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Fromsy The Viece Chief of Naval Operebions.
Tor The Aesistant Seorvetary of the Ravy (BOSED).

SUBJEOTs Sperry Gyroscops Company, Brooklyn, New York.

Bnelosure: (A} Conf. ONI sunmary mewmovsndum, dabed June b, 1942,
same subjsob.

S X The Vice Chief of Wuvel Operxetions is informed that
the subjest vorporvation is engaged in feportant confidential ocon-
traobs for the Undied States Navy for the manufacture of sgulpment
foyr the Bupsau of Aeronsubices, the Bursau of Orduoance, and the
Burean of Bhips,.

e Prom tine to tive, Soformabion bes been wvecedved by
the Office of Navel Intelligence concernling general condiblons in
the subject sorporation and infermation eoncerning posyible dise
loyalty on the purt of pevsonnald of the covperation., Thie informe-
tion haw been forwarded to the Anterpebed Bureavs se 4% bes been
rooeived, bub & recent swwary of this information bas heen made
in an endeaver Lo geb a cleavey ploturs sod belber perepective.
Thie summary is forwapded for dnfommation ss enclosurs (A).

3 Tt hag besn vesommended 4o the Wor Departoent bhat
propey measures be beken to dnsure the sesurity of confidential
information at the subject vorporabion and that appropriate acbion
be taken concerning the individvels suspected of subvevsive
sobiviby, : @

B, B. REIGKER,
By divecbion.
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e CONFIDENTIAL i
Op-16-5-10 NAVY DEPARTMENT :
OFFICE OF THE CHIEF OF NAVAL OPERATIONS , ) 44Hg§,
WASHINGTON %
June 4, 1942 %
;
MEMORANDUM FOR THE FILES é
Subjects SPERRY GYROSCOFE COMPANY, Brooklyn, New York. | %
: the "factory . B
The subject company, often referred to as the , : =
branchlc;f the United States Navy", has been extensively eriticized in g
recent months for the surprisingly large amount of pro-Nazi sentiment

and activities among its employees. Allegations have been made of
esplonage, sabotage, the intentional slowing down of production, dis-
tribution of subversive propaganda, anti-Semitism, and Bund membership
among the personnel, All available information in the files of the
Office of Naval Intelligence, when agsembled, substantiates for the
most part this criticism. The situation at subject plant, insofar as
it pertains to persomel, may be summarized as followss ' 1

(a) Approximately fifty employees are believed to be
in sympathy with or in the service of the enemy. The v

ma jority are naturalized citizens of German birth who work )
as skilled twhnicians, some in key positions where they

have access to classified information, There is no evi-

dence that this persomnel is concentrated in any one part

of the plant; on the contrary, it is dispersed among the

various buildings of the establishment,

(b) Sseven employees have already been discharged for

:gbver:io;x 5 one of these, Everett 1, ROEDER, a member of

e notorious spy ring apprehended by the FBI in g 1941
pleaded guilty to the specifie charge of supplying ;y s
foreign government with information on defense plans,
F;r:hemzw, in two of the most highly publicized trials
Ol recent years, the FUMRICH trial ir ¢
STy 0880 ob s 4:’L-42, ; n 1938 and the LUDWIG

he Sperry Company was nmentioned as

me of the more fertile Llant, -
workers, blants for Nazi underground
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(¢) There is no reason to suppose that the entry of
the United States into war has diminished the attempbs at
espionage. Iwo employees, Max LACHMANN and Hans
GRONNEBERG, suspected as sples in the past, ~are gtill em-
ployed by the subject company. The FBI is in receipt ?f
an intercepted letter definitely referring to LACHMANN 'S
efforts to secure blueprints.

(d) Although no specific cases of sabobage have been
reported, one individual, Bernard WIMMERSCHOFF, recently
taken into the employ of Sperry, is accused of having en-
gaged in sabotage of airplanes destined for England or
the U.S. Army. One instance of distribution of subversive

propaganda in the plant and two cases of intentional slow-
downs in the construction of a new branch building have
been reported.

SeAUOIY [BUOHEN BU} J0 SBUIPIOH palisseipa / palisseaun 8U) Wwoy psonpoidey

(e) Of the fifty suspects, more than twenty are
knovn to be German born; the ma jority are reportedly so.
More than twenty have made pro-Nazi remarks in their con-
versation; at least seven have had relationships with the

German-American Bund; five purchased Rueckwanderer marks ",
or German securities, ‘

(£) There is no direct evidence of disloyalty among
the company offieials, The management has, however, re-
mained complacent in matters of plant and personnel
security. On more than one occasion it has shown itself
reluctant to make changes recommended as a result of FRI
and ONI surveys., The personnel, manager, David G. CLICK,
hag repeatedly defended the loyalty of employees suspected
of subversive tendencies. The management of the subject
pPlant has been traditionally linked with Japan as a result
of the close relationship of the late Elmer SPERRY and,

to a lesger extent, of his successop Thomas MORGA

; » N, with
ranking Nipponese naval officers, T1’1e Sperry Compar;y is
Presently linked, although Perhaps

; . unwittingl: with e
bain individual Italien and Sopes Aneri can gagéists. oer

The
er an open sho agree, .
employees belong 4 P agreement; some of the
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employees at the plant. It has been reported that the con- %
tinued employment of Nazi elements results from the close S
association of the company and the union in their pref- &
erence for persommel of German stock. Left-wing elements g
allege that Sperry is anti-Semitic and anti-Negro in its %
employment policy. There is little evidence of Communist =
activity in the plent. Recent newspaper articles point @
to a loss of morale among the employees due to perioeds of %
enforced ldleness which result from the peculiar nature of g
the high precision instruments manufactured by Sperry. g
x>
(h) To date, seven Alien Questiomaires have been =
submitted. Of these, six have received consent for em- “
ployment by the Secretary of the Navy, with one pending.
Two Personnel Security Questionnaires are pending. None
of the subjects of these questionnaires is suapected of
subversive tendencies; the company has submitted no ques-
tionaires, on the other hand, for those suspected of
Nazi activities.
(1) The persommel is presently under surveillance by
the Office of Naval Intelligence through the FBI pursuant .
to the request of the Assistant Secretary of the Navy \
dated 11 March 1942. %
#
* %
FLANT PRODUCTION
2e Sperry Gyroscope Company maintains s aside from its
main plant at 36-48 Flatbush Avenue lxtension, five branch buildings,
all in Brooklyn, an experimental division in Garden City, L.I., and a
new branch plant at Lake Success, New Hyde Park, L.I. This company
is t{xe largest of several subsidiaries of the Spexrry Corporation, s
hold.mg company, located at 30 Rockefeller Plaza in New York, (Other
subsidiaries inelude Sperry Produets, Inc. in Hoboken, N «J., the Ford
Instrument Company, the Waterbury Tool Company, and Vickers, Ine. It
mst be noted, for the sake of clarity, that these companies are not
ineluded in the instant report inasmuch as each subsidiary has inde-
pendent jurisdiction over its personnel.) The subject company is en-
gaged in.the manufacture of instruments used as aides to navigation |
and gunf:.rfa for both ships and airoraft. These are, for the most |
part, precision instruments of a classified nature, on many of which
L ENTIAL
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Sperry maintains a virtual monopoly. Albthough the Sp§rry bo@bsight,
type S1, is not, as has been alleged, "the greatest single military
secret in the world today" (Saturday Evening Post, 12-2-39, p. 34) -

it is less highly classified than the Norden bombsight, for example -
the details of the Sperry instrument are nevertheless of a sufficiently
confidential nature to warrant careful protection from enemy agents.
Moreover, the highly complex nature of the many precision instruments -
it has been estimated that morve than 75,000 separate parts are con-
tinually en route through the Sperry shop - greatly enhances the
possibility of esplonage and sabotage.

3e The subject company has contracts with the Bureaus of
Ships, Aeronautics, and Ordnance amounting to approximately $26,000, 000,00
at the present time. As & result of the many types and complexity of

* instruments in production and the difficulty in obtaining perfeet syn-

chronization of effort - many instruments have been developed only
since the beginning of the war -~ the company finds itself shead of
schedule in some contracts, behind in others. This situation has
apparently caused unavoidable periods of idleness. in certain sections
of the establishment with a consequent loss of morale among the
personnel (see below paragraph 10).

