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As a preface, it is perhaps appropriabe to explain - f\g
that the writer, in his cepscity as commissioned officer, “ﬁﬁﬁﬂ
United States Army Reserve, has made & sbudy, survey, inves= §w ¢
; bigations and reports bo the Military Intelligence, on the L4t
subjeoct matter, in the Territory of Hawail and the Pacifie N
Coast, anring the past seven years up bo the issuance of th*

Ciroular Noe 4373 so much of this report dealing with con- >

ditions, organizations and thelr activities, is based upon \

such study end surveyes That dealing with individuals is \M:; 7
A

based upon information more recently acquireds. A prelimi-

nery survey and check of avallable evidence at hand discloses
the exishtence on the Pacifio!Coast and Territory of Heweii of
the following classes of acbtivities coming under the heading

of so-called "spy activities.”

T T T T T e S R e R

A Regular accredited military and navel espionage
officers of the Nazi, Faclst and Japanese pations,
sobively engapged in the collection of information
regarding our militery end navel plans, armaments
and consbructions

Be Orgenizations and individuals engaged in the dis-
saminations of propagands, collecbion of information
concerning industrial and manufacturing plants under
goverment conbracts in the menufacbure of airoraflt,
ermaments and munitions, with the view of sabotege.
Collection of informabion concerning our mobiligation
plans and a study of the characheristiocs of our Army

and Navy commanderse
(.
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Note: A% present there are no statutes or laws
; prohibiting the activities lisbed under

i "ph,  Apperenbly the only procedure is

' the locating end lisbting of such groups
and individuals as the subject of Pfurther
investigation, in case of new legislation
or national emergencye

Ce Organizations, groups and individuels directly ov
' indireotly opposed to the national inbterest, sube

versive and radical im nature, promobing disloyalty
or sedltion within our armed forees, disloyalty,
general strikes and s&botag@ in industry; promoting
and advooating foroible seizure of menufacturing
plants, light and power plants, lines of communioca-
tion and transportation.
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The most prominent of such radical organizations

on the Pacifie Coast is the Communist Perty. This
is a carefully planned subversive orgeniszation,
military in sbructure and discipline, teaching sabo-
tage and armed revolution. Thelr remifieations in
momberships, sympathlzers and finencial backing,
exbend into professional, political, and labor groupse :
All unemployed men snd women are potential proselytes %
and §0% of agrioulturel labor in the State of California B
earry Communmst mﬁmbershlp eardse Repid recent pro-

gress toward the conbrol of labor uniong has been

made on the Pacifio Comsgt, especially in the C.l.0.

unions, looking toward a general strike and wholesale

sabobages Many of the direcbing heads of these

C.I.00 unions are known members of the Communish

Parby, some them nationally known figures, such as:

'i"

/ HARRY BRIDGESs  West Comst director of C.l.0e, who during
maneuvers of ‘the Pacifioc Fleet was heard
to says "I hope some day bo 860 all those
ghips on the bottom of the sea."

Golio ADAUS s Vico President, California C.Is0.

HERMAN STUYVELAAR: Secretary, San Francisco C.I.0s Councile

/ GEORGE WQQEF* Prosident, Alaske Cannary‘Workers.

/ LOUIS GOLDBLATT: San Francisco. Secr@t&rymTreasurer,
: California Celale
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PHILIP CONNELLY: Los Bngeles, Californis. President of
California C.I40,

Lo Hoe MICHINER: Los Angeles, Californiae C.I.0. Councile

 JOHN ORR: Sen Diego, California. FPresident, Alrcrefd
Tooal, UshWeh.

OTTO W. BENZIGER : San Diego, Californis. Executive Secrotary
Cole0e Councile

| DAVE BECK s Seattle, Washington. West Coast Treasurer,
Teamsters Unione

PAUL B. GURSKE: Portland, Oregone Fresident Pro-Tem
Portland A.Felie

GEORGE BROWN ¢ Portland, Oregon. President, Portlend
ColoOe Council.

ks previously sbated, there are at present no
gtatutes- prohibiting such connections or activities, bub
it would seem proper thet such individuals should be listed
for fubure consideration or action.

