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TREASURY DEPARTMENT 

---------- ~N'TERNAL E.E\lEN.UE-8.ER\llGE~---

OFFICE OF DISTRICT SUPERVISOR 

DISTRICT NO. 14 

ALCOHOL TAX UNI:r 

SAN FRANCISCO, CALIF. 
STATES OF CALIFORNIA, NEVADA, AND HAWAII 

January 27., 1939. 

IN REPLY REFER TO 

14 EA (WPK) 

Mr. Elmer L. Irey, 
Coo:rdina:bo:r, 
3322 Internal Revenue Bldg., 
Washington,D. c. 

Sir: 

Intelligenoe Report as di:reoted by 
No. 437, dated December 21, 1938. 

H .. enor.t P~:.:aynl7l~:H.1. ~1,j)'fJ£',tti\'.fO~l r.,'..~Jtil. 

1t-,n;vu,-·rL,J .................. '",. -· .~•· .. "· , .. . 

As a preface, it is perhaps appropriate to explain 
that ·bhe writer, in his capacity as commissioned officer, 
United States Army Reserve, has made a s·tudy., survey, inves ... 
t:tgations and reports to the MilH:ary Intelligenoe., on tho 
subject m&1.tter, in th@ Terri tol~y of Uawaii and the Paoit'io 
Coast, duri.ng ·bhe pa~rb seven years up to the is1manoe of 
Ciroula:r No. 437J so muon of ·this report deaUn.g with con•• 
d5:tions., organizations and their a.otivities, is ba.trnd upon 
suoh study and survey. ThEi.t dealing wi:bh individuals is 
based upon information more recently acquired. A prelimi• 
na1,r survey and oheok ot available evidence at hand disoloses 
the existence on the Paoifio I Coast and Ter1•itory of Hawaii of 
·hhe following ola.ssei!I of aoti'lrities coming under the heading 
of' so-oalled "spy activities." 

A. Regulia.r aocred.i ted mili ta1·y and naval espionage 
offioe:rs of the Nazj . ., J?aoist and Japanese na:bions., 
actively eng~ged in the collection of information 
regard:,.ng our military e.nd naval plans 6 ar:m.am.en·bs 
and oons·bruotion .• 

B.. 01•ganizations and indi·vidual,; t1>ngaged in the dis ... 
semina:tions of propaganda, oolleotio.n o:t inf 01•matio:n 
oonoe:rning industrial and manufa<.rhux-i:ng plants under 
government oont:i.•aots in the :ma.nu:f'aotm•e 0£ ai1•0:r:-aft, 
a:tmt'iU'nents and munitions, with the view- of sabcJ'bage. 
Col.lec.rtlion of ini'ormation oonoe1'1ling out• mobilit;at:i.on 
plans and a study or the oha:i.•aoteriatios o:f' our Army 
and Navy oonu1l.l,\t1<'lerrh 
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Note: At p:i.•ese:nt there are 110 statutes or. laws 
prohibiting the aotiv'ities listed under 
"B"• Apparently the only prooedu:r.e is 
the locating and listing of such groups 
and individuals as tho subject of :f'urther 
investigation,. in case of. new legislat:i.on. 
or nat:tonal emergency. 

Organizations, g:roups and individuals ditrootly or 
indi:reotly opposed to the na:bional interest., sub-­
ve:t•f.d ve and radieal in nature, promo-bing disloyalty 
or sedition within om~ armed £0:t•oes., disloyalty, 
general strikes and sabotage in industry; promoting 
and a.dvooati:ng foroible seizure of nuinu:t'aoturing 
plants, ligh·b and power plants_. lines or. oommunioa-­
tion and. t:ran1:1po1•tation. 

The moat pram1.nent of auoh :radical organizations 
on ·the Paoific Coast is ·bhe Communist Party. This 
is a carefully planned subversive organize:bio:n., 
mil:i. tary :ln struotu1•e and d.iscipl:tne, teaohing sabo ... 
-bage and a.r.m.ed revolution. Their ra.mif'ioationa :t:n 

. membersh:i.ps _. sy.m.path:1.zers · and financial 'backing, 
extend into professional_. pol:ttioal, and labor groups. 
All unen1ployed men and wom(trt are po'berrbia.l proaelytes 
and l~ o_f_ a~.;9-1.1.l~!t!~ labor in the Sta-be of California 
oar1-y Commmilst membership ca.1•ds. Rapid reoe:n:b p1•0.,, 
~ 0,---... ~ 

gress toward the control of l~bor unions has been 
made on the Pacific Coast,. espeoially in the c.1.0. 
unions, looking toward a gen<:'l:t•a.l strike and wholesale 
sabotage., Many of the dir6H.rtd,ng heads of these 
C .I .. o. unS.ons are known members of the Communist 
Pe.:rty, some them. nationo.J.ly kno..,,m figut•t'Hl, such as t 

Wes·b Coast direc.rbo1~ of C .I .o., who during 
maneuvers of the Paoitio F'lee·l; was hee.11.i'd 
to say: ttI hope ao:me day to see all those 
ships on ·t:;he bottom. of the sea." 

Vice P:residen·b, Califo:r•nia C .1.0. 

HERMAN STUYVELAARz Secretary,. San F:rN1oisco 0.1.0. Counc:tl • ......... --.'91--~ffl--~ 
1 GEORGE WOOLF a President, Alaska Cannery Workers. 