3

% 3
VANAGEMENT
he There is no direct indication that the officials of

subject plant are disloyal. They have repesatedly, however, evinced a
certain reluctance to comply with recommendations made by the FBI,
National Buveau of Industrial Protection, and Naval Inspectors of the
district.. One plant inspection report states that "the management
gives the impression that their interest in security is somewhat
abstract and indicative of complaceney. (Third Naval District
report dated 2-19-42.) Recommendations have been made'repeatedly
that a photogrgphic identification badge system be instituted; to
date there is no record in the files of the Office of Naval Intelli-
gence that this suggestion has been adopted. '

5. This complaceney is perhaps best exemplified b th
activities of the personnel director, Tavid G, CLICK? When iﬁ )

February 1941 the ¥BI requested that the S ' icati

. . perry Gyroscope application
form be aplarged to include information on relatives ofp?orgfgn, °
born applicants, Mr. CLICK showed himself extremely unwilling to

\,g;‘L;LSKQﬂEIlXJg
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ct this change. When asked to explain the reason that cep:!:es of
glfugeszbo‘oage Actghad not been distributed to personnel, M’f’ CL:LC% re-
plied that "he did not want to put ideas in the employees'! heads .
(FBI Flant Survey report, 1~9-40, p. 16). Mr. CLICK has repeatedly
defended employees suspected of subversive tendencies. He has de~
clered himself satisfied with the loyalty of one Gunther ENGEL,
allegedly a member of the German-American Bund; of Frank KELLINGER, a
machinist, although the latter refused to serve in the United States
Army in 1918 on the grounds that he was at the time an enemy alien;
of Ernest SEIFERT, reported to be strongly pro-Nazi. and a meimber fnf
the German air force during the last war; of Walter J. PUI.,SCH, allege
edly very pro-German in his conversation and a frequent visitor at
Yorkville; of Hans GRONNEBERG, suspected of espic?nage. The employee
who reporited GRONNEBERG'S activity has been dismissed; GRONI\'IEB}?.RG was
retained at the subject plant. When asked his opinion of William E.
BERG, draftsman, who is reported to gloat over British losses and to
have Nazi tendencies and who claims that the United States is "ripe
for revolution", Mr. CLICK replied that BERG is "very childish". In
February 1942, Mr. CLICK vehemently denied the allegations of the New
York State Police that Frenk ILG, Sperry employee, is identical with
one Frank OLLG, whose automobile was observed at a meeting of the
Gemnan——,Ameriem‘Buncl, Camp Nordland, N,J.

Mr. CLICK has been associated with subject company
since 10 Febmary 1938, On 28 June 1935, at the age of twenty-seven,
he received a commission as Lieutenant Commander, I-V(S), USNR, but
has not been called to active duty. A letter from the Chief of Naval
Operations to the Burean of Naval Personnel, dated 8 April 1942, rec-
ommended that CLICK be discharged from the Naval Reserve at his own
request, on the ground that he is of greater value to the Government

in his present civilian occupation than as en officer in the United
States Naval Reserve.

6. Allegations have been made that the management is tra-
ditionally pro~Japanese because of the many personal and business cone
nections of the late Elmer SFERRY, founder of the company, with ranking
military officers of Japan. Thomas ROBINS, a member of the Naval
Consulting Board during the first World Var, in a letter to the Office
of Naval Intelligence dated 11 December 1941 cites a Japanese book

r._ Spei ag We Knew H to substantiate his claims that the Jap;n-
ese Navy has been amply provided with Sperry devices. Mr, ROBINS
states further: "Often when T went to his (Dr. SPERRY'S) works T
found him explaining his newest inventions to officers of the Japanese

) J\LAKA\\‘ 'L'L'L%L‘A
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", Dr. SFERRY died in 1930. There is no direct evidence of more
l\z{:gnt contacts between the subject company and Japan. ‘Mr, ROBINS
implies, however, a certain suspicion of Mr. Thomas MORGAN, president
of the Sperry Corporation and chairman of the board of directors of
Sperry Gyroscope Company, when he gquotes from the ai‘ommentioned‘ book
to the effect that Mr. MORGAN accompanied Dr. SFERRY on one of his
vigits to Japan, and that in 1930 Mr. MORGAN sent an engineer to Japan
to demonstrate the latest compass perfected by Sperry.

7. The management is further linked, although perhaps un-
wittingly, with certain suspected South American and Italian Fascists.

(a) On 28 February 1942 the company asked permission
of the War Department to receive Captain Tulio Regis
NASCIMENTO of the Brazilian Army for the study of fire
control directors upon his arrival in the United States.
According to a United States Coast Guard intercept of 19
February 1942, NASCIMENTO is believed to be in the pay
and service of the Nazi Government. The War Department
did not grant this permissiong consequently, no further
information on the relationship between NASCIMENTO and
the subject company has been gathered.

(b) In Febriary 1942, John SIRIGNTANO was accepted
for employment at Sperry. SIRIGNIANO, a naturalized
citizen of Italian birth and one time confidential secre-
tary -to Ttalo VERRANDO of the Italian Steamship Line,
allegedly carried from the Itslian Government the secret
orders for the sabotage of Italian ships in ¥nited States
harbors in May 1941. SIRIGNTANO was discharged in April
1942, tut is presently appealing his case,

(e) Mrs. Katherine DANE, alias Mrs. SAXE~-AUERBACH,
a known Fascist, has, according to a report from the
Third Naval District, "become friendly with the MORGAN
family, who are reputed to be interested in the Sperry
Gyroscope Company". (It is possible that this informs-
tion results from a confusion of the J. P. MORGAN family
and that of Thomas MORGAN. There is no evidence that
the former has any interest in subject company.) Mrs,
DANE is a colorful character who resides on Park Avenue
and has maintained three summer homes. The source of

her income is unknown According to he ta
. g Lo her own.sba by
she was. sent.to- this- é@ﬁn‘tryaboug six e

=6
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. The loyalty of RWVBTW“&HQ—FT—R.—BASSET’P,—ﬁﬁeu 2
presidgnts of the sub?eot firm, has never been questioned. Ittshould
be noted, however, that it was Mr. LEA through whose "kindness" John
STRIGNIANO, according to his own statement, was able to obtain em-
ployment with Sperry. Mr. BASSEIT was menbtioned during the proceedings
of the RUMRICH trial as having made a trip to Germany in 1937..
nShortly after BASSETT returned from Germany, two Germen aviation
experts and factory owners visited the Sperry plant and inspect?d it
with the exception of the restricted sections". +(This information
was provided in the course of the trial by Johannes STEUER, Nazi
suspect and former Government Inspector at the Sperry plant.)

a*
3 9
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LABOR SITUATTION

9 Two unions are represented in the subject company. Em-
ployees of the foundry shop and the pattern shop are members of the
American Federation of Labor and have evidently given no cause for
dissatisfaction on the part of the menagement. The more skilled
machinists belong to the Brotherhood of Seientific Instrument Makers
of America, a company union the president of whieh is an employee of
Sperry. This organization purportedly contains a large membership of
German stock; it is, in fact, believed that the union is partially %
contrelled by a Nazi element. On 20 February 1942 a confidential in-
forment reported to the FBI: "One of the machinists working for the
Sperry Gyroscope Company has told me that Nazis belonging to the Bund
and who openly preached Hitlerism before December 7 are still working
in that place. Reason ~ they are staunch active members of the
-company union §i#t,

10, The management is allegedly anti-Semitic and anti-Negro
in its labor policy. On 23 February 1942 the FBI received a complaint
that "they (subject company) employed men with Axis allegiance ten-
dencies and forbid Jewish employees despite the fact that many of them
have ancestors that go as far back as Revolutionary times and have
fought in previous United States wers". On 6 March 1941 it was re-
ported that as a result of subject company ‘s refusal to employ Negroes
a demenstration had been planned by the American Peace Mobilization
and the National Negro Congress, to center around the Brooklyn plant.
There is no indieation that this demonstration tock place.