The Communist orgenization is not generally engaged
in espionage achtivitiess Thelr specialtles ares direct
opposition to the national interest, subwersive action to
promobe disloyalty, sedition snd sabobage within the Army,
Navy, end industry, genersl strikes, seizure of facbories,
electric light plants, telephones and all lines of communi=
cation and transportation, collection and dissemination of
information conserning locations and capecitles of factories
designeted by the govermnment as manufecturers of armaments
in time of war; collection and dissemlnation of informetion
concerning the economic and psychologie status of the civilian

population.
ESPIONAGE AND FROPAGANDA AGENTS 3

/ HERMAN SCHWIN, Pacific Coast leader of the German
Bunde  Arrested by District Attorney's office at
Los Angeles, California, Januery 15, 1939, on charges
of possession and distributing German propaganda
pemphlebs and literature.

B

Foman
e
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ESPIONAGE AND PROPAGANDA AGENTS 2

~PAUL D. SANDFUEHRER, aliss Paul D. Sander, owner
of 28 sore ranch with buildings, Route 1, Box 110,
Los Gatos, California, Market value $10,000.
Employed as bubler on estate of George T. Cameron, -
Buealypbus Drive, Hillsborough, California. Wifes
Hannah, employed as maid by Nell Hamilton, Box 151,
ento Park, Californiaes This man is a formeyr Gers
men Aymy officer and suspected Gorman agont in
T e SRRFRTTHE4 S1¢1 sone
Sﬁﬁ%;y;(g%wﬁ%%ﬁ rs  Had in his possession on
May 19, 1988, current dated correppondence bearing
official Nazi seal of Germany, also in his effects
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the following penciled notation under the heading
of addressess ' ,

_Von Bernard, German Consulate General, 201

et dangome Ste Garfield 4294. Von #
Bernard is & German Amy Intelll- '
gence Officer attached to the San
Francisco Consulatee.

X RALPH TOWNSEND, Sen Franciscos Former UeS. Consular s

 Fervice in Chinae Reporbed receiving pay from Japen; t
makes pro-Japanese radis alks; author "o ieny. pro=
{gp@ﬁgéepﬁﬁiﬁﬁie%, one dated August 1988, entitled

"hnerics HES No Enemies in Asia", published by the

"Wew World-Sun,” a Japesnese lenguage paper in San

Pronoiscoe

X VON BERNARD, acoredited military attache, German
Consulate General, San Francisoos -Directbs militery
espionage in California, = Office, 201 Sensome Street,

Sen Franciseos, . N

<HANS THORENSON, Pacoims Camp, State Relief Adminisbra-
Tion, Los Angeles, Celifornime Former Caplain, Germen
Army, snd not an Americen citizen. May be in the
United States illegally. AL present engaged in
compiling information on the U.S. Army and relief
metters. (Reference: Capbe. Ralph E. Riordan, in
charge of Bouquet Camp, State Relief Administration,

Los Angeles.)
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" ESPIONAGE AND FROPAGANDA AGENTS s

A

s

EUGENL MITTNACHT, 2228 Baker Street, San Francisco.
Gorman born naturailzed citizen, Reported as wvisit=
ing Japanese Consulate frequentlys reads, writes,
and speaks Japanese language fluently. Susgpected
of being in pay of Japanese Consulate. '

X HANS BATTMAN, Techniclen, Stanford Pathological

Laboratorye. Suspected German agent. Corresponds
with friends employed in eiroraft plants, (Refer-
ences Mr, Newman, Canadien veteran, patient in
soocial service unit, County Hospltal, Pobrero
Street, San Franciseo.

X WALTER ZEGH Sbeward on S.S. MONTEREY. Reveives

visits from German Consule in various ports touched
by the MONTEREY. This vessel 1s owned by the Matson
Nevigation Company end visits the ports of Honolulu,
Australia and the Semoan Islendse

< JOHN B. HALEY, Mining Engineer, Reno, Nevadae

Resident of Reno for many yearse During the summer
of 1938 My, Haley visited Germany end while there
traveled in official cars placed at his disposal

by the Germen Govermmentes (References: Captain
James He Smith, Office of the Commandant, Reno

High School, Reno, Nevade.)

< UBERTUS ULRICH, 4480 Crenshaw Blvd., Los Angeles.