".:--

/ LOUIS GOLDBLA.TT: San Francisco. Seo:i.•eta:ry .. T1•0asurer 11 

-----·- Cal:i.f'o:rnia C .I .. o .. 

:t' 



January 27, 1939. 

~.!. ... 9.C?!:~~~Jy t Los Angeles, California. President 0£ 
California c.r.o. 

L. H • MICHENER t Los .Angeles, Cal:l.i'o:r.nia. C .I .o • Cou.noile ----.,.-...-,-~--......,,_ 
-✓ !!_9!!!_~: San Diego, Californiao President, .A.iroraft 

Looal, U.A.W.A • 

.2,!!~!!_~~_!~: San Diego.t California. Exeout:tve ~o:rota.17 
c.r.o. Counoil. 

PAUL E., GURSKE: ---
GEORGE BROWN: --

Seattle, Washington. West Coast Treasurer, 
Teamsters Union. 

Portland, Oregon. President Pro~Tarn 
Portb.nd A.JP .L. 

Portland, Oregon. President, Portland 
c.r.o. Oounoil. 

As previously stated, there are at present no 
statu·bes,, prohibiti11g such oonneot:i.ons or activi·bies, but 
it would seem prope:tt tha:b suoh individuals should be listed 
for f'u·f.;u:r.e oons:lderation 01• aotion. 

The Oomniunist organization :l.s not generally engaged 
in espionage activities. Their specialties ar~: direct 
opposition to ·bhe na:bional in:te:rest, subve:raiv·e iiotion ·bo 
promote disloyaH:;y, sedi·bion and sabotage w:i:thin th@ Army, 
Navy, and industry, general strikes, se:i.zure of factories., 
eleotrio Ugh-I:; plants, telephones and all lines of comm.uni ... 
oation and ·branapo~tation, collection and dissemination of 
i:nf orma tion conoer.ning loou:tions and oapaoi ties of faotoriea 
design.a ted by the government as :manufaotu:rera of armaments 
in time of war; oolleotion and dissemina:t:ton of informa:tion 
oonce:rning the economic a:nd p:Syohol.ogio status of' the civilian 
population. 

ESPIONAGE .A.ND PROPAGANDA AGENTSz 
~ ~ .... .-.. 

/ HERMAN SOHWIN', l'aoifio Coast leader of the Germ1.m 
Bund.--~ted by Distx•iot Attorney' Ill of.'fioe at 
Los Angeles, California, January 15, 1939, on charges 
of po$session and distributing German propaganda 
p9.mphlets and litera·tut•e• 
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ESPIONAGE AND PROPAGANM AGENTS : ~----------..... ----·-,.---
/'PAUL D.. SANm'UElf.RER,, al:i~s Paul D. Sander, mvner 

0of' 23-aore ranoh with buildings,- Route l, Box 110, 
Los Gatos, California. Market value $10,000. 
Employed as butler on estate of George T. Cameron, 
Euealyptus Drive~, Hillsborough, Cali:f'ornj.a. Wife: 
Hann , employed. as :ma.id by NeU Hamilton, Box J.51,11 

Park, Califo:rnia<lt This :man is a f.g,t~~t .. ,.,g,~~.lt, 
:man ~I offioe:r . Gorman a eri.t in 
0-a"ll~f~ . , ~"'""""' . """' to be a o , '""ian. 

• Mad in his possession on 
ourrent dated oorreJpondenoe bearing 

official Nazi seal of Ge1·:man.y, also in his e:f'fec:rts 
the f'ollcwTing penciled :notation under the heading 
of.' ad.dr«!HSSGS r 

~Von Bernard, 
·~ ~-,-~_,..,....,,~-. ....,,....,..,.,. .. -~,,..,..-... -...... 

German Consulate Ge:n01•al, 201 
Sansomo st. Garfield 4294. Von. 
Bex•nard is a German Army Int~lli­
genoe 0f£ioer attaohed to the San 
Fra.'noisco Co:nsu.late. 

I- RALPH TOWNSEND, San Francisco. Fo:r.m.11;1.• U .s. Consular 
SewfoiTnclifna. rted ay from. Japm;,; 

•~•<:l'>'i-V<",..,,,,._,.._..,""''<'•\.'-'>I~"" ,,-

~akes p~~=:~[f;i;-;!\,ne~"[a7becCi:ugus , ent:t tled 
"A.meri o I emies in Asia", published by the 
"New Wo1•ld ... Sun., tt a Japanese language pa.per :tn San 
ll'ranoisoo. 

X .!Q!.~» aocr0di ted mil:i:bary a:bte.ohe, German 
Consulate Genercil, San Franohoo • . Directs military 
espionage in Cali:f'o1•nia. 0£:f'ioe, 201 Sanaome Street, 
San Ii'ranoisoo., 

xlIANS THORENSON, l?a.coima 0au1p, State Relief' Adm.inistra-
tion;·-,;os-"Iiiiel,ea, CalU'ornia... Fomei• Oaptain, Germ.an 
A1-m.y, md not an llm.erioan citizen. May be in the 
United S·be.:bes :tllega.lly. At p:t"esent engaged in 
oornpiling intor.ro.atio:n on the u.s. Anny and relief 
matters. (Reference: Capt. Ralph E. Riordan, in 
charge of Bouque'b Camp, State Relief' Administration. 
Los Angeles. ) 
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ESPIONAGE AND PROPAGANDA AGENTS: ...,._.,_ ___ 1-111,,-~~ ... ~ ...... -~ 

)<,, EUGENE MITTNACHT 1 2222 Balcer Street, San Francisco. 
Geriiian'~turalized citizen. Reported as ·visit-­
ing Japan.est, Consulate freque:rrbly; r~ads, writes., 
and speaks Japanese language fluerrbly. Suspected 
o:f' being in pay of' Japanese Consub:be. 