- CONFIDENTIAL
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~ a result of enforced idleness and shortages in basic tools and equip-

11. Commnist influence has been maintained at a minimum.
Three employees are presently on file, Sol KORB, machin_ist, reportedly
a Communist in 19363 Arnold SCHUMACHER, investigated in 1934 and now
under surveillance; and Andrew BORYSKO, whose automobile was observed
at a convention of the American Peace Mobilization in 1941. There is
no evidence that these employees have been engaged recently in subver-
sive activities. :

12. The Sperry Company has in the past taken pride in the
high morale and esprit de corps of its employees. According to an
article in Fortune for May 1940, Mr., MORGAN has tried t0 instill
"among his men the down-to-earth friendliness of the sociable North
Carolina back country from which he came®. (p. 96.) In view of the
fact that the plant has recently expanded to a total of six thousand
employees (as of December 1941) » this spirit has become increasingly
difficult to maintain. Two recent articles in the newspaper Pol,
imply, moreover, a certain amount of discontent among the workers as

SeAIYDIY [BUOKEN Bl Jo SBUIDIOH palisse[oaq / pasSseUN ) woy paonpoidey

ment. An article dated 13 April 1942 states that "Sperry workers
spend their working hours using war production machines to make
trinkets for their personal use". Complaints by the workers about
this condition were allegedly met with indifferent shrugs by their
immediate superiors. According to an account dated 14 April 1942,
the shortage of ordinary accessories and tools has often caused the
workers to pay for such equipment themselves at neighborhood hardware %
stores. "Any number of workers, disgusted because they were not

provided with simple wrenches, bought their own. Some asked their

bosses to supply them. This, they sald, was typical of replies they

got:  'You fellows are making enough money to buy your ewn't,

4%
#* ¥*

SUBVERSIVE ACTIVITIES

13. Real and alleged subversive activities at subje
‘ ) ct plant
include espionage, intentional delays, and distribution of sgbvergive

propagands. There is little direct evidence of sabota -
lishment. A fire in the interior of s £ m the estab-

came to Sperry from the Edo Aireraft Cor i
poration, is report ]
engaged in sabotage of airplenes destined for Enéland oﬁo th:dUig‘. have
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- Avmy. An FBI investigation developed no specifie information on the

subject.
Espionsage _ )

Lo There is ample evidence that the Sperry Company has
been fertile territory for German operatives since the advent of
Hitler.

(a) In the course of the trial of Guenther RUMRICH
in 1938 it was pointed out by Dr. GRIEBL, an informant,
that one Johannes STEUER, a Government Inspector employed
at Sperry, was actually a contact man for German Mil:::bary
Intelligence agents, and that he had supplied them with
designs used in connection with the construction of
bombsights. Although STEUER denied this accusation, he
was subsequently relieved of his post at the subject

company . :

(b) By virtue of its employment of Everett M.
RCEDER, Sperry Gyroscope figured in the spy round-up
conducted by the FBI in dJune 1941, described by Mr.
HOOVER as the "greatest of its kind in the Nation's
history". ROEDER, a native Americen and an engineer and .
designer at subject plant, was arrested on 29 June 1941 v
with twenty-eight other spies, and at first denied all = *
charges against him. On 2 September, however, he pleaded
guilty to the specific charge of supplying a foreign
‘government with information on defense plans. He is no
longer in the employ of Sperry.
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(¢) In the course of the more recent trial of Kurt
LUDWIG and his associates, Miss Luecy BOEHMLER, the
eighteen-year old star witness, testified that LUDWIG
had received a long, penciled discussion of the monthly
output of Sperry bombsights from a friend of Mrs. Helen
Pauline MAYER, another defendant. It is known that
LUDWIG was deeply interested in Sperry, as well as
other aircraft factories; in his messages, in fact, he
used code names for them, referring to the Brewster
Aircraft Company as "Bessie! s to the Grumman plant as
"Grace", and to Sperry as "Sarah". LUDWIG was subsequent-
ly convieted and sentenced to twenty years of imprison-

ment, the maximum peace~time penaltyv Ffor espi :
the United States. ponsthy Ppionage in
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15 There is no indication that the entry of the United States
into the war necessarily diminished the amount of espionage at subject
plant. Three individuals, already suspected as sples, are still em~-
ployed, according to information in the files of the Office of Naval

Intelligence.

(a) Max LACHMANN, lathe operator, is the subject of
an intercepted letter dated 5 May 1940, quoted in part as
follows: .

"Mr. Krebs

SSAILAIY [euolieN Su} Jo SBUIPIOH PalISSe[aq / PAUISSERUN SU) woy peonpoidey

#Dear Friends

"I am very sorry i lost your address and couldn't
write you before, but now that Georgia gobt your address i
went to inform you that Max Lachman at the Sperry Corp.
40 Fulton Street Brooklyn where he works couldn't git the
Blueprints and other informations because the Rooms of
the 3d floor is locked and guarded in fact there were one
arrest allready and Max is at present afraid to take any
chance but promised to H. to give all informations as be-
fore. T think this is true because they trust him very
mich also he is now an American citizen and he couldn't
lead them to suspections on him if something happens be- %
cause he is to smert . . . . nothing like the old
Fatherlaend i hope Hitler wind up with Victory . . . .

"Yours Mutualy
"G.A. Young."

Subsequent investigation disclosed that LACHMANN is
German~born, immigrated to the United States in 1930, and
was naturalized 10 February 1937. He has been with sube
Ject company since 1937, where his work has been yery
satisfactory". He has a good reputation in his neighboxr~-
hood; no subversive activities were noted by the invesbi-
gator. The identity of Mr. KREBS and of G. A. YOUNC has
not been established. Mr, CLICK advised that LACHVANN is
not employed in such a capacity that he would have access
to confidential information by reason of his position.

(b) Hans A. E. GRONNEBERG, one of the key men in the

methods section, is suspected of espionage as a result of
information supplied by a subordinate in his section. On
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'BI agents that six weeks vreviously certal .1sr‘moly

sole D7

’L. o EOPCR AV RTRY NI

N 8yl woyy paonpoidey

U

21 -m‘Y.m RN Ty ened o mt\wm'ﬂru'\
s —

TRCCNE T IJ."I—IILTL‘\‘

"ﬂnxdonJy disappeared as il into thin odrt, CRONE SuBIRG,,
won being questioned by LHTTH, eecened “very evasivel,
but finally stated that he hacd transmitted the pheets
the chief elerk, The clerk in turn denied that he had
ever received the Cocuments, The skebtches reappeered sp-
progimately two weels later with no explanation as ©o
thedir vhereaboubts in the interim, &LILH emphasizec the
importance of GROW BLiRGYs position in the methods sec-
tion, where he "hag complebe control and custocy of all
drevines in connection with the ¢irector, the bombsleht
and obther fire cortrol ccuipment, keepine copies of all
drawings in a steel cablnet e to which he salone hag
sccess and complete comtrol®, GUIVE offivmwd his susple-
lonsg of GHOR RG, “@sn@ciﬂlly since he hag a or0uhcr,
o German cltizen as far as I know, who is &
Germen steamship". In a lx.uu:r? report BIITH sLal.cd that
GROWELBERG "etbill persisted in holding up drawings which
pase over hie Ceskd, In May 1939 SRIVH was dlscharged ‘
from thO‘ﬂubiecL plant; he ilmmed tely'x;norfeﬁ'to the
FBI that, according to ome of the officiale of the firm,
ﬂlw cﬁumxswnj res u1uc6 entively from hie allegations

RADA In the opinion of ¥FBI egent G. ¥,
J"A, QLLHER,NOW‘ to be the mrm,01gxmqoﬁ\ﬁm ig
overly suspicious of activities going on about himt, An .
investigation of GRONIZRE revealed that he ig o nstive %
off Horway, arrived 1ln the Uniteﬂ States in 1914, and was
naturalized in 1924, o subversive tendencies vere noted «
by the ilnvestigator.
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(c¢) Coxl LANGH, o machinilst who hes recently acceph-
el a position with blerry5 ie pusoeched of espionsge on
the hasis of staitements mace by his wife, Alme Frieda
LANGE.  In Novenber 1940, when bﬁ wag secking his present
job, Mrs. LANGE stated, accordine to a rellable informont,
thet she was enzlous uh”t her husband obtain this vosition
ao that he could pet informotion about machines snd blue-
printes which could be forwsrded Lo Germany'. There ise
etrong @vidcnco that bre. LANGH im violently nro-Nasml.
Althovsh LANGE himself hes moinbained a jLw.C¥.:i_(,.Lc>11.,.x silence,
the dnformant believes thob hc is dominated by his wife,
LANGE wes born in Schlesevie, Germony, srrived in the
United States in 1923, and xas naturslized in 1931,

]
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Delays in Construction CONFIDENTLA

W

_ 16, Aglide from th seemingly unevoldeble delays described
above (parapraph 12), there is no record of any intentional slowing

down in the production of military equipment. The TBL hag received
two reports, how ov<r, of alleged delays in the congtruction of the
new plant at Lake Success, New Hyde Park, L.I.