Member of ‘the Royal Family of CGermany and owner

of 6400 acre ranch in Modos County, California.
(Reference: Mrs. John A, Myer, 6574 Fountain Avo,,
Los Angeles; wife of a Los Angeles bank official,
reports Ulrich to be a Germsn agente)

e HENRY LAGE, #lso known as Helnrich lage and Herman

Tage, B4 Duene Vigba Terrece, Sen Franciscos In
June 1938, was disgherged.from the employ of bhe
Pranklﬁqwggspital, Sen. Franolsco beocause of his
aobivity as & Tader B?WWﬁéwﬁan“gggncywﬁﬁ German
Bund, - s M““””%é“@fﬁﬁ%’ﬁdny Germen ships om
Eheir ervivel in San Franeiseo, and during the
recent drydocking of the bombed Nezi freighter

in San Francisco Bay, was engaged by the Germen
Consulate to conduct Germen sallors on shore leave.

o fHue
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ESPIONAGE AND FROPAGANDA AGENTS i

DR, Ve We VON HAGEN, 2747 Haste Street, Berkeley,
Californise Reocently applied for commission in
UsSe Army Reserve. Was refused. Investigation
shows him Yo be Germen officer end arrested as
such in San Francisco and Texas during the World
War. Highly educated. Dr. of Philosphys an
Anerican of CGerman extraction; eduocated in England
and Germenys expert in war mepping on a scale of
131,000,000 mekes freguent trips to foreign.
counbrz es including Cr@rmanye Hes an income of
undetermined sourco; graduaw of the University
of Californis. Four or five years ago questioned

by the U.8. Beoret Service when discovered in

possession of several thousend gas bombs. At that

time he was atbtempting to orgenize a world erulse

in a chartered boats Becreb Service files on this

metbter have sinece been cless'l"royed. #
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»+ HUGH SHELLY, 673 Oak Street, San Francisco, Oalim
Tormia, Testimony of Dela Shelly, his wife, on
December 21, 1938, in GtHe divsFoe court of Supericr ,
Judge Alfred J. Fritz, Sen Francisco, shows thig v
men te be a rabid Communlsht advoeating Communisbic
form of Governmend and seizure of property by the
people,

v NIGEL BROWN, Chateau des Fleurs, 6626 Franklin
Ave,, Holiywood, California. Banks et Censdian
Bank of Commerce, Los Angelese. Former illegal
dealer in arms and internationel spy and suspected
Germen Agent in Southern California. (Reference:
Gen. Naper Rekes, ¢/o Wm. F. Cox, Paremount Pictures,
5451 Marathon Street, Hollywood, Californis.)

» SIGEURA TAKBUCHI, Yokohame Specie Bank Lbtde, 416
Sansome Street, San Francisco. Telephone Garfield
8676, Age 38e Active Japanese Milibtery Intelli-
__gence Offiver on the Pacific Coast. Ardent golf

o ounis pleyer; mother lives im Japen, to whom

' ~~agky regulerly. Owns sutomobile and
] equipment; graduate of the Japenese
¥/ and elassmate of Prince Chichibu

[ Ined during the Prince's wvisit

f 1983  Photograph of subject and

/3 subject without glessese During
er, the writer gained access to the
sors and found propagenda, literature
the commercial, financial and economic
Territory of Hawaile During 1938 and

Foman,
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ESPIONAGE AND FROPAGANDA AGENTS s

i A DR. V. W. VON HAGEN, 2747 Hoste Street, Berkeley,
CGalifornise Recently applied for commission in
U.S. Army Reserve. Was refused. Investigation
shows him to be German offlcer end arrested as
such in San Francisco and Texas during the World
War. Highly educatede Dre. of Philosphy; an
American of German extractions educated in England
! and Germenys expert in wer mepping on a scale of

| . 131,000,0005 mekes frequent trips to foreign

| , countries including Germanye Hes an income of

: undebermined sources s graduate of the Universiby

: of Californin. Four or five years ago questloned
by the U.S. Seoret Service when diseovered in
possession of several thousend gas bombse Ab that
time he was atbempbing bto orgenize a world crulse
in o chertered bonte Secret Service files on this
matter have since been destroyeds -
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NfﬁyGﬁ;gﬂgng, 673 Oak Street, Sen Francisco, Cali-

. Tornie, Testimony of Dels Shelly, his wife, on

i December 21, 1938, in THE divirce court of Superior f
i Judge Alfred J. Fritz, Sen Franciseo, shows thieg 8
! ‘ men to be a rabid Communist advoeating Communistic

‘ form of Governmend and seizure of properby by the

people.

v NIGBL BROWN, Chateau des Fleurs, 6626 Franklin
Ave., Hollywood, California, Banks at Censdian
Bank of Commerce, Los Angeles. Former illegal
dealer in arms snd international spy and suspected
Gormen Agent in Southern California. (Reference:
Gen. Naper Rekes, c/o Wm. Fe Cox, Peremount Pictures,
5451 Marathon Street, Hollywood, Californie.)