,){ :HANS BATTMAN II 'reohnio:tan., Stanford Pathologion.l 
Laboratory ..... Suspected. Ge1-man agent. Co:r:responds 
with f' ri ends employed in ai:ro:raf't plants• (Refer ... 
enoe: Mr. Newman, Canadian veteran, patient in 
sooial s6rvioe unit; Ooun;by Hospital, Pot:ra:ro 
Street, San F'ranoiaoo.) 

:( WALTER ZECH; Steward on S .s. MONTEREY• llet·ei·ves 
v:lsita:froiii German Consuls in var.ious pol""US touched 
by the MON'.rEREY • Th:ts veHel is owned by the Matson 
Navigation Cornpa:ny and visits the poltbs of Honolulu, 
.A.ustralia and the Sronoa:n lslandi:h 

· JOHN B.. HALii1Y., Mining Engineer, Reno., N eV'f..\da • 
lresfdent""o:flfeno for :many yearh During the sumu1er 
of 1938 Mr. Raley visited Germany and while there 
traveled in official oars placed at his disposal 
by the German Government. (Re:f'erence: Capta:1n 
Jam.es H. &ith, 0:f'f:ioe of. ·bhe Co:minandant, Reno 
High School., Reno., Nevada.) 

'< UBERTUS ULRICH~ 4480 O:renshaw Blvdo., l~os Angeleiil. 
i~ftii'i:Royal Family of Germ.any and owner 
of 6400 a.ere ranch in Modoc Comity, Oaliforni~. 
(Reference: Mrs. John A. Myer, 6574 Fountain Av@., 
Los Angeltu; wife of' a. Los Ar1.geles bank of'tioial, 
repor·t;iij Ul.i•ich t© b~ a Germ.an. a.gent.) 

'""''""'"""'"" i:mi1NRY LAGE, 8-lso known as Heinr:loh !..age Md Her.mall 
tag;;· ~s'<r Buena Vbt~\, 'l'e:r1•aca ,11 San FranoiFJCO,. ln 
Jun.e 1938, was d~,,rulv,tg,~,tLfXS?!l the !~Pl:~1 of ·t;he 
Fra H.n Ho ·tal, SM. Frari<.:isco, beoii.usfJ of his 
aot li'ra'no'is'o'o Geman 
Bund. a: .n e:rn1an··"afiips on 
o£lie'l'i- a:r.t•i val :i.n San Pranoi $CO, a11d durin.g t,he 
:recent drydooki.11g of. the bombed Nazi freighter 
i:n San Franoisoo Bay,. waa enga.ged by the Ger.rn.arJ. 
Consulate to oonduot Ge:rn:u,.n sailors on shore leave. 

--- .. r-::~:~~~~~ffo17 ____ _ 
1/_ --·---~-. -~---
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ESPIONAGE AND PROPAGANDA AGENTS: 
--~--..,,·---~,---.... ---llil;..,.......,,,, 

v" DR. V • W • VON E:A.GEN', 2'747 Haste Street, BerkelE'W, 
cfo.ffiorn'"fe.-:·-Reo'ently applied :f.o:r oomtnission in 
U .s. Army Reserve• Was 1•efmHi)d. Investigation 
shows him to be Gerrne,n o:f':fioer and arres·bed as 
suoh in San Fran.o:tsoo and Texas during the World 
War.. Highly eduoated., Dr. of Philosphy; an 
.Ame:r:1.c:an of' German extraotion; educated in :&..nt;le.nd 
e,:rid Germany; e:x:pe:rt in war :mapping on a scalf:1 of 
lil,000,.000; makes froque11t t:rips to foreign. 
oou1i-b1•j.es including &;~any..- Has 8.r.t. :i.r1oome of 
undetermin.ed sou rot); ~ gradua:te of the University 
or Cal:i.fc,rnie... Four or fi v·e years ,ago qu~st:lone d 
by the U .s. Seer.et Servi.ce when <aliscovered in 

po~seasion of several thousand gas bombs. At that 
time he was attempting to organize e. worl.d cruise 
in a .oh&1.rte:red boat. Seo:reof.; Service :f'1.les on ·bhis 
:matte1~ have sinoe been dos·b1•oyed. 

't HUGH SHELLY, 673 Oak Street,. San Fra11oisoo, Cali"' 
. ~Tes·bimony of. Dela. Shell.;y·, his w:1.fe, on 

December 21,. 1938, in tli'e-cffv'oroe oou:rt of Supox•io:i:• 
Judge Al:f.'red J,. Fritz, San Fra1·i.o:l.sco, shows th:i.s 
1ntui to be a :t•abid. Comm1.m::l.1:l'I; advocating Conmu.mis.tbio 
form. of Gove:rmnent and seizure of property by the 
people. 