SOAOIY [BUOIEN 8U Jo SBUID|OH palisse[oaq / PSUISSEDUN 81 WOy paonpoiday

(2) An anonymous letter dated 5 January 1942 states
that "o bregcert of Tbalian descent was boasbing thot he
is employed by the Sperry Gyroscope lompany which ds
building a defense plant at Lake buccess . . . . fe
boasted thal the men worl lesg than wWid wor“ re did, ine
seruch as they arc experts in the art of sta 1w, and
anywey, the Govermment cen afford to pay for it4,

(b)Y In April 1942 an anonymous gommunicotion wes
received accusing one Rudoll erJ SDING, a bricklayer,
game plant,

of oclqyﬂnv Lha complebilon of this

T G s reported Lo have two brothere in the Germon
Lrmy, }FP(IFLN JJTLMH‘Q invesion of the United States,
and discourages tho purchase of Defense Donds. To dete

the Office of bquL Tntellirence has received no inves-

tipation report on LETTIMRING. The Resident Inspector

of Navel Material hos aoviued that several individusls

cll@gwﬂtm be employed by Sperry ere in reality employed

by Stone & Vebster, 90 Broad Stveeb, lew York, which

company ie in charge of the congtbruction of the Lalke

Succese plant. It is possible that UEMEARIEG ds in -
this caterory, *

Subversive Pronagsenca

nag allegedly been disseminated

ot
¥
i

17, Subversive propagonce,
yithin the plant by an employee nrme& WQGMH of the shipoping depart
ment. An snonymous informant cnclosed in o letter to the FBL, pogle
marked 2/ Jonuary JQAR, a copy of an ovtr<moJJ anti-Senitlc poen
yrithen by MeGEE and ending with the 1ines "amped if T cdon't think
Hitler is right!', The author reportedly pa agsed around tJuch7Lurn
copies among the employees of the company. There is no record of an
investipation of lieGil in the iles of the Office of Maval Intelli-

gence,
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18, Aeide from the egpecific sctivities alludec 4o a

the following gencral comments on subversive sentiments and te
cles mey be notou:

(a) Although all the suspects arc ANEricon cLllbizens

in line WLLH|,pcrry s 1
of aliense - the majority are either naturalized Germens

or of Germen parentage,

(b) More than twenty arc reported to have made
definibely pro-Nazi remarks in their conversation.

(¢) A large percentage has allesedly had relation-

ship with the Germen-Americe n.Bun@. fidward A, KANGHS LER,
discharged in 1940, aémitted his membership; Eugene HAUR,

employeé as a mechenic, 1€ known to have been active atb
Cexp Siegfried; Alfred BAULR, Frenk ILG, Rudolf KOLNIG,
and Cerl SPLAL are all reported to have been assoclated
with the organizations Karl §:I7% and Paul WHITHAN are

listed amons those Bund members whose plictures were re-
cently published in a New York newspaper.

(¢) Bieht individuals have been inplicated in the
purchase of Rueckwanderer marks or (German gecurities,
Jdth the excevbion of Ldward BALLNBACH, Walter lOudle,
Bernherd GOETZ, Rudolf KOENIG, and Cbarl* kgL, these
employees have since been discharged,

(e) 'The subversive elements are, on the whole,
digtributed amone the various oullpings of the estab-
lishment, llowever, the majority of those whose occupa-
tions arc on file ore machinists or assemblers, A
concentiation of Germans is reported in the development
shop, under Joe BRENNER, foremen, a recently natursl-
ized clbizen. The Germen language 1s

iedd noLch toward the employment

CONFIDENL
hove,
NE e~

-~

SOAlYOY [BUOIEN 81 Jo SBUIpIOH paliisse[aaq / pelssepun au woyy paonpoidey

oken on occasion

yel
there, Willie Gk, one of the more susplelous ennloy-
[2

(5]

ces, worke as a skilled mechenic in thie uhoa. Three
’ P e "

alleged Nazis, Williem BLRG, Henry CHRISTOPIERCON, and

T, are located in the QJTOPH City research

James DO
building.,

(f) An examinotion of the 1ist of subversives re-

veals thot meny employees work with close relatives and

in-lawe in the subject plant, The BAUER brothers, the
ROSES, fabher and son, QHRLJPOPhn’“UN and¢ his brother-

] Bem
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. CONEIDENTIA

in-law LANGEE el and his brother-inelaw MISCHLER
the WERNERS; —father and son « all these nomes seem to

point to a ooncenbvabion of pro-Nezi elements, more
closely bound by family ties,

(p) Since 1940 seven employees have been discharged
for known pro-Axis activities., That more subversives
are continually atbempling to replace them is indlcoted
by four very recent allegations sgainst suspects said
to be seeking employment with Sperry (Sece below, para~
graph 21). )

19, The following is a lipt of those employees at subject

plant most stroncly suspected of subversion (to be distinguishe
from paragraph 20 listing those sugpected primarily on the basi
their ascociation with undes 1rab1@nn)

(1) Edward BATBEBACH, resicing at Junction Avenue,
Greenlawn, Nassau Jounty, N. Y., is a first class milling
machine operator., On 21 October 1940, with his wife,
Franziska, he made application for nhe purchase of
Rueclkwanderer marks amounting to o2, 000, 00, and indigate
e¢ in bthe application a decire to returm to GormnnJ in
the near future. BADLNBACH was naturelized on g July
1929 af Buffalo, New York., (Sources ¥BL ltr, of 3-li-
42 to Asst., Chief of Staff, G-2,)

(2) A]fr@d BAULER, 146 vest Bnd Avenue, Englewood,
Hedo, a first class chmchr is generally congidered
very'rmomN-ZL by his fellow cm030ycc“¢ BAULR is the
younger and more outspoken of two brothers, whose
father, a naturalized citizen, worked with Sperry during
World ¥ar I. Although Alfrcd, unlike his brother Frank,
was born in the United Stotes, he has travelled in
Germany and spesks Germon fluently. At least three co-
workers, when interviewed by agents of the New York
Jolilce Don wriment, stoted that BaULR often upheld
Germany's part in the war, stated thot CGermany was sure
to wing urbhermorc, he has Froquenl1v attended CGermen
propeganda £ilmg in Yorkville; BAUER is olso reported
o be o member of the Germen-American Bund. (Sources
¥BI NYC report 100-1421 of 4-ll-4l, Title ALFRED BAUER. )

L
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—rawbrother of AIfrod,

(3) Frank BAUER, 3 Meadow Street, Cresthill, H.J.,
was born in Germany im 1908, came
to Mmerica tho follow.ng year and beceme a citizen upon
the naturalization of his father. IHe is also a first
clags assembler, although he has worked with Sperry only
since July 1940, Frank is quieter than his brother and
i not known to have expresced any pro-Nezl opinions,
although with his brother he has been a frecuent visitor
to Yorkville, (Sources ¥BI, NYC report 1L00-1421 of
bemLleedd, Vitle, Alfred BAUER. ) '

fS

(4) Williem B, BiERG, 127-09 11lth Avenue, Qzone
Park, ‘meens County, N.Y., a native Americon, works at
the Garden City experimentsl plont as & draftsman, He
is reported to gloat over British losses, to have Nazi
tendencies, and to have claimed that the Tiited States
is "ripe for revolution®, It is noted bhat BERG
was employed from October 1940 to March 1941 at Brewster
Lireraft Corporation. (Sources FBI NYC report 100-15750
of 3-26-42, Titles Nilliem B, BuRG.)-

(5% Henry €, CHRISTOPHERSON, 1609 Gilford Avenue,
New Hyde Perk, L.¥., dis employed on confidential work
at the Gorden City plant as an ingtrument maker. The
¥BL has recelved three different comaunicatlons report-
ing the strong Nazl sympathies of both Henry and his
wife, Kaethe. One lnformant chorged that "they rave
about Herr Hitler's inecreasing power, auc Hrs,
CHRISTORHERSON even wefers to hinm as a Godt. An inves.
tigation disclosed that CILILTOPHERGON was born in

i

naturalized geven years later, ~CHRISTOPHORSOWN is cone
sidered a “econsclentious workert at Gerden City, and is
reported bo have atlbended the Unlversity of “fsconsin to
ctudy internal combustion motors, CHRISTOPHLRSCN'S
brother-in-lavw, Robert LANGIR, who has been with Sperry
since 1930, is also suspected of subversion. (Sources
FBI NYC report 100-8799 of 3-10-42, Title, Henry C.
CHRISTOPHERSON) o

(6) Rudolf DETTEERING, 117-06 149th Avenue,

Richmond . Hill, South, New York, is one of the lndivide
uals accused of impeding the construction of the Loke

] B
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Suecess plant (“oo above paragiraph 16b). DETIHERING

mas o sizavie st ol wilerntions arrimst i os
result of an enonymous comaumnication to the Third Naval
Disteict, He reportedly has two brothers in the Germen
Army; is auw oubtright admirer of Iitler; boasts that
1iitler will clean up Eneglend and come here!; lampoons
the worth of ‘ar Bonds; and instructe his children to
"Heil HitlerY end to pray for the Fuehrer. UYhe inform-
ant is convinced that DEITHELING'S neighbors will
corroborate the above stobements, DVHITHERING is a
nitural¢éoo citizen; to date there has been no investi-

pation report on him, (Source: Memo from 1XI0, 3MD to
DDO, WD, of 4=R23=42, Subject, Rudolf DEPTHIERING, )

('7) Valter LOERING, 5 Ridgewood Plsce, Brooklyn,
.Y, & naturalized Cermen, Lo an asgembly worker on
seorchlights at the Sperry plant. Accorcing to infor-

mation from the F&l, DOERILG recently purchased Germen
securities; further information in the ONI files that

he is "pro-Nazi, anti-Roosevelt, anti-British, and lig-
tens to Germen radio broadeasts! seemg Lo rive substonce
to the sugpicions apainst DOBRING. (Source: 8State |
conf, 1ltr. of 1l-6-/1 and memos IVIL and LVIIL of 10-l-
41 ané 10-2=41, Subject, Bermuda Censorship - page 10.)

