with the armed
forces of that country. In some cages.cven expatriated citizens of Japanese
ancestry have been encouraged to do this while visiting Japan., All male
Japanese citizens are eligivle for military duty during the so~called
tmilitary age! (Tekirel Nendo) which ls the year followlng that in which
they reach their twentieth birthday.

, Considerable evidence exists of such pressure being brought to bear
on dugl citizens and even expabriated citizens of Japanese ancestry who
are in Japan as students or workers. In this connectbion,a certain
Kazuichi Hoshimoto of Terminal Island, California is reported to have
taken a group of forty young Japanesc to Japan, ostbensibly for the purpose
of teaching them fencing. However, it is suspected thal these young

people were taken to Japan for military duty.

Once each year, local Japanese consulates publish snnouncements in
Japanese language newspapers concerning reglstration and deferment
applications. Japanese males 1iving abroad who have retained thelr
Japanese citizenship, but who have already been excused from military
duty, must nevertheless subwit reports of residence., Thoso who wish to
be deferred, upon reaching military age, mist oxecube a "Deferment Appli=
cation for Residents Abroad!.

Tt is important to note that the categories of those eligible for
military service in Japan include males with dual citizenship (Japanese
born in the United States after 1920 whose birth was registered with the
Japanese Consulabte within fourteen days). Under Japanese law, these
persons are just as liable to answer to the military authorities as are
full Jepanese ciblzens.
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Towsrd the end of 1940, the Government in Tokyo conducted a national
and international census. ALl persons of Japanese ancestry were required
to fill out questionnaires, even those United States citizens of Japanese
ancestry who had expatriated themselves.

JAPA ESE‘NAVAL COMMUNLCATTON AND COURIER SERVICE

A heavy traffic of telegrams, radios, and cables has been noted
petween the Japanese Minlstry of larine in Tokyo, and the various Naval
Atteches and Inspectors in the United States, Canada, Mexico, and Furope.

There is strong evidence that the Naval Attachet!s Office in Washington
operates a short wave sending and recelving set disguised as an tAmateur
Station", and that it is Tinked to the numerous MHam" stations known to
be operabed by Japanese on the West Coast and in Hewaii., This fact has
yet to be proved, but the intercst shown by the Naval Tnspector for Radio
in New York City scems to be a bit out of the ordinary, In addition,
leads from a radio transmitting antenna enter the building of the Japanese
Embassy in Washinghon, and one of the Embassy clerks recently made an ,
unsuccessful attempt to secure an amateur radio operator's license.

Tn addition to radio and cable, the Naval Abttache has at his disposal
the service of the diplomatic mail pouch. However, it is evident that
the Naval Attache relies on his own couriers to transmit items between
this country and Japan, It is pelieved that the greaber. part of this
service is concerned with sending to Japan samples, charts, models,
reports and other documente which are not entrusted to the vsual mail and
express service.

An analysis of the {tineraries of visiting officials and certain
language officers indicates a systematic and periodic movement between
strategic points throughout this country. Language officers arc used
for btranscontinental officer-messsnger service only when there 1s no
nyisiting officer! available. Their primary function is to collect and
distribute information to agents located in various key citles through=
out the country. If no naval pergonnel are aboard incoming or outgoing
Jupanese ships, a language officer will contact the captain (who is a
Naval Reserve Officer) to recelve and send Naval Attache mail.

confidential mail service between the Japanese Embassy end the Naval
Attache in Ottawa, Canada appcars to be indicated by the regularity of
sfficer travel bebween Washington and Buffsalo. Likewise, at frequent
intervals, officers are sent from Washington to Miami, New Orleans,
Houston and return. ‘
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fhile in Miami, they invariably {ly to Havana and return the same
day. On the West Coast, a language officer from Los Angeles or Seattle.
frequently travels up and down the Coast from Vancouver, B.C. to Tiajuana,
Mexico for no apparent reason unless it is to conbtact agents to collect
and distribute information. On occesion, the West Coast language officer
will travel from Los Angeles to Chicago and return via Seattls, Portland,
and San Francisco. On the Hast Coast, an officer frequently goes from
Washington to Chicago via New York and (leveland, It would appear bhere-
fore, that Chicago is the meeting place for officers stationed on the

Fast and West €oasts.

BLPENDITURES

Secret funds in cash are maintained by the Japanese BEmbassy and
Consulates for the purchase of intelligence information from civilian
agents who report directly to consular agentbs and representatives.