✓ NIGEL DR<WN, Chateau des FlEt\ll"a, 6626 Frankli.n 
~Hoi1'.ywood, Cali:f.'ornia. Banks at Canadian. 
Bank of Commerce, Los Angeles. Fo:r.·mer :i.lleigal 
dealer 1.:n arms and international spy and suspected 
Ger.man Agent i:n. Southern. Cal:1.f'o:t•n:1.a. (Reference: 
Gen .. Naper Rakes, o/o Wm. F. Cox, Pare.moun:t :P:icturEHl, 
5451 Marathon Stx·eet, Hollywood, Cal :i.f'ornie .• ) 

x: Sl:GEURA T.A.I<:EUCHI_. Yokohama Specie Bank Ltd11, 416 
1ranttonw~ Street·,-san Fram imoo. Telephone Garfield 
86''/t}., Age 36,. Active Jape.nose Military Intel.]i ... 

.. __ gen.ca 0ff':ioer o:n the Pao:tfic Coc~,st. Ard.ent golf' 
----"-.t..41~~-ple..yer; moth.ex· lives in Japan., to whom. 

- - _,,. oke regule,rl~·• Owns automobile an.d 
aquipm.enti graduate of 'l:ihe Japane1rn 
and classmate of P:d.noe Chiohibu 

ned durS.:n.g the Pr1m,e' is vis:J:b 
933. :Photograph of subject and 

; subjeot w:1.thout glassea. Du.t:-j.ng 
er, the wr:1.ter gained access to the 

·En:'}J and found propage.r:i.da, li te:raturo 
the oom:rneroial., f':l.na:no:l.al and eoonorn:1.c 

Te:r:r·:i.tory of Hawa:i.ie Dur5.:ng 1933 and 
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" ESPIONAGE AND PROPAGANDA AGBNTS: 
_.........,....,,,.-~-•<:*•~-·1<"·-~·•-----"''"'""""'"--"'"'-"~,..,-

""DR. V !-.!-~ .. !9.E~.lf-&.~!3 2'747 Haste S·brt~et, Berkelt':IY, 
California. Recently applied for omnmissim1 in 
U ~s. Army Rese:rvch Wa,13 ref'u1.rnd. Investiga.tion 
sho'W's him to be Ge:rrne,:n offioe:r and arres1ied as 
suoh in San Fran.oisco and ,~exas du.ring t;he World 
Wa.1~. Highly educated., Dr. of Philosphy; an 
Amar:1.t'.aan of. Germ.an ext:i:·aotion; educated in Engla,nd 
a.:nd Germany; expert in war :ina.pping on a scale of 
lJl,000.,000; makes frequent trips to for,i:i.gr.i. 
ooun-1.n·:i.es :inolucli:n"' Ge:r:many. Ile.a ar1. i.1,1oome of 

t1l \v'{e. 
undeterm:b1ed sou roe; ~ gradua:te of the University 
of Califo:i.~nia. Four or f'i v-e years ,a;go qu~rirbione d 
by the U .s. Secret Ser,r.i.ce when mscovered in 

po~session of several thousand gas bombs. At that 
time.>) he vmm attempt:S.n.g to o:rganize a world cruise 
in a .ohv.rtared boa.t. Seore-t., Service :t1.les on 'tihis 
mai~t<'JX' ha.ye since been derrl::royed., 

·.•t HUGH SHELLY, 6'73 Oak Street., San Fra:noisco,, Cali ... 
. forn~·-Testimony of. Del.a. Shel},Y, M.s wife, on 

December 21, 1938,. in 'tfre""'"cffvoroe court of Supex0:to:r 
Judge Alf'red J. Fritz, San F:rano:tsoo, shows th:i.s 
nti3.n to be a 1·a.bicl Communist advocating Comrrr1,m.isibio 
fcn.,:o. of Government and seizura of propE~rty by the 
people. 

✓ '.NIGEI, BROVi/N, Chateau des Fle1ura, 6626 Ii':re.nk:l:i.ll 
l:VO:-;-iroilywood,, Cal:U.'or:nj,a., Ban.ks at Canadian. 
Bnnk of' Corfll!1e:roe., Los Angeles. Former Uhgal 
d~ale:r :i.:n arms and i:nternat ional spy n:nd fmapected 
Ge1,nan .Agent in Southern. Cali:f.'orn:i.a. (Referenoe: 
Gen .. Naper Rakes,, c/o Wm. F. Cox, Pare.mount :Pictures, 
5461 Marathon Street, Hollywood, Cal:i.i'ornie .• ) 

"( SIGEUR.A TAKEUCHI, Yokohruna Specie Bank Ltc:l.,. 416 
&i'iisonw-Stroet;-san Fraooisoo. Telephone Garfield 
86'16.. Age 36. Active Jape\nose M:UH::a:ry I11tellli•• 
gence Officer on the Paoif.ic Coast. Ardent golf 
and ·tennis plei.yer; mother li.vtHS in Japan,, to whom 

· "'~11da $100 cheokr:i :regularly. Owns automob:i.le an.d 
•. ..,:io:rta equipment; graduate of the Japei.nel'.le 

a.nd classmate of Pr:t.noe CM.ohibu 
.ed duriri.g the Prinoe' a v:i. sit 

933. Photograph of aubjeot and 
subjeot w:l:bhou·b glasses 10 Du1~:h1g 

ex·., the wr:i .. ter- gained aocefJ s to th® 
era and found propaganda., lite:ratur~) 
the con1l!leroial., fina:noieJ. a.n.d eor.m.om:i.o 