(8) Jemcs LOMET, according to an aponymous inform-
ant, works in department 75 at the Garden Clty experi-
mental plant, is an srdent foe of the American Covernment,
and mekes remarks which are detrimental to the morale of
the personnel at the plant, (Sources IHI 1tr, to DNI of
3u2l-42, Subject, Jomes IOLLY.)

(9) Harvey Lidwerd FiOLT, 704 Test 92nd. Hireet, lew
York, o native ‘merican, has wor%eo 90 an ossemo]cr
gince October 1939, ﬁcaorc} g
Deparinent investiga blUﬂ,]ﬁ@wT lavo 1uih.oncxhumargt
BURLON, a Cenadian citizen, who is amyorteﬁ to he ex-
Brcmoly wro-Nazil and to gpeak with a heavy Germon

£

sccenb., Both FRUST end his mistress (vho usually calle
herself re, IFR0SY) are elleged to recelve correspondence
from o CGermsn socleby, FROZT is pl@ whly under invess
tigation by the FBL. (Source: IBI IYC roeport 100-7273
of lell=42; Witle, lisrgaret BURLON, Hervey Ldward FLOLT. )

2
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(10) vernhard COLNZ, 1920 Grove uLlOOb, Cueens, ¥.Y.,

r;r JI(LI‘”"U(JLIJ., {;,(JUL«I(( (;ﬂe U]’ Lr( ] y)l; ‘bl.n) J,.,U, .I..]r /. ..‘L:'L"“
though his neirhborbood reputation is good, it is known
that his wife, Berta COLTZ, has wade application for
the purchase of ﬁucc”vwn(oa<f marks and hes indicated
her irtention of weturning to Germeny at the corliest
onportunity. (Source: BI Lir, to ONT of /4=30-42;
Subject, Bermhard GO, Berte GOLLZ.)

(11) Henry C, GOOMHI%, L2l 37th Street, Brookiyn,
1i.¥., was a2 sergeant in the 60th Battery, C.A. Borincuen
field, Puerto Rico, before coming to Lperry. Both he
and h¢“ wife, Marian Jean GOOLWIN, ore saic to bhe def-
initely pro-Nazi in thelr ympamhjes and to have expressed
un=American remarks, CGOOUWITF wos diecharged from his post
in Puerto tico in May 1941 upon the expiration of his enw

igtment, (Sources IBI, San Juan F.l., reporte
mf Lm21md). and 8ul-4ly Title, Mro, Narion Jean GOODIIN.)

(12) Hans A. B, GHOMIMULERG, o neturalized Norweglan
and a key man in the methods section, ils susnected of
esplonage (see above f wracreph 15b). (Source:  FBY IYC

reporty 65-125 of 3w31-39 and 6-22-39; Witle, Hans A, L.

GRONNEBLREG.)

L.le, a navive Lmerican, h bePr working for Sperry
since 27 Mey 1941, According to an assoclate of Southe
enstern Cottons, Inc., 58 gOfb 8., Hew York, vhere
HAUCK formerly worled, he has exyressed a definite af-
finity for the Nazi cauce, hag vehemently cefended his
nogition in the mavter, and sold it ie dmpossible ifor
Ingland to win ag “Pﬂ*nhﬁ the Axis powers, ant exuressed
hie admirstion for the Fueshrer and his regime., It is
reported that he was brought up by his meternal grand-
mother, who is Gerwan-born, and that she mey have in-
culeated pro-Nezi icdesls in his mind, (Source: 3KD

WIS report of 10-15-41; Subject, HEdwardé J, HAUCK.).

(13) Lidward J, BAUGK, 9445 86th Road, loodhaven,
as
in

(14) Karl IuITZ2. According to information supplied
to the Third Navel District, one of the individuals dis-
covered Ln a printed pholOWJaph of Nazi agents in the
United States, published by the New York Journal Americon
on 31 erch 194? is one MCarl HETZY, revortedly employed
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COMFIDENTIAL

by the subject company. A check with the personnel .

files of subject company reveals the name of Karl HEITZ,
believed identical with the subject of the photograph.
(Bources Memo from DIO, 3ND to RINM, 80 Willoughby St.,
Brooklyn, NeYe, of L~24=li2; Subject, Karl HEITZ.)

(15) Frank Otto ILG, 11 Darwin Avenue, Hastings=-on-

Hudson, Westchester County, N.Y¥., has held the position
of junior accountant in the internal audit department
since June 1941. Upon learning that the automobile of
one Frank QLLG was observed entering Camp Nordland on

28 July 1940, the New York City Police Department con-
ducted an investigation and ascertained that TIG and
OLLG are identical. This accusation was vehemently
denied by Mr. CLICK, who maintains that ILG is of impec-
cable character and loyalty. IILG was formerly employed
with the Asiatic Petroleum Company at a salary of
$3,600.00 a year. In September 1941 he resigned without
explanation and took up his position with Sperry at
$2,700.00 a year. It is stated that IIG has been under
a mental and nervous strain for over a year and has
acted peculiarly during that time. (Sources FBI NYE
report 100-4770 of 3-9=42; Title, Frank Otto ILG.)

(16) Ewald A. KOHLER, presently a salesman for the
subject company in 8t. Louis, is known to be an ardent
Nazi. KOHLER'S parents and nine brothers are living in
Germany, his brothers serving in the Nazi army. Before
his transfer to St. Louls KOHLER was employed at the
office of Sperry in Brooklyn. {Sourcey IFBI Atlanta
Ga. report 65-8l6 of 9=11-40; Title, Ewald A. KOHLER.)

(17) Rudolf Ferdinand KOENIG, 432 East 156th Street,

Bronx, N.Y., has been employed as a second class assem=
bler sinee October 1940, although he had been discharged
from Vari-Typer, Inc., the same month for displaying
strongly pro-Nezi tendencies. KOENIG is German~born,
and was naturalized 20 June 1930. An FBI investigation
discloses that on several occasions KOENIG stated that
he was a member of the German-American Bund, and that
he had attended summer camps of this group at Yaphank,
Ne.Jes According to his former employer, KOENIG'S pro-
German tendencies were resented to such an extent and
provoked so many arguments that the morale of the
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CONFIDENTIAL

employees was visibly affected. When the president of -
the Vari-Typer Corporation learned of KOENIG!'S present
employment, he personally advised Mr. GIIMORE, president
of Sperry, of KOENIG'S tendencies. KOENIG is listed as
an applicant for the purchase of Rueckwanderer marks,
and it is further known that shortly prior to the begin-
ning of the present war he attempted to return to :
Germeny. (Sources FBI NYC report 100-5339 of B 3=lyl3
ritles Rudolf Ferdinand KOENIG.)

(18) KUMPF, whose first name is unknown, resides ab
186l Tinden Street, Ridgewood, N.Y., and is said to be
enployed as a foremen by the subject company. An anony-
mous informant has advised that KUMPF is very pro-Nazi
and went to Germany as recently as September 1939,
where he remgined until Jammary 1940. Upon his return
o the United States his wife allegedly remarked that
all Jews should be disposed of in the United States as
in Germany. (Sources DIO, 3ND ltr. to DMO, 90 Church
St., NYC, of Lh=-30-42; Subject, KUMPI, fenoue)

(19) Robert Mex LACHMANN, 33 West 8lth Street, New
York City, has been employed since September 1937 as a
bench lathe operator. He was born in Grunberg, Germany,
in 1895, received his final citizenship papers in
February 1937. LACHMANN is strongly suspected of espion=—
age (see above paragraph 15a). (Source: FBI NYC report
65216l of 5-21-40; Title, M. KREBS, Robert Max
LACHMANN, with aliases, et al.)