¢ STGEURA TAKEUCHI, Yokohame Specie Bank Lbde, 418

Sansome Street, Sen Franciscos Telephone Garfield

8676, Age 3B MActive Japenese Military Inbelli-

gonce Officer on the Pacific Coast. Ardent goll

end tennis player; mobher lives in Japen, to whom

- aonds $100 checks regulerly. Owns automobile and
B -vorts equipments greduste of the Japenese
e and clessmate of Prince Chichibu

ed during the Prince's vigit

93%« Phobograph of subjeot and

5 subject withoub glesses. During

' Jor, Tthe wriber gained access to the

sors and found propagende, literature

the commercial, financial and economic

Territory of Hawalie During 1933 and
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ESPIONAGE AND PROPAGANDA AGENTS s

(SIGEURA TAKEUCHI Cont'd) 1934 he was connected
‘with the Yokohems Specie Bark Ltd., in Honolulu,

and ocecupied quarters at 2511 Bast Manoa Roade

The writer also found at his quarters reports on,
ond criticisms of the United States armement pro-
grems one oity mep of Honolulu with fortified
Diemond Head, Fort DeRussy, Pearl Harbor and the
residence of Wilfred C. Tsukiyeme (now City and
County Attorney et Honolulu), merked in red inkj

one m@ of the Pacific Ovean with red ink marking
what appeared to be a boundary line running from
Aleske bo Hewsii ‘o Formosa end north of the Phili-
ppine Islands. Photographs of subjects in unifoerm
and civilian dress were slso founde (Copies of

all matters found in seid querters with report
submitted by the writer to G-2 Haweiien Dept.,

under dete of December 16, 1983.) The subjevb
moved to San Frenoisco on or aboub July 1954, end
<49 now located at 416 Sansome Street, San Francisco.

~/* WALTER W. CRIBBINS, in the employ of the Japanese
Goverment as meneging director of the Japanese
Bmorican Public Informetion Bureau, Market Street,
Sen Franciscoe Not registered in the U.S. State

Depertment, as required by kaw.

/* FRED B, WILLIAMS, 606 Market Street, San Francisco.
Reooives $400 per month from the Japanese Govern-
ment as representative Japsnese Committee on Trade

and Informatione

J. PARKERSON LEAS, employed ag Japanese propagande agent
ip Californie end on October 7, 1938, broadeasted
a Japenese propagande spesch over sbation KY& ab
San Francisocoe

. HISAKATSU WATANABE, Japenese Trade Commissloner, San
Tranciscoe Reliable bub confidentisl informebtion

proves this men to be the Japenese finencial men
for propegenda in the state of California.
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BSPIONAGE AND PROPAGANDA AGENTS s

GERMAN CHAMBER OF COMMERCE, San Frenciscoe Actively

! engeged in the dissemination of Nezi propagenda and

reported as finencing propagenda agents in California.
of thelr bank fbrvanlsmtions mey uncover

Exeminet
- gy _ M%;pns receiving pay Lrom

1L,
3

ING FOREIGN FPROPAGANDA 3
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JAPANESE ACTIVITIES IN HAWAIL AND PAOIFiC COAST s

A scheme of economic and political control dic-
tated by Japan was esteblished in the Territory of Hawail
four years ago, and is now intensively actives Acbors
i , in this scheme,ore among others, Wilfred C. Tsukiyems,

1 ! Mmerican~born Japanese %educated under the Japanese Royal
| ! Prinese Fishimi Fellowship Pund), who is now City end
County Attorney for Honolulu, and the Honolulu Territorial
Senator Yomashiro, also American-born Japanese.