Terx•ito:cy of Hawau. Dur:i.r.1g 1933 and 
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ESPIONAGE AND PROPAGANDA AGEJN~~S: --------... ·-~---..,,-----...,~ 
(SIG-EURA TAKEUCHI Cont'd) 1934 hewaa connected 
with the Yokohama. Speo:1.e Bank: L-l;d • ., in Honolulu, 
and occupied quarters at 2511 East Manoa Road. 
The w1•5,ter also found at his qua:rteri.~ reports on, 
and criticisms of the Dni·ted States a:rmrunent p1•0-
g10am; one oi ty map of Honolulu with fortified 
Diamond Head, Fort DeRussy, Pearl Harbor tillld. the 
:residenoe of Wilf'red -C. Tsukiyama (nov,r City and 
County Atto:rney at Honolulu), marked in red inlq 
one map of. the Paoif'io Ocean w.i'th red ink m€1.:t'ld.ng 
whe:t appeared to be a boundary line :running from 
Ale.ska to Hawaii to Formosa and north ot the Phili ... 
ppin.e :Islands. Photographs of' subjects in un:i.form 
and o:1.vHian dress were also found. (Copies o:f' 
a 11 ma.-tte:rs founct in said qua:rte:rs with :repo1"'b 
subm.it·bed by the writer ·bo G-2 He.wa.iian Dept .. , 
un.de:r d.at_e of December 16 9 1933.) The subje«:rb 
moved to San Fr~.noisoo on or about JuJ.y 1934, and 

· is now located at 415 Sansome St:rEH'>1;, San F'reu.oisoo .. 

,/" WALTER W .. CRIBBIN$, in the employ of the Japanese 
- '""'"Gove)i.=:mnent 0,fj managin.g director of the Japanese 

Am.erioan Public In.f'orma:t;ion Bu:rea.u., Market Street, 
San Fra.nc:i.soo. Not :registered in the U aS .. State 
Department., as required by Jraw .. 

FRED B. WILLI.AMS,. 605 Market S·breet,, San Francisco. 
--~vea'$400 per month from ·the Japanese Govern.~· 

men't as rep:reaenta:ti ve Jape.:nese Commi't;t;ee on Trade 
and Infonnation. 

J. :O'ARKERSON LEAS., employed as J'ape.n.ese propaganda agen·i;; 
-rn-ce,lifornia and on Ootober 7, 1938, broadoasted 

a Japane!le propaganda speech over station KYJ\l at 
San Francisco. 

HISAKATSU WATANABE., Japanese Trade Cornm:lssione1•, Sa.n 
--y~·o"<T.- ReliablE1 but oonfidorrbio,l in:t.~orm.at:ton 

pi•oves this man to be the Japanese fi:a.anoial m.eri 
:f.'o:r propaganda. i11. the sta:te of CaU£01•n:i.a., 
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January 27, 1939 

A schemtr> of eoonond.o and pol:i.tical control d:i.o ... 

tated by Japan was es·te.blisht?d :i.n ·the Terr:l.t.ory of' Hawaii 

four ;y-ears ago, a:nd is now intensively aot:i.ve. Aotors 

!~ thiis sbohemeJ1 a:re a:mon~ odthe:rs, ?1}!,J' .. ~:,~.""S:,,ljl.l!}!~!,l'::!!~,.f . 
.nmer can- o:rn apimese {a uoated uno.er ·vho vapa.n·eae Royal 

P1•i.nee l!"ish:i.mi l"ellowship Fund), who is :now City and 

County Attorn.ey fot .. Honolulu., and the Honolulu Territorial 

Ser.u.ttor Yron,rnhiro, also Amer:toan.-born Japanese. 
"""'--""1w•---.,:,«~J;t>l\""l,tt,\<1,,-t,i,:,,1:1;,;1,"("r..,"1Wl<"'!Hll'.,.,ftl'l!l(loi~• 

The lfo:wai.ian Islands, in resp,~ot to espione.g;e., 

present a problem all the5.x• own., looated as they are 

2400 mil,; s £:rom California.. 'rhey are our outpost in 

the Paciffo Ooean, and guard ou:r ent:l.:re ooa,st line, from 

tho Mexican borc.le:r to the vei~y ond of. the Aleutian Islands, 

only 700 miles :f':I'om the continent of Asia. 