While the Naval Inspector's Office was in operation, it was primarily
interested in obtaining detailed technical information which could be
used to advantage by the Jepanese Navy, Disbursements of this office in
New York City alone amounted to approximately $500,000 a month, but aside
from fucl oil, the purchases were all nominal and varied, They covered
aircraft parts, radio, electric equipment, tools and accessories which
wore apparently obtained for purposes of exarinetion only.

Archer Soki Huntington reported that Fukichi Fukumcto, former New
York representative of the O0SAKA MAINICHI and TOKYO NICHI NICHI newspapers,
paid him $2300 to obtain the drawlngs of an exhaust super-charger used in
agroplane engiaBS. :

rrior to the Executive Order freezing the assets of all Jopanese and
crinesc nationals in the United Stabtes, the Yokohama Specie Bank, Ltd.
withdrew $150,000 in cash from the Guaranty Trust Company in New York City
and $50,000 in cash from its account at the Chase National Bank,.

In the summer of 1941 the Yckohama Specie Bank of San Francisco
prepared bto pack and ship a large number of Japanese bonds to Japan aboard
the NYK Liner "Tatuta Maru"., As a result of Federal action, Japanese
bonds of various descriptions having a par value of $9,621,100 were
recovered,

Through confidential sources it was learned that on Yuly 25, 1941,
cash funds amounting to $180,000 were allotted by the management of the

Yokohama Specle Bank in San Francisco to its officers and employees,
most of whom are Japanese nationals. These funds were distributed in
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proportion to the yearly salary received by the individuals and this
move appears to have been made in order to prevent total loss of funds
through seizure by the U.S. Government in time of war.

Funds of Japanese nationals and corporations located in the District
of Columbia, New York City, San Diego, Los Angeles, San Francisco,
Seattle, lonolulu, and New Orleans are being monitored at the present
time to determine the source of income and the nature of withdrawals
made from accounts in various banks in these localities, Any deposits
of uwrmsual size, and likewise any withdrawals, made by individuals,
Japanese owned corporabions and orgenizations are brought to the
attention of the proper Federal authoritles, and serial numbers of bills
in denominations of $500 and §1,000 are recorded in order to permit
investigation of subseguent negotiation of such bills. In this way,
it is possible to determine whether funds are being used for activities
inimical to the welfarc of this country .

JAPANESE LANGUAGE NEWSPAPERS

Since November, 19L0O there has been a definite effort on the part
of certain agencies and ministries of the Japanese Goverrment to catablish
control over the Japanese language press throughout the world. Following
the organlzation of the powerful OVERSEAS JAPANHSE CENTRAL SOCIETY late
in 1940, officials of the Japanese nistries of Commerce and Industry,
Foreign Affairs, Navy, War, Overscas Affairs, and other lesser agencies
determined to ensure further control over dJapanese living abroad through
the medium of the press. They scheduled a convention to be held in Tokyo
in November, 1941 and invited the most pro-Japenese publishors and :
editors to attend. At the conclusion of the convention, half the delegates
toured China, whilc the others traveled through Japan Proper at government
eXPENSe o ' :

A similar tendency is revealed in a report of a meeting held in
Japan during the summer of 1941 by the WORLD FCONOKIC FEDERATION (formerly
the JAPANESE ECONOMIC FEDERATTON) at which representatives of overseas
Japanese newspapers were requested to act as an investigative unit in a
study of world economic movements, Bfforts of this sort on' the part of
Tokyo are entirely in keeping with that Govermment's comprehensive re-
organization of intelligence and propagenda policies. Close contact
between Japancse newspaper correspondents and officials of the Embassy
and Consulates has been observed during 1941, and many Japanese nows-
papers in the U.3, are being pressed into service by the Embassy, the
consulates and officials in Tokyo to assume intelligence dubies previous-
ly carried on by regular military and naval agents, AL the same time,
they are expected to function as instruments of propaganda.
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As an example of this arrangement, when Fukuichi Fukumoto, the former New
York representative of the Osaka Mainichi and Tokyo Nichi Nichi newspapers
was ordered to return to Japan by his employers, the Embassy procured a
recision of his orders and he was designated Washington representative

of the Tokyo Nichi Nichis

Most Japanese language Newspapers in the U, S. appear to be conven-
tional news organs with no more pro-Japanese bilas than one would expect
in view of their affiliations. Others, however, such as the NEW WORLD
SUN DATLY NEWS and the JAPANFSE AMTRICAN NE¥S, both of San Francisco,
are strongly pro-Japanese, and their editorials, from time to time, se-
verely criticize American domestic and foreign policy vis-a-vis the Jap-
anese. Representatives of these two papers were particularly active in
the Tokyo meetings mentloned above.