The Hewailen Islands, in respect to esplonege,
present a problem all their own, loceted as they are
2400 miles from Californise They are our oubpost in
the Pacific Ocean, and guard our entire coast line, from
the Mexican border to the very end of the Aleutlan Islands,
only 700 miles from the continent of Asia.

SAYDIY [BUOTEN B} Jo SBUIP|OH Pelisse[a(] / pauisse

The Tsland of Oshu, upon which is located the olby

of Honolulu, is o fortress and also conteinsg Pearl Harbor, #

* the ranking navel bese in the United Statess TO protect
’ this vitel navel base, forts bave been erested equipped

| with tHe largest ocaliber artillery in existences The i
Islands, that is Owhu, is defended by all amms, troops, . m
nevel vessels, submerines, mines and air force. Cone vl
sidering the strategic importence of the Hawallen Ialands,
in case of war with Japan, espionage activities there ; ,%

present a fay more serious aspect than generally realizeds

The writer, during the pericd 1933 to 1936, mede
sn extensive study and invesbtigation of Japenese aobivie
ties in the Territory of Hawail, end found active, in-
tensive and expert Japanese esplonage was then, and is now,
with inereasing intensiveness, being carried on in the
Territory and the Pacific Coaste The Japanese esplonage
orgenization is not one thatb can essily fail. They are
not making the seme misteke that Germeny did during the
World Wer, whose organization might have been described
as highly decentralized, that is to sey; the organizetion
within each enemy counbtry was & minieture replica of the
machine ot homes Under this system, no agent was of any
value except as he cooperated with other agents, and iu
opder to achieve this cooperatlon, it was necessary for
‘agents to know each other. Obviously, the risk of ocap-
ture or detection increased with the degree of cooperation
and results obtained. Not only that, but the debeotlion
of one agent opened the wey to debection of others, and

the finel desbruction of the entire organizatione
3 when DECT A ccim s
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JAPANESE ACTIVITIES IN HAWATI AND PACIFIC COAST:

Unlike the foregoing, the Japanese militery es-
pionage system is organized inbo more then one independent
decentralized machine, and may be classified as professional,
commercial, domestic, and politicals While the dubty of each
class is practically the seme, the detection and destruction
of the ome machine will in no way leed to the destruction

of the remaining onese

Undoubtedly there are, in addition to the organized
me.chines operating under the representative chiefs, meny
agents operating independently whose trail will never be
picked up, or if picked up could never be proven to bo
enything but irresponsible individuals operating withoub
pay, suthority or direction. This latbter cless may be
estimstted in the thousands, and presents by far the greatest
mensce; and generally overlooked by our couhiter-espionage

service.

LOYALTY TO THE UNITED STATES (IN CASE OF WAR WITH JAPAN).

" Loyalby to the United Stetes by Japanese alien
residents, and citizens of Japenese extraction, does not
oxist, Expatriation is pure bunk, a camouflage covering
ulterior mobives by Haweiisn-born Japanese; was never
thought of , practiced, or resorbed to unbil 1933, when
the celebrated btraitorous senator, Yemashiro, on the floor
of the Territorial Senate, criticised tH&¥:S. Govermmenb,
the U.8. Navy, and its officers. Ab that bime public
indignation and questioned loyalty under duel citizenship
brought sbout a rush for expatrietion. How many did so
through sincerity or desire to really renounce alleglence
o Japan is a guestion that will never be answered. Cere
teinly, the temper of the leopard is not amellorated by
the changing of its color, nor will the lssuance of a
cortificate of expetriation (if suech really is issued)
cause a Japanesd to lose one iobe of that well known,
inherent, passionate love of Japan, which is born eand bred
in ell Japenese children. Children, even in the second
end third generstion of a Hawalisn born Japanese, are
teught thet while this may be the country of birth, the
Mikedo is their god, and often on the playground or on
the streets in fits of anger, shout: "One Japenese
can lick four Haoles thitesjo" These ohildren are
reared under Japanese customs, with the Japanese emblem
conbinually before them, end Japanese gchool educetion

iz compulsobye
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The Territory of Hawaii is produeing this type
of Americen citizen at an alarming rate, meny, in fact,
oo meny, are holding public office, appointive and
olective. A predominance of voting power alreedy
oxigts and it is estimated that in the 1938 election,
almost B1% of the voters in the Territory of Hewsii
were Jepenese, and they will soon conbrol all public
offices in the Territory. Their slogen is "An American
Territory geverned by Jepanese.”  There may be in ‘the
Territory of Hawaii Japanese who are loyal to the United
States under normel conditionsg, bub cerbainly none in

case of war with Japan.
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The writer hes learned by experience thet loyalty
does not exist in a Japanese to any country other than