The bland of Oahu, upon whioh is loca:ted ·bhe oi:by 

of lfonolulu, is a fortress and a.ho oontains Pearl Harbor, 

the ranking nav-a.l base :i.n the United States. TO proteot 

this vital naval base., forts hav·e b,ner1 e:rec,'rbec.l equipped 

with ·tlie lfL:t~gest oaHber artillery in o:id.stence. The 

Islands, that is Oahu, :la defended by all arms .. trt."IOpij, 

ne:w.l veneb,11 subme.r:i.n.as, mi.nea au.d a.ix• :f'oreo. Con.., 

s:i.d.e:rlng the stx·ivl::iegio impo1·tanoe of the llawaiian Islands 9 

in case of 11rar with Japan., espio:ne.g;e activi'l:ie() 1:he1•e 

present a fax• mo:re serious aspe<rb than generally real:i.zed.111 

The wr1.te:r, duri.ng the period 1933 to 19315, me.de 

an extensive study and investigation of Japanese aotivi~ 

ties in ·the Te:r:rit;o:ry of Hawaii., and found aot:i:ve., :in-­

tensive and expert Japanese espionage was ·then,. and is :now, 

with irw:reasing; intensiveness., being oarr:i.ed on ill. tho 

Te:r:rito:ry and the Paoif'io Coai:rb. The Japanese espionage 

organ1.zation is not one ·that oan easily fail. They are 

not making the se.me mistake ·that Germany did durin.g th8 

Wo:rld Wnr, whose o:rgmiza:tion might hav·e beon described 

as highly deoentralized11 that _is ·l;o se.y; the organization 

with:i.n. eaoh enemy country was a minie.ture replica of the 

machine 1;1.t home.- Unde:r this system, no agent was of' any 

value except as he oooperf;L'l:;ed wH,h o·bher agents., and in 

order to achieve ·bhis oooperation, it we.a necessary for 

e.gen:ts to know em.ch. o1;her. Obviously., tho r:i.sk of oe.p-

tm·® or detection increased with i;ha cleg:r.ee of coop<;ration 

and re11nal·bs obtained. Not only that, bu·b the deteotiot\ 

of 0110 a.gent opened the way to deteo·bion of crbhertJ, e..nd. 

·l;he final derrbruotion of the entire organization,. 
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JAPANESE ACTIVITIES IN HAWAII AND PACIFIC COAST: --~--··--------~-.. :, - ·---
Unli.ke the foregoing., the Japanese milita:ry es ... 

pionage system is organized in.to mo1•f> than one independent 
deoent:ralized maohine., and may be ola.ssif:led a.a professional., 
oommeroial., domestio., and political. While the du·by of e.aoh 
ola.ss is p:ractioal ly the same., the detection and dest:ruotion 
of. ·the one maohi.ne will in no way lead to the destruction 
of the rema:tnin.g ones• 

Undoubtedly there e,:re., in a.dd5.tion ·bo the organized 
ma.chines operating under the representative oh:i.ef's, ma11y 
agen:bs ope1~ating independently whose trail will never be 
picked u.p., or if' picked up could never be proven to be 
e.nything but i:r•rE,wiponsible individuals operating without 
pay, aui.m.01•:i.ty or direction. This latter class :me.y be 
estimo.ted in the thousands; and pt•esents by far the greatest 
men.Me; and gene:re. lly overlooked by our oouhte1•••espionage 
ser•,d.oe • 

.!f)X.g._~.J!N..1.~~~:ATF}_~ J.!.!2.~.!L~~!_J.APAN 1 .. 
· Loyalty to the United States by Japanese alien 

.t'<'Ja:ld.enta., and citizens of Japanese extraction., does not 
exist. Expatriation is pure bunk, a oamouf'la.ge covertng 
ulterior moi,ives by Ha:w-e.iian-bo:rn ,Japanese; was neve:t• 
thought of, practiced., or resorted to until 1933, when 
the oeJ.ebrated traito1·ous sene.tor, ¥amashiro, o:n the floor 
of the Te:rritorS.al Senate., orltioisecfiM~".S. Goyernment., 
the U'.,S. Ne:vy, and its of'fioer.s. A:b that time publ:i,o 
in.digna:l;;ion a.nd questioned. loyalty under dual oit:tzenship 
brought about a rush for e:x:pat:ria:tion. How· many did so 
th:rou.gh sinoe:t•ity 01~ desire to really renounoe allegianoe 
to Japan is a g_uestion that will never be e.nswered.. Cer-
tainly., the temper of the leopard is not amelio:t•ated by 
the ohanging of' its color, nor wil.l the issuance of a 
oe:rtif'ioate of. expatriation (if' such :really is :i.ssued) 

cause a Japanese to lose one iota of that well known, 
inherent, passionate love of'Japan., which is born and bred 
:i.n e.11 Japanese children. Oh:1.ld.ren, even in the saoond 
and third gene:re:bion. of a Hawaiian. born J'apanese., are 
te.ught thEJ.t while this may be 'bhe country of birth.., the 
Mikado is their god., and o£1;en on thE, play@;round. o:t' on 
the streets i:n fits o:f.' ang@r shout a "One J apa:nese 
can lic,k four Ha.oles (whites~.n These children are 
reared under Japanese oustoms, wi·th the Japanese emblem 
continually before them, and Japanese school. edi,oation 
is oompulsoty. 

I 
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Tho Te:r1·:l.to:ry of Hawaii is produc:l.11.g this type 

of. .Arne:r1.can citizen at an alarming rate"' many, in fact, 

too many, are hoJ.d:i..ng public off'ioe, appoi:ntive and 

elective. A predominance of' voting; power already 

exists a.nd :tt i.s estimated that in the 1938 election, 

almost 51% of the vo"l.;e1·s in the Territory of. Hawe.ii 

were Jape,nese, and they will soon control all pu11lio 

o:f'.t'ioea in tho Territory. Their slogan is "An Amei-foan 

Ter:r:i.tory- go'lVel-ned by JapanEHle." 1The1~e may be in thr:i 

Territory- of Hawaii Japanese who are loyal to ·the United 

States under normal oonditions., but oer-·tai:nly none in 

case of war w:i.th Japan. 