: (20) Carl LANGE, Freeport, Lel., is also suspected
of espionage {see above paragraph 15c). {(Sources FBI
NYC report 100-15Th9 of 1-12-42; Title, Carl LANGE. )

¢21) Robert A. LANGER, 7ll Foster Avenue, Brooklyn,
N+Y., has been employed as an instrument meker since
1930. He was born in Germany in 1901, was naturalized
11 September 193k, and is known to speak and read German
fluently. With his brother—in~law, Henry C. CHRISTOPHER-
SON, he is reported to be pro~Nazi. LANGER'S applica-
tion at Sperry shows that in December 1937 he obtained
a letter of introduction from the Brooklyn office to
Sperry Gyroscope, Ltd., London, permitting him to visit
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the British plant. (Sources FBI NYC report L100~-8799

of 3-10-L2; Title, Henry C. CHRISTOPHERSON.)

(22) Bruno LINDNER, Ridgewood, New York, is reported
to have secured employment at the subject plant shortly
after his return from a trip to Germany in 1939. He is
said to be a former member of the German Navy and pres-
‘ently belongs to the Marine Reserve, 59th Street,
Brooklyn. LINDNER is reported to be so strongly pro-
Nazi that his wife was forced to abandon him. (Sources
ONI card of L-18-42; Subject: Bruno LINDNER.)

(23) Bugene MAUE, who lives on Willoughby #venue in
Brooklyn, N.Y., works with Sperry as a mechanic. He is
known to be a member of the Germen-imerican Bund and to
have attended meetings at Camp Siegfried. Born in
Germany, MAUE became an American citizen in 1936. His
wife has not as yet been naturalized. {Source: FBI
NYC report 100-1339 of 12-30-40; Title, Eugene MAUE.)
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(2l) McGEE, whose first name is unknown, is said to
work in the shipping department, and is allegedly behind
$he subversive propagands which has been disseminated
at the plant (see above, paragraph 17). (Sources Anon.
ltrs. to FBI of 1=6=42 and 1l=2l=}42.)

(25) Charles G. MEMEL, 119} lst Avenue, Manhattan,
NoeYe, who is employed as a mechanic, is reliably report-
ed to be very pro-German and anbi-British. It is known
that he lives with one Mrs. Maria VOELLER, who purchased
Rueckwanderer marks in 1940 amounting to more than
$2,500.00, Mrs. VOELLER'S husband, Albert VOELLER, now
resides in Germany. MEMEL was naturalized in February
1937 under the name of Gabriel MEMMEL. (Sources FBI
ltr. to MID of 3-26-42,)

(26) Jack MULHOLLAND, whose position at Sperry is
‘unknown, is reported to be very pro-Nazi. An informant
has advised that MULHOLLAND once stated that the United
States Govermnment is "rotten", and gave. the impression
that he works in a war plant in order to avoid the draft.
On several. occasions MULHOLLAND allegedly said that
he would just as soon live in Germany as in the United
Statess (Source: Conf. memo from DIO, 3ND to RINM,
NY, dated L=22-42.)
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{2 Huge-NICOLOST, 3235 Parkside Place, Bronx, Ne¥ey —

an assembler, is presently under investigation by the

FBI as a result of information that he is contimually

making statements to the effect that he would like to do

away with the present govermment of the United States.

NICOLOSI is reporited to have said if he were called into

war, he would turn his gun around and shoot his own men.
(Sourcer Ltr. from DIO, 3ND to DMO, 90 Church St., NYC,

of L=27-142. Subject, Hugo NICOIOSI.)

¢28) Matthias OPREE, 47-08 3lst Avenue, Queens
(Astoria), Lel., employed by Sperry since 1931, has
already been accused of espionage. On 27 March 1938
the Sunday Worker stated that "a Nazi spy named OFREE
employed at Sperry's has free rein to all the facilities
at Floyd Bennett Field". OPREE wrote a strong letbter
to the paper denying the allegation and demanding re-
traction. He was later inberviewed by one of the vice-
presidents of the subject firm, who evidently was
satisfied by his explanation. Nevertheless, Mr. CLICK
has described OPREE as "a through and through German
who makes no bones about it", OFPREE was born in
Cologne, Germany, in 1900, immigrated in 1923, and was
naturalized in 1931. Both he and his wife, Gertrude,
have made frequent trips to Germany since their original “
entry, and it is alleged that the purpose of one -of the "
voyages was to vote in the Saar plebiscilte, the expen—
ses being paid by the German Govermment. The investiga-

~ tion of OPREE by the FBI was predicated on a report that

a Nazi worker Wwas the cause of a lot of strife in the
company, and that his job was to cause labor trouble and
to slow down work®. The identity of OFREE with this
unknown individual was not established. (Sources FBI
NYC report 100~14010 of 2-13-42; Title, John SCHIERLINGER,
Walter PULSCH, Matthias OPREE.)

(29) Walter J. PULSCH, 82-3L 24Tth Street, Bellerose,
L.T., a native born citizen, has been employed by Sperry
at various times and has worked steadily at the plant
since 1936. According to a fellow~employee, PULSCH is
very pro-German in his conversation at work, so much so,
in fact, that the man have made it a practice to leave
unfavorable newspaper clippings at his bench. He is
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also reported to be a frequent visitor to Yorkville,

although this could not be verified by the IBI inves~
tigator. Mr. CLICK regards FULSCH as "loud" but 100%
American. Tt is noted that PULSCH is a former instruce
tor in the Sperry Flying Club and owns a bransport
pilotts license. PULSCH was investigated as a result
of the same allegation that was made against OPREE.
(Sources FBI,NYC report 100-14010 of 2-13-42; Title,
John SCHIERLINGER, Walter PULSCH, Matthias OPREE.)

(30) John SCHIERLINGER, 78=-38 223rd Street, Flushing
Heights, NY., has been employed since 1934 as a machin~-
ist or tool maker. According to an informant living at
SCHIERLINGER'S former residence, he gloried in the early
successes of the German Army "made no bones" about his
admiration for Hitler, constantly compared the United
States in a derogatory manner with Germany, and featured
in his home a large picture of Hitler and a map showing
the progress of the German Army. SCHIERLINGER was born
in Munich in 1901, entered New York in 1927, and was
admitted to citizenship in 193l According to a fellow-
employee, SCHIERLINGER made constant references to the
excellence of the German system. SCHIFRLINGER was
investigated by the FBL as a result of the seme allega=
tion that was made against OPREE and PULSCH. (Sources
FBI NYC report 100-14010 of 2-13-42; Title, John
SCHIERLINGER, Walter PULSCH, Metthias OPREE.)

(31) Ernest W. He SEIFERT, 178-2L 1h7th Street,
Japaica South, Le.I., was born in Germany in 1898,
enbered the United States in 192l and was naturallzed
four years later. Although Mr. CLICK stated that he is
satisfied with SEIFERT'S loyalty, it is alleged that he
is strongly pro-Nazi and was a member of the German air
force during the last war. (Sources FBI NYC report
6)—61hh of 1l-1ll=-423 lele, Ernest W. He SETIFERT.)

(32) Carl SPEAR, 720 Ditmas Avenue, Flatbush, NeY.,
a tool maker, is, accoxding to information supplied to
the FBI, a former member of the German-imerican Bundj
it is repoxted, in fact, that on occasions Bund meetings
were held in his home. An informant has advised not
only that SPEAR stated that he would refuse to carry
arms for the United States, as it was against his
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belief to do anything against the Fatherland, but also

that his children are not permitted to salute the
American flag. (Sourcer DIO, 3ND ltr. to DMO, 3ND, of
5-li~li2; Subject, Carl SPEAR.)