SaNYDIY feUorEN 2u1 J0 SBUIDIOH palisse[oeq / PeLISSEIaU() BUL WOy paonpoldey

There is also a small category of radical Japanese newspapers pub-
1ished in this country, perhaps the most interesting of which is the DOHO,
o communist organ in Los Angeles. The TAISHU weekly of Seattle, Vashington,
a one man proposition with no consistent editorial policy, would also be

included in this category.

In conclusion it should be mentioned that in several instances where
there have been both English and Japanese sections within a paper, two
diametrically opposed points of view are expressed, that in Tnglish being
cither neutral or pro-Amcrican, whereas the Japanese languazd sectlon 18
definitely pro-Japanese., The UTAH NIPPON of Salt Lake City, Utah, and
the ROCKY NTPPON of Denver, Colorado, are perhaps the best examples of

this dual editorial policy.
ORGANIZATIONS

Although many Japanese residents of the United States are leaving
the country in anticipation of war, and many representatives and officials
of Japanese commercilal interestshave been recalled or transferred South,
the span of Japanese organizations across the United States continues to
be useful in collecting intelligence and disseminating propaganda for

Tokyo.

Commercial Interests

Normal business activitiles of Japanese commercial firms in this
country are nabion wide and until the advent of the National Defense Pro-
gram, contacts of their employees were practically unlimited. Both the

firms themselves and their directive heads are under the immediate control
of the Bmbassy and the various consulates.
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ation forced thelr retrenchment or withdrawal
nies in New York City alone available for
well as for the dissemination

Until recent leglsl
there were sixty Japanese compa
the collection of technical infermation as
of propaganda. Chief among these were:

Bank of Chosen (Korea)

Bank of Taiwan (Formosa)

Domel News Agency

Japanese Army Ordnance Inspector's Cffice

Japanese Chamber of Sommerce

Japanese Financial Commisslon

Japanese Naval Inspectorts Office

Japanese Raw Silk Intelligence Bureau

Mitsui and Co.

Vitsubishi Shoji Kaisha, Lbd.

Nippon Yusen Kaisha

Okura and Co.

Osaka Shosen Kailsha

South Manchuria Rallway Co. .

Sumitomo Bank, Lid. '

Tokyo Commercial and Tndustrial Museum
Most of them, as well as other important ones not listed, maintain well
staffed branch offices in other clties.
Such gipantic organizations as the ¥itsul, Mitsubishl, Okura, and
Sumitomo interests may be said without exaggeration to control the fi-
nancial and economic ~ life of Japan. They are all directly or indirectly

subsidized by the Japanese Government and may be con
in nature. :

Tn connection with the intensification of Japanese Intelligence
of forts in the Americas, it 1s worth noting that the kitsubishi interests
nave been extremely active in the shipmerit of various metals, fuel and
Tubricabing oils, concentrating particularly on scrap iron, heavy machin-
ery, and machine tools. Tn additlon, they are known to have collaborated
with German interests in an attempt to corner the market on mercury at
the expense of the United Statbes,

Witsubishi is onc of the fourteen semi~official organizations spe-
cifically designated to collect and report intelllgence information for-
merly sought by Tokyo through regular Military and Naval agents. Reports
of ship and troop movenment s, arrangements of inspectlon trips for visit-
ing Japanese officials to important American plants and military cstab-
1ishments and the collection of all aveilable information about the
National Defense effort are {1lustrations of the "extra curricula activ-
ities" carried on by this organization. The same general pattern holds
true with respect to other Japanese husiness houses.
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since the freezing of fynds in July of this year, all Japanese
business houses in the United States are closing or continuing opera-

tions with a skeleton force.