Tho wr:iter has leal:'ned by e:x:perienoe that loyalty 

does not exist in a Japanese to e..ny oou:nt:ry other than 

Japan .• 

JAPANESE ESPIONAGE ORGANIZATION: ~-,---k.ltl=<--~---
As previously stated, this organization may be 

classified as p:ro:f'@ssional, oomrneroial, domestic and, 

politice.1, ea.oh perf'o:r·ming its partiouhu:· duties al'ld 

:reporting through its own individual cha.rm.els. 

PROFESSIONAL Under this title are grouped doctors 

and lawyers-:----

Dooto:rs: Plans ancl pi-eparet ion for sa'bo·bage agains·t 

1'oroes-o:f' the Un:5:bod. States through medical a:nd 

ohemioal science. 
~.!::!= Securing and oompHin.g legal data; pro ... 

teotin,g and representing Japanese aliens in me..tte:rs 

of lo;w; seouri:ng g:r1;1..nts and contracts; obte.ini:n.g 

appo:i.nt.ments to publio off'ioe and then :rendering 

opinions of law £avo1·0.ble to aliens. 

POLITICAL This subdivision is by far the most 

ef.f eo·i;ivepi:oi?aganda fo:r w-e.r( in time of pee.oe because 

of. i't;s :ramifications. By virtue of' thei:r power of 

office, they control tho .me.sse>l'h They have access 

to a.11 Government records and data as well as control 

of app:t.·opr:i.e.tions and engineer:i.n.g projects,; and as a 

major1.ty !li:n politicrn., ·they dominate and oont:rol legis ... 

la.tion wlthin the 'I'ex•x•:ttory Goverrunent. Their aotivi .. 

ties and e:f.f'eot:t v·1.:mess are clee,:rly ev.5.dent in every 

legisb.tive session by appare:n'b ef:£10:rt to ·bear down 

constr·uctive legislatit'l:a. a11d substitu·t;e thE~rei'or 111, .... 

pre.ctical and dest:ructi·ve lawao Through ·bh1:1i:r Or:i.ental 

<>leve1·ness they receive in ·this dirE-)ction muoh assistance 

:f.'rom politicians of ne:bionalities other than whites. 
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£9.!!~~R~a This industry is monopoJ.ized by 

Japaneae, and ·they are given p:referenoe in oontr@.ots 

fox- oonst:i.•uotion of municipal, county and. Te:t.":rito:i.•ial 

p:rojeots, and quite frequently due to thei:t• lowe:i: bidding 

and f'i:ua.noial responsibility,. a:r.•e often suooessf'u.l in 

obtaining contracts in federal projects. Consequently, 

they have had for many years access to plans and speoi­

:f':ioe.tions to all oonst:rucrbiori.s with:tn the Terr:l.to:ryo 

It is :reaso:n.abl<'J to asauine that unless this subdi 'Vision 

has been negleo'bful in theix· duties, unde·teota.ble devices 

and means hav·e been oonstruo'l;ed for quick and complete 

des·t:ruotion, of oommunioe.:bion., transportation, and water 

supplietJ on the Island of' Oahu in the event of' war with 

Japan. 

DOMESTIC t This o:rganize:bion cons'd.ists of indivi.d:m,1.ls 

in. th"e"'enipi.oyGd. ol.iar.rn, serva.11ts, cle:i:ks, etc,.., and the 

roon.H'ioations o:f." this subdivision :reaoh into every home., 

off'ioe end industx-y in the Ter:r:\.tory. Japanese cooks, 

maids, yard boys, etc., are employed by offioe:rs of the 

Army ru.1d Navy, oivil:i.an employees by both b:r.emches of 

the seryioe, as well as admin.if.rb:ra.thre o:f."f'ioers o:f.' the 

Te:rri·bo:d.al and Federal Gov·ex•riment. These se:rva.nts 

ha:ve access to the pr:i.vate papers., oonvei•satio:ns., and 

oonfei~enoes of a 11 their employers. Am.erici;m-bor.n 

Jaranese clerks are Eimployed in offices of the Army, 

Navy$ a:nd Federal and Te:rr:i.torial Governments .,and hav·e 

aooess to con:f'idetttial a.11.d o:f.:f':i,oial reeo:rcls of those 

off'ioes. This employment, by virtue of civil se1-vice, 

is difficult ·l;;o terminate. 

S·ba tistioe,1 de.:l:;a obtained by the writer in 1935 

shows tha:b approxima.tely 90%· o:f' all meohanios in the 

Territory are Jape.nEHle 1 and employed in all indu.st:ries 

in.oludin.g the Pea:rl Harbor Navy Yard. It can safely 

be tHrtimated thBi.t this a otivity is so organized., and its 

personnel so ple,oed, that in oase of we.:r w:i:th Japan, 

instant and ef:f'eotive sabotage can be d.i:reeted against 

eaoh meoha.n.ioa1 devioe a:nd equipnumt of military and 

naw.l value in the Territory of' Hawa,i1. 

These Hawaiian box·n Japanese governmen:t employees 

ai·e immune from dismi a sal or inte:i::nement by vil-tue of their 

oivil service status and Amex•:l.ee-.n ci'bize:nship. In time 

of -war, ·bhe Commanding Genere.l of the Te:rr:i.tory- of' Hawe.ii 

who will poss:l.bly be confronted with the respons:lbility 

of making a deoision, will find on his ha:nd.s 139,179 

Japariese of which 91,185 a.1•e Hawe,i:t.an born, and not sub­

ject to depol""batio:n, inter:n.eme:n.t or control II e:x:oept on 

the same basis as other Arnerican citizens. Li tera.J.ly, 
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tho mili ta.ry author5:bies will have on ·the:l.r hands in case 

of -war wlth Japan, 91,185 stinging yellow-jaokEits. 

22M!.IJ1!lE2..'.!M! i This o:rge.niza tion consists of' :mei-che.n:ts., 

and persona in the shipping and fishing in.duatry., who, 

through their export and import oonneotions, have d.'i.r1i)ot 

oommunioe.:bions with J0.panese high oonune.nd.. Their :regu ... 

lti.r shipping and oo:i~:respondenoe will pel"l!Lit the uninte:r ... 

rupted tra.mmission of i:nforintd;;ion, mated.al and money· 

in. eith1:ir direc1;ion, and through their looal transaotio11a 

and o,m.tao·I;;., dii:·ect and control the opere:b:lo:n. of' their. 

agents and all.ied indust1":les, suoh f.l.B the so .. oe..lled 

fir;hing industry. This organiz,a:b:lom. alone preernn:lis a 

serious p:robl1~n !'rom a m.:i.1:t ta1•y o..nd na:val stand:poin1:i. 

In the Te:r:dtory of H!XWllii the1·e al"(!) app:roximate,ly 

970 motor .. d:t•iven sampans,, 800 of ·which a.re oontra,.rbed to 

and under the control 0£ fou:r Japan0se oo:mpmiem ,1 

\..,.,•''~!.~ih!:.!:-~~~~~ll...~~..!h~, Aola Markei,, P .o.. Box 998, 

Ho:tJ,olulu, T. H • 

,_.,,,... ~i~_l]:.:!:,![-!._~!!!P.,!:..&, Cook St:r~et, Kakaako, J:Ionolulue 

"'' Suisa.1,1 Kabushiki Ka:tsha, I:111,:,, Ha.wail. 
___ ,_, __ ,,_...__ ... _ ... ,,~--,.....,--... ,tt_ 

,.· ~M.'!M]~~.2:.~-~.J?2;.&, Me.unakea & Pan.a.hi St:t•t,e·bs, 

Honolulu, whioh is a suba:i.diary of the '.r. Surnida & Co., 

Ltd., im.po1•t01~a and wholesale dealc::n .. s in general 

mex•ohandise. Officers of ·bhe company: 

' •.r .. Sum:l.da, 
-. Preside:n:b: 

,: Treasu:t•ar : 
. , Secretary: 

owner, residenoei Osaka, Japan. 

De> Sumida, x·eside:n.oe: Honolulu, T .H .. 

K. Odo, res:l.denoa: Honolu,lu, T. H ... 

o. Nakrun:ura, reside:noe; Honolulu • 

~rh5.s company star·bed ti few yea:i.·s ago w:i:bh one s:me.11 

sto:t"e, and has increased 1rn ·bh:ree large subs1.dia:ry s·bo:res 

ox• oompani.es, tmd aho t'he Ifon.olulu Fish:i.11g Company, whioh 

in i'baeli' itll a :man--sized :lndus·b17,. I·b is indi eat ed tha:b 

th1.,y ej:bher own or control. ·the Paoi:f'ic Bank of' Honolulu., 

They seem to have prospered b0yonct··1c51,<1~lt!''"''(;xpe'o~a'ttt"8ffi\'\ 

Signif'ioanoe oan be a:t·baohed ·bo the t'aot that thEJ owr1.e1:• 

is a rea:td.ant of J·a.pan, who ncrb onlp: controls bu:b di:t•eet111 

the a.crbivit:tes of the Paoii':i.,J Bank of Honolulu, the Honolulu 

Fishing Company, and a large number of. sampans and other 
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importing and wholesale Mtiv:tties. The lo,:C"gest 0£ 

the:.rn fishing boats, or sampans, a1~e being built by 

.J}• Fumai, a, Japanese shipbuilding oompe.ny o:t Honolulu. 

w.hl:!'e"'"·e:11 boats are subject to (HilX'1i61,iXl regulations and 

i:nspeo·t:lon by the Uni·l;ed States Cur:rboma., suoh supervision 

an<l :i.napeo·l:;ion is generally lax and the oonst:ruotion., power. 

and equipment 0£ these boats are questionable• A oheok 

o:f records by the w:r.i ter showed ·\;hat 68;3 of' these boa ta 

we:re Japanese c:wmed, and in other instancH, some were 

rc.~gistered to owners of other nat:i.onal:tties but were in 

reality ow,.ied by Japanese. 

A sul''Vey of the aotivH,ies of' these vessels showed 

that they have aooess to every foot of' eoas'I:;, all islands 

in the Iiawa.i:i.an group, and that ·the larger type boats a.re 

capable of' a o:ruis:i.ng radius of 40 days. Some are known 

to m~tke frequent trips ·bo the Marshan Islands and 1~:r:i.gate 

Shoals. This enormous fleet of Japf.lll<?se-oontrolli~d 

boats has o·bhe:r mU:tta:ry value in time of wal"', such as 

the 11:1.y::i.ng of mines and the meeting of trf.l..napo:r·bs :f.'a:i:• at 

sea beyond ·the range of' Oahu's guns, unloading Md con­
veying :broops to ·bhe shores and landing the:tn under -oover 

of da:rknosa on any por·bl.on of' 'bhe Islands. Thf