Japene

JAPANESE ESPLONAGE ORGANIZATION:

As previously steted, this orgenizetion may be #

clagsified as professionel, commercial, domestic and
polibienl, each performing its perbiculer dubties and
reporting through its own individual channelse

PROFESSTONAL Under this title are grouped doctors
and lawyers. *

Doctors: Flens ond preparetion for sabobtage ageinst
Toroes of the United States through medical and
chemical sclence.

Lawyers: Securing and compiling legal date; pro-
teoting end representing Jepenese aliens in matbers
of law; securing grants and contractsy obteining
appointments to publie office and then rendering
opinions of lew favoreble to aliensge.

POLITICAL This subdivision is by fer the most
effective propegends for war.in time of pesce hecause
of its remificationse By virtue of their power of
office, they control the .masses. They have access
to all Government records end date es well as conbrol
of approprisations and engineering projects; and as &
mejority dn polities, ‘they dominate end control legis-
1etion within the Territory Govermmenbe  Their activie
ties and effectiveness are clearly evident in every
legisletive session by apparent effort to tear dewn
construotive legisletion and substitute therefor ime
practical and destruckive lawse Through their Orientel
oleverness they receive in this direction much assistance
from politiciens of nebionelities other then whitese.

e e d
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CONTRACTORS ¢ Thig industry is monopolized by
Japenese, end they are glven preference in contrects
Por construction of municipal, counby and Territorial
projects, and quite frequently due to their lower bidding
and Tinenecial responsibility, are often successful in
obtaining contraots in federsl projectss Consequenbly,
they have had for meny years access to plang and speci-
fieations to all constructions within the Territorye.
It is reasonsble to sssume that unless this subdivision
hes been neglectful in their dubties, undetectable deviees
and means have been conpstructed for quick and camplete
destrucbion of communication, transportetion, and weter
gupplies on the Islend of Oshu in the evenbt of wer with
| Japan. .

DOMESTIC s This orgenizetion consists of individuals
in the employed class, servents, elerks, etce, and the
remdfications of this subdivision reach into every home,
of fice end industry in the Territorye Jepenese cocks,
maids, yard boys, ete., are employed by officers of the ”
hymy end Nevy, civilian employees by both branches of
the service, as well as sdninistrative officers of the
Territorial and Federal Govermmenbt. These gservents
have sccess to the private papers, conversations, and
conferences of all their employerse American-born.
Japanese clerks are employed in offices of the Army,
Nevy, and Federel and Territorial Govermments,snd have
scoess to confidential end of ficial records of these
of ficese This employment, by virtue of éivil service,
is difficult teo terminates

. Stetistiocsl date obbained by the writer in 1986
shows that approximetely 90% of all mecheniocs in the
Territory are Japenese, and employed in all industries
including the Pearl Harbor Navy Yarde It can safely
be egtimeted thet thisa ctivity is so organized, and 1lts
personnel so placed, thet in case of wer with Japan,
instent end effective sabobage cen be directed against
each mecheniocal device and equipment of military and
pevel value in the Territory of Hawelle

These Hawalilemn born Jepanese government employees
are immune from dismissal or jnternement by virtue of their
civil service status end Americen citizenships In time
of war, the Commandlng Generel of the Territory of Haweli
who will possibly be confronted with the responsibility
é of making & decision, will find on his hends 139,179
) Japsnese of which 91,186 are Hewallan born, and nob sub-
’ jeot to deportation, inberpement or control, except on
the same basis as other Americen citizense Literally,
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the military suthorities will have on thelr hends in case
of wor with Jepan, 91,186 sbinging yollow=jackets.