(33) Fred STEUER, West Sayville, L.I., holds a
tresponsible position" at the subject company, accord-
ing to confidential information supplied to the Third
Naval District. STEUER is said to be of German descent,
and was placed in a concentration camp during the last
war after being apprehended for sending a wireless
message to submarines off the Long Island coast. (Sources
DIO, 3ND ltr. to DMO, 3ND, of 5-2-42; Subject, Fred
STEUER. ) - -
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(34) Joseph TOTH, reported to be employed as-a.
carpenter on the second shift of the pattern shop, is
presently under investigation by the FBI. According to
a reliable source, TOTH, a Hungarian-born, naturalized
citizen, is pro-German in his attitude and has made
statements belittling both the United States Army and
Navy and the United States Government. (Source: Conf.
1tr. from DIO, 3ND, to DMO, NY, of S5-L-L2; Subject,
Joseph TOTH.) -

¢35) willie WERNER, 586 83rd Street, Brooklyn, N.Y.,
has been employed as a skilled mechanic since 193l ' o
His position is located in the development shop, where
Joe BRENNER is foreman and where the German language is
spoken. WERNER is reported to be pro-Nazi and to have
been particularly outspoken about his feelings. Typical
remarks attributed to him includes "Hitler certainly -
could do wonders for this country®; "With Hitler at the
head this country would boom%; "Maybe the United States
would be better off with a leader like Hitler®; and.
wgitler is O.K. for Germany". According to Mr. CLICK,
WERNER is definitely sympathetic teward Germany, but
refrains from entering political arguments. WERNER- is
known to own a second residence near Highland Mills,
New York, where he is regarded with suspicion by some
of the neighbors. WERNER'S son is also employed by
Sperry in an unknown capacity. (BSource: FBI NYC report
100~7785 of 3-L-L2; Title, Willie WERNER.)
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(36) Paul (or Frederick) WHITMAN. An informant of
unknown reliability has stated that subject, who has
recently been transferred to the Lake Success plant,
appeared in a picture of Bund members published in the
New York Journal American. (Source: ONI card of
5-8-42; Subject, Paul (or Frederick) WHITMAN.)

(37) Bernard WIMMERSCHOFF, 500 Southern Boulevard,
Bronx, N.Y., has been employed at Sperry for several
moniths as a mechanic, having transferred from the Edo
Aircraft Corporation, College Point, L.I. He is suspect-
ed of sabotage (see above paragraph 13). It is further
noted that WIMMERSCHOFF is allegedly a member of an
anti-Semitic sport club. (Source: FBI NYC report 100-
7339 of 12-24~41; Title, Bernard WIMMERSCHOFF.)

20, The following employees are suspected of pro-Nazi
sympathies primarily on the basis of their association with subver-
sives and undesirables or on the basis of allegations insufficiently
substantiated to dates ' .

(1) Max BETTINGER is stated to be a foreman at the
subject plant. According to a letter from the Selective
Service Board, Local No. 10, Hudson City, to the Depart-
ment of Justice, one Kurt THOMAIER, German-born, who
was seeking a waiver from 1-A classification, stated
that BEITINGER told him that a job would be ready for
him at Sperry whenever he cared for it. (Source:
Selective Service Board, Local #10, Hudson City, ltr.
to Dept. of Justice of 3-13-42.) v

(2) Joe BRENNER, foreman of the development shop,
arrived in the United States from Germany about ten
years ago. Although BRENNER is well thought of by the
management, it is understood that the German language
is spoken in this shop and that Willie WERNER, strongly
suspected subversive, is working under BRENNER. (Sources

?}AID li);r. to ONI of 2-26-41; Subject, Sperry Gyroseope
/0XDe

(3) Gunther ENGEL is a precision machinist in a
x}on-conflden’oial area. During the divorce proceedings
instituted by Mrs. Lillian ENGEL, it was alleged that
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he Was 3 Temberof “the Germar=imsricar Bund+—¥pon—beimg—

investigated by Mr. CLICK, personnel manager,.ENGgL stated
that he had never been a member of such organization.
ENGEL: was retained in the employ of the subject company.
An FBI investigation of him was closed for the lack of
specific information. (Source: FBI NYC report 65-898.)

(4) Fred FUCHS, 1843 Stevens Street, Ridgew?od,
Brooklyn, N.Y., a naturalized citizen and a machinist
at subject plant, is related by marriage to possible
subversive indivuals. The parents, six brothers and
four sisters of Mrs. FUCHS reside in Germany. Another
brother, Erwin Ernst Heinrich MUELLER, is reported to
frequent bars in Brooklyn and Yorkville for the purpose
of engaging sailors and plant employees in conversation.
MUELLER has a considerable arrest record, and is stated
to have made disparaging remarks against Americans when
arrested. (Source: Conf. memo from DLO, 3ND to RINM,
of 4~22-42; Subject, Fred FUCHS.)
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(5) Louis Edward HONSA, 45- 19th Avenue North,
Brooklyn, N.Y., a native American, has worked as an
assembler at subject plant since September 1940.
Although HONSA has a good reputation at the firm, an .
anonymous informant has stated that he has expressed %
admiration for the Nazi cause. (Source: FBI NYC
report of 3-16-42; Title, Louis Edward HONSA.)

(6) John Frank HORVATH, 163 E. 92nd Street, New
York, born in New York of Hungarian parents, is employed
as a grinder. HORVATH has no subversive record himself,
but is known to be a close friend of Albrecht Ernst
NEUBACHER, presently under strong suspicion by the FBI,
NEUBACHER was educated as a machinist in Germany since
the advent of Hitler; has stated that Anerican youth is
"boo soft"; and left previous positions at both the Ford
Instrument Company (a Sperry Corporation subsidiary)
and the Nathan Manufacturing Company under cireumstances
leading informanta to think he was there only to gather
information. (Source: FBI NyG report 100-8360 of
3-5-42; Title, Albrecht Ernst NEUBACHER: also 3ND card
Of 4=6-42; Subject, Albrecht NEUBACHER.§
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(P)r—hrbhue-HUTTE; 8835 Binhurst—hvenue, Flushing;

N.Y., has come under suspicion because of the fact that
he resides with one George BASTON. BAST(N was under
investigation by the FBL for soliciting infommation from
service men; this investigation was terminated, however,
when it was found that BASTON is employed at the Commodity
Exchange Administration of the United States Department
of Agriculture in New York., (Source: FBI NYC report
65-8887 of 3-3-42; Title, George BASTON » Ralph FELLMAN,
Charlotte BIXLER, Arthur HUTT.)

(8) MISCHLER, whose first name is unknown, resides
at 6434 Catalpa Avenue, Brooklyn, N.Y.; he is a natural-
ized German and the husband of Lena MISCHLER, whose
brother, Karl SCHERER, was arrested 10 April 1942 as an
enemy alien with definitely pro-Nazi sentiments. (Sources
D card of 5-4-42; Subject, Karl SCHERER.)

(9) ROSE, whose first name is undetermined, is
reliably reported to be the son of a pro~Nazi, superin-
tendent of an apartment building at 2285 Ocean Avenue, -
Brooklyn, N.Y. ROSE, SR. has said, according to the
informant, that he would rather see his son dead than in
the army.” A check of the personnel files of the subject

' company reveals six employees named ROSE. Three of
these, respectively named Donald, Francis, and Raymond,
reside at 375 E. 78th Street, Brooklyn, N.Y., and ‘
in the belief of the Resident Inspector of Naval >’
Material, include the father and son referred to above,
(Sources DIO, 3ND 1tr. to DMO, 3ND, of 4=20-42;
Subject, ROSE, f.n.u.) ’

_ (10) Bernard John RUSIECKE, 449 Wyone Street,
Brooklyn, N.Y., a native eitizen born of Polish parents
is reported to be a cloge friend, along with John ¥, ’
HORVATH, of Albrecht NEUBACHER, presently under strong
suspicion by the FBI (see above paragraph 20(6)),
(Sources FBI NYC report 100-8360 of 3-542 3 Title,
Albrecht Ernst NEUBACHER, with alisses s also 3ND card
of 4-6-42; Subject, Albrecht NEUBACHER.)

(11) George SCHENK, 1935 Linden Street, Brooklym,
N .Y.. » has recently been taken into the employ of the
subject company. SCHENK was born in Schwenngen,
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rmany, entered New York in 1930 and was naturalized %
gg Octo‘f:er 1940, SCHENK has been investigated by the E
New York City Police Department as a result of confiden- 7
tial information stating that he left his former posi- A
tion as a private chauffeur in ordexr to acquire a d
position in some national defense work at a considerably S
reduced salary. (Source: FBI NYC report 100-5959 of z
1-12-42; Title, George SCHENK.) 2
(12) Rudolph SCHERER, 1632 Putnem Avenue, Brooklyn, :
N.Y., allegedly employed by Sperry, is the brother of s
Kar). SCHERER, arrested as an enemy alien in April 1942. g
Karl has purchased Rueckwanderer marks, was a member of B
the Kyffhauser Bund, and was on the mailing list of
the German Library of Information. At the time of his
arrest he was in possession of German propagenda litera-
| ture. Karl is presently in custodial detention of the
! FBI. (Source: 3ND card of 5-4~42; Subject, Karl
‘; SCHERER. ) .
2. The following individuals are seeking employment with

the subject company, according to recent allegations. A check with
the Sperry personnel files discloses no evidence that they have been
accepted to date. '