Civic

By far the most importent Japanese civic organization in the United
States is the JAPANESE-ARERICAN CITIZENS! LEAGUE which is an outgrowth
of the AL FRICAN LOYALTY LEAGUZR. T+ has a total membership of approx-
imately 10,000 persons distributed among 51 individual chapters and
grouped geographically intao four regional councils which cover the
Pacific Coast and extending inland as far as Arizona, Idaho, and Utah.
Tts alleged objective is to encourage petter citizenship among Americans
of Japanese ancesbry. Tt also supports all novements designed to im=
prove the status of the Japanese in the United States.

v {BLOIFEN BUL 0 SBUIDIOH pallissejaaq / PauIsse|ou(] aul wol paonpoidsy

One section of this organization which warrants particular atten-
tion is the so-called KIBEL group. Representing approximately 6% of the
total membership, these members must be considered as pro~Japanese in
their ideas and affiliations. Although American born, they have been
educated in Japan and ordinarily have little or no background of American
culture or appreciation of our form of government,

Recent reports indicate that the JAPANESE-AUVIRICAN CITIZRNS! LRAGUE
flatly rejected an offer of subsidy from the CENTRAL JAPANTSE ASSCCTATION,
apparently for fear of loss of independence if it accepted financial ald

from this source.

Religious

s organizations in the U. 3. embrace “udchist and

well as affiliated social or l
and Shinto priests in the U. 3. ;
In addition to serving as

Japanese religlou
shinto bemples and Christian churches as
welfare clubs and schools. The Buddhist
and Territory of Hawaii number over 350.
principals or teachers of Japanese Language Schools, most of them are
Japanese consular agents. Inasmuch as gtrict supervision of religion
nas for centuries been a characteristic of Japanese governmental  policy,
it tollows that both priests and teachers are to a considerable extent
subject to orders from Tokyo or, what amounts to the same thing, from

their religious superiors in Japan. ;

To appreciate fully the potentialities of these organizations as l
media for subversive activity, it should be noted first, that there are |
well over 100,000 Buddhists in the continental U, S. alone, and secondly,
that every Japanese, no mabber what his professed faith, is a Shintoist.
Shintoism is commonly though somewhalb erroneously referred to as a I
religion. In reality, it is defined by the Japanecse Government as a
patriotic code founded upon the worship of the imperial line and the
mythological gods aceredited with the creation of Japan. |
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The work of these priests involves travel along the Wast Coast of
the U.S., throughout Hawaill and to Japan. Investigations of Japanese
organizations suspected of subversive activity disclose that these
priests frequently hold office in such suspect groups as the HOKUBEL
7ATGO SHOKO DAN (North American Reserve Officers Association) and the
NICHIBEI KOGYO KAISHA (Nichibel Kinema Co, ).

Affiliated with Buddhist and Shinto temples are Japanese Language
Schools, welfare societies, young people's puddhist societies, and
Buddhist women'ts associations. They provide excellent resources for
intelligence operations, have proved to be very receptive to Japanese
propaganda, and in many cases have contributed considerable sume to the
Japanese war effort.

Japanese Christian Churches are much less closely affiliated with
the Japanese Goverument, and there is considerable evidence to indicate
that their major concern outside of religious matters centers on im-
proving Japanese-Ameri.can relations and the restoration of peace in
mastern Asia. At the same time, it is true that some individuals and '
groups among Japanese Christians are working against the interests of
this country. In this connection, the JAPANESE STUDENTS' CHRISTIAN
ASSOCTIATION in New York City, is reported to disseminate pro-~Japanese
propaganda among the Nisel in addition to carrying on its rcgular func-
tions as a religious assoclatlon.

Military

0f the meny and varied types of Japanese organizations in the

United States, by far the most active and subversive to the interests of
this. c'ountryare such military organizations as the NANKA TEIKOKU
QUNYUDAN (3outhern California War Veterans), Los Angeles, NIPPON KATGUN
KYOKAI (Japanese Naval Associlation), Los Angeles, SAKURA KAT (Patriotic
Society), Los Angeles, HOKUBEL BUTOKU KATL (Military Virtue Society of
North America), Alvarado, California, and the HOKUBRT HEIFKT GIMUSHA KAT
(tssociation of Japanese in North America Fligible for ¥ilitary Tuty),
San Francisco., ‘