COMMERCIALs This orgenization consists of merchants,
and persons in the shipping and fishing industry, who,
through thelr export and import conneotions, heve direct
communiocetions with Japanese bigh commend. Thelr regu-
io.r shipping and correspondence will permit the uninbter-
rupted trensmission of information, material and monsy
in either direction, and through their local transactions
and conbach, direct and control the operation of thelr
agents and allied industries, such as the so=-called
fishing industry. This organization alone presents &
gserioug problem from & military end naval standpoinbe

Tn the Territory of Hawaii there axe approximately
970 mohor-driven sampans, 800 of which are contracbed bto
and under the control of four Japanese companiess

\wxﬂﬁmwaiian guisan Keishe, Aola Morkeb, PeOo Box 998,
Hovolulu, T. He

" pacific Fish Company, Cook Stroet, Kekesako, Honoluliie

“ guigan Kebushiki Keisha, Hilo, Howaile

" Hemolulu Fishing Company, Meunskesa & Panahi Streebs,
Honoiuiu, which 18 & subsidisry of the T. Sunida & Coe,
Ttde, imporbers and wholesale dealers in gensral
merchandises Officers of the company:

E

T, Sumide, owner, residence? Osake, Japane
. Prosident: Do Sumide, residenoce: Honolulu, T.He
. Tpessurer: X. Odo, residence: Honolulu, Te Hee
iSecrotarys 0. Nekemurs, residencey Honolulue

This compeny sterted a few yoars ago with one ama.l L
sbore, and has increased to three large subsldiary stores
or companies, and also the Honolulu Fighing Company, which
in itself is e men-sized industrye It is indicet ed that
they either own or conbrol the Pacific Bank of Homolulue
They seem Lo have prospered beyondf?%@%@ﬁfwgﬁﬁﬁg%a%fﬁﬁ*%
Significance cen be attached to the fact that the owner
is o resident of Japen, who nob only controls bub direebs
the achivities of the Pacifio Bank of Honolulu, the Honolulu
Fishing Company, end & large nunber of sampens and other
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importing and wholesale activitiess The largest of
these fishing boats, or sampans, are being built by
$. Funai, 6 Jepanese shipbuilding company of Honolulue

{211 boats are subject to certain regulations and

inspection by the United Stetes Cusboms, such supervision
and inspeobion is generally lex and the construction, power
and equipment of these boats are quesbionable. A cheok
of records by the writer showed thet 6583 of these boats
wore Jepaness owned, and in obther instences, some were
registered to owners of othor nationalities bub were in

reality owned by Japanese.

£ the activities of these vessels showed
every foot of comst, all islands
in the Hawaiian group, and that the larger type boats are
capable of a oruising radius of 40 dayse Some ars known
o meke frequent brips to the Mershall Islands and Frigate
Shoalse This enormous fleet of Japanese-controlled
boets has other military velue in time of war, such as
the laying of mines and the meeting of transports far ab
sea beyond the range of Qahu's guns, unloading and con-
veying broops to the shores and lending them under cover
of derkness on any portion of the Islands. The larger
of these bosts are equipped with Diagel engines and radio
equipment, and are comnanded by Japanese Naval Reserve

officerse

A survey o
tha’t they have access to

The same condibion exists on the Pacific Coast
where numerous fishing boats are reported to be Japanese-
owned, commgnded by Japanese Navel Officers, and make
constant observation of fleet meneuvers, soundings of
the Celifornia cosst, and other noval acbivities.

Our Army Intelligence, Winth Corps Area Headquarbters,
has repeabedly endeavored, withoub results, to heve some
govormment unit with investigative aubhoriby, check the
gtatus, antecedents and citizenship of all Japanese ro-
siding within 60 miles of the Californis Coaste The
Ninth Corps Ares has also endesvored to obtain the ln-
vestigation of all employees engaged in the airoraflt
indusbry, as well as obher industries engaged in the
menufacture of armaments and munitionse

G-2 of the Military Intelligence has no investige-
Live aubhority oubtside of the militery forees, and there-
fore, the files of G-2 in every ocorps area headguarters
are fairly bulging with uninvestigeted information and
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records of individuals end orgenizatlon engaged in
so=oalloed spy activitiese Sueh information is avall-
eble to investigative units of the Federal Government
providing a lialson 15 established between the inves-
tigetive unit and G=2 of the nine corps areas in the
United States.

The writer has made no recent ‘thorough lnvestiga=-
tions of the individuals end orgenizetions set up herein
and the purport of this report is simply to comply with
Ciroular No. 437, and to place on record, individuals,
orgonizetions and conditions, which should be given atten-
tion in the evenbt of new legislation or the grenting of
investigative authority to this Unibe
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