(1) Reinhold HAUPTMANN, 3340 98th Stveet, Corono,
L.l., subject of an FBI letter to the First Naval
District dated 3 March 1942, was discharged in January
1942 from the Naval Air Station at Quonset Point, R.I.
for "inattention to work". HAUPTMANN was born in
Saxonia, Germany, in 1903, and has been naturalized.
An allegation that he is already employed by Sperry has
been proven false. (Source: FBI, Providence, 1ltr. to
WD of 3-3-42; Subject, Reinhold HAUPTMANN; also IO,
Quonset Point, card of 3-16-42; Subject, Reinhold
HAUPTMANN. ) '

(2) John ROUFF, 1806 Vyse Avenue, Bronx, N.Y., is
said to be seeking employment as a mechinist with the
Sperry Company, primarily in order to secure permanent
draft deferment. ROUFF'S wife is said to be an enemy
alien with strong German sentiments who was preparing
to return to Germany at the outbreak of the war. .
(Source: ONI card of 4-4-42; Subject, John ROUFF,)
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(3) EBllwood Jay SCHUMANN, E. 53rd Street near lst
Avenue, New York, was reported in April 1942 to have
given up a position in order to accept employment as an
accountant at the subject company. He and his wife, )
Dorothy, are reported to be extremely pro-Nazi and anti-
British. A confidential infomment stated to the FBI
that on one occasion when this couple visited her
apartment they were so extremely outspoken in their
defense of Hitler that she was foreed to ask them to
leave. (Source: FBI NYC report 100-20548 of 4=15-423
Title, Ellwood Jay SCHUMANN.,)

(4) Walter Edward Frederick STRAUBEL, 253 Highland
Avenue, Palisades Park, N.J., is reported to have left
his employment at the Gorham Mamufacturing Company in
Providence, R.I. in order to take a position with
Sperry Gyroscope Company. STRAUBEL is known to have
made contradictory remarks, claiming at one time a
comnission in the German air force during World War I,
and later stating that he was in the American Intelli-
gence Service. STRAUBEL'S wife is reported to have
expressed adulration for Hitler prior to the entry of
the United Stetes into the war, (Source: FBI, Provi- :
dence, report 65-~51 of 1-7-42; Title, Walter Edward .
Frederick STRAUBEL; also 3ND NIS report of 3-14-42; ‘ |
Subject, Walter Edward Frederick STRAUBEL.) A |

224 The following individuals have already been discharged
from subject plant for subversion. Their activities are listed below

because of the possibility that they may still be maintaining contacts
established before their dismissals

(1) Carl HEIL, 32-50 47th Street, Astoria, L.I., was
discharged on 23 October 1941 for pro-Nazi activities.
He is a native of Bremen, Germany, and was naturalized
16 December 1939, In January 1941 HEIL purchased
$400.00 worth of Rueckwanderer marks for the purpose of
returning to Germany after the war., It is reported,
moreover, that his automobile was observed at the Gexman-
American Bund camp in Riverdale, N.J., on 4 August 1940,
The FBI received in April 1942 & commnication stating i
that one Karl HEIL, still alleged to be employed at !
Sperry, is a Nazi whose home is fully decorated with ' [
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swastikes and pletures of Hitler and who frequents the

ot Ticio ozt eadquartors o theupper—fIoor o” the
fIindenburg Cofe on 66th Street in Mew York, It is the
helief of the Intclligence 0ffice of the Third Dk ul
District that the two indivicuale (Carl HLLIL and Farl
IETL) are identical end that the informent ig mistoken
as bo the nresent nlace of employment of ir, HEIL,
(Bource: BRI 1ltr. to HE(WIWJW/1°SMth Carl
(ETL: also DIO, 3D memo to DO, 3N of 5-4-42; Subject,
Kerl HLIL.)

o

(2) Edwerd Albert KANGLSILR, 52 test 87th Street,
York wes discharped in 1940 for pro-Nezi activities.
¥ 1 wes arrested on 21 September 1940 for violation
of the Sullivan Law, and was held for cuestioning in
connection with an explosion in the Britich Pavillion
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at the Vorld's Fair, Objects found in YANGESTIR'S home ' |
at the time included a German~mace blackjack, a tear
cas pistol, cartridges, a swasbike flagp anc annimJew1mh

banners, KANGESTER admitted not only hic membership in
the German-Aimerican Bund, but also prior arrests for
felonious aessauvlt, olsormerly conduct and blgamy. ,
(Souwrces BI conf. ltr. to ONI of 3-3-42; Subject,
Bdward Albert KANGESILE,)

at

(3) Leonhard Carl ¥OLILER, 156 &th Btreet, Rroo“lyn, .
M.Y., was Cisch ?ge@ for subversive activity on 6 oy
1942 by ordcr of the Under Cecret wry of iar., L:blrajlzed
in 1931, KOuIiLul had held the position of sgsembler ot : |
tho Bush Terminal nlent of the subject company. Frior

to the war he maintained large airmell correspondence
with Germany ond ie known to have sent moncy and food
to Cermany via the Stenacl: Travel Agoncy, 127 T. 361th
Street, New York. He is a mewber of the club Feuchte
tieke (iet Corner), which meete in the Priboro Restaurent,
1807 2né Avenuve in kenhattaon. Acoorcwnt to his former
lendlady, he wee frecuently intoxilcated and always
criticized the United States when in this condltion,
(Source: IBIL NYC report 100-14733 of 3-10-42; Title,
Leophard Carl KORHMLER.)

|
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(4) withelm Robert NisULANN, 6144 Linden “trvet,

Gueens, L.1., formerly cnmloy@d e a drofteman in the H
.
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desipon section, was discharged on 21 October 1941 for ' o “"Ylﬁd~
his 1ro-Nazi activities, MNEUMANN wos born in Subl, »ﬂ()}XEXL)hj* :

. WG R ool —nd K] Jo T b 5y . K} %\- "
Germany in 1883, orrived in the United States in 1910,

and_maae odvrod hia final mnaluralivation nonara in 1020
ARGTA S 2ME TN A B-SHIR A B Lo T R 4 al+H . LA -

Both MEUMANN end his wife, Helene, purchased $1500,00
worth of Rueckwanderer morks in September 1940, decler-
ing thelr irtention in the application of returning to
Germany ot a fubure date, It ie noted that only a weel
hefore his discharge he wae reported, according to ine
formetion supplied by -the FBI, to be well thought of by
his employers and to possess a favorable reputation in
his neighborhood, (Source; ¥BI ltr. to MID of 10-~17-41).
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(5) mverebtt lMinsiter ROEDER, 210 Smith Street,
Merrick, L.1., has been discharged by Sperry for Nezl
actbivities, ROEDER has pleaded guilty to charges of
sspionage (see above paragraph 14b). (Source: New

York Timeg of 9-3-41.)
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(6) John SIRIGNIANO was discherged 18 April 1942
for Feoeist sctivities. Although SIRIGNIANO hes eppealed
his case, protesting his loyalty es an JAwerican citizen, '
he is known to be sssoclated with renking Italian
Fasciste. It is noted that CIRIGNIANO received hils po-
gition at Snerry in February 1942 (see sbove paragraph
Tb) through the kindness of lr., Robert B, LA, vice-
president, and that he worked in department 9l on
burring and filing, (Source: 3ND card of 3-12-41,
3MD card of 2-7-42, and OL.T card of 2=18-42, all with .
Subject, John SIRIGNIANO,)

(7) Andrew Louis TULUMELIO, 1405 70th Street,
Brooklyn, WY,, was discharged from Sperry on 25 July
1941, allegedly for "falsifying his application blank!,
It is believed, however, that TULUMELLO'S Fascist lean-
ings were behind the action token by the company, al-
though an investigation failed to disclose any subversive
activities, TULUMELIO, i1s allered to have told hils cow
workers that the reason he got hils position st Sperry
wos to M"avoid the draft and to learn gomething", He is
presently employed ag an assembly man by the Internst-
ional Projector Corporebion, 92 Gold Street, New York,
which compeny holds Navy contracte, (Source: FBI NYC
reports 1000465 made Twl7=41, 10-18-41, snd 11-19-41;
Title, Andrew Louis TULUMELLIO.)
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(8) Frank WANEK, 3020 India Street, Sen Diego, Cal.,

cosony unknovmn D Ture— 940 —He 18
solidated Alrceraft Corporas-
tion, and is wveportedly 100% for Hitler., wANEK resices
in a penthouge at Son Diego and is alleged to spend a
good Geal of hig time walching watcerfront activities
throurh long range plasses, WANEK was born in Germeny
and was naturalized in New York in 1936, (Source: IBI
San Diego report 100-780 of 10-15-41; Title, Frank
VDK, )
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