These organizations are intensely nationalistic and until recently
made heavy contributions to the Japanese War Chest. Members of the
NANKA TEIKOKU GUNYUDAN, NIFPOMN KATGUN KYOKAI, and SAKURA KAI are sus-
pected of belng elther veterans of or reservists in the Japanese armed
forces., They have co-operated closely with official Japanese Agencies
in the United States and the arrest of Commander Tachibana disclosed that
the last two organizations, together with the SUIKO SHA (Reserve Officers!
Club) in Los Angeles, were supplying him with intelligence information
to be sent to Tokyo.
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Although their membership is drawn from a younger age group, such
organizations as the HOKUREL RUTOKU KAI and HOKUBEI HEIEKI GINUSHA KAL
are none the less loyal to Japanese principles, particularly to the ex~
pansionist program of the present military regime in Tokyo. In both of
these organizations, internal friction has been noted and in those branches
where the conservative element is dominant, there has been a tendency to
de-emphasize military activities and in some cases to sever altogether
affiliations with headquarters in Japan. On the other hand, where ex-
tremists have retained control,a marked increase in attendance to military
sports; to local intelligence activities, and closer co-operation with the
home government have been noted.

¥any local branches of these organizations have changed thelr names
during the last few months in order to avert suspicion. In the event of
war between the United States and Japan, Japanese organizations of this
general type are certain to be delegated importent espionage and sabotage
functions in the area where they now operate. :

Cultural

Two of the most influential of the Japanese cultural organizations
in the U. S. coming under the direct control of the Government in Tokyo
are the JAPAN INSTITUTE in New York City, and the JAPANESE CULTURAL CENTER
OF SOUTHERN CALIFORNIA at Los Angeles. Operating on extremely generous
budgets they distribute propaganda of all kinds,; sponsor lectures and
demonstrations, and subsidize American and Japanese scholarship in
Oriental studies. kany individuals associated with both organizations
are known dangerous propagandists and espionage agents.

Tt is intercsting to note that the JAFAN INSTITUTE is preparing to
cease operations and early in December of this year began to destroy its
records.

Cf minor importence are such cultural groups as the FAR EASTFRN
INSTITUTES held every summer ab different American colleges and univer-
sities, THE STUDENT INSTITUTE OF PACTFIC RELATIONS and the ZA[BEL NI PON~
JIN JISTKI HOZON KAL. The latter is a small group carrying on American

historical research.

Tn Karch of 1941 the NICHIBIL KOGYO KAISHA of Los Angeles which is
one of the most active propaganda - espionage organizations in the United
States was reorganized under the name of the NICHIBEI KINFWA COMPANY, INC.
Tncorporated in December, 1937, it was originally designed as a front for
the LITTLE TOXYO GAMBLING CLUB owned by Hideichi Yamatoda. At the present
time, however, most of the control rests with officials of the CENTRAL
JAPANESH ASSOCIATION of San Francisco, California, and the LOS ANGELES
JAPANESS CHAV'BER OF COMYERCE. Most of its officers are suspects and
nave wide affiliations with suspect organizations and firms. This organ-
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ization acts as a distribution center for foreign and domestic motion
pictures and gramaphone records. Tt also co-operates closely with Tokyo
in arranging engagements for lecturers, theatrical troupes and musicians
along the West Coast and in Hawoii. As an indication of the importance
of its function, this organization's capital stock was increased from
425,000 to $250,000 in March, 1940,

CONCLUSTON

During the first week in December, large scale shifts in key diplo-
matic personnel from Conada and the United States to Mexico and Latin
America have taken place, and a mass exodus of Japanese residents is
under way. On Decomber 1, 1941, the Consulate General on the West Coast
began to destroy its racords, as did the Consulate General, the Japanesec
Chamber of Commerce and the Japan Tnstitute in New York City. Seccret
codes and ciphers at the Japanesc Pmbassy were burned on the night of
December 5, 1941.

¥

Such organigzations as the Japanese Raw 8ilk Intelligence Bureau,
the Silk Department of Mitsul % Cou, (unze Corporation, Asahi Corporation,
Japanese Cotton & Silk Trading Co., Hara & Co., Katakura % Co., Morimura
& Co., Arai & Co., and Shinyel & Co. closed on Saturday December 6, 19Ul
and personnel of these commercial houses plan to leave this country
December 16 aboard the Tatuba Maru. The Japan Institute has announced
its closing date as D@cemberZQ, 1941,

Although incomplete, the foregoing picture of Japanese intelligence
and propagenda activitics during 1941 illustrates the extent of Tokyo's
effort to penetrate this flemisphere, Current U.S.-Japanese relations
are not clearly defined., However, in anticipation of a possible crisis,
the FBI is prepared to take into custody end detain all persons whose
sctivities are inimical to the best interests of the United States.

To: ALl Naval Districts, ¥BI, MID, COI, State Depl. o BeT-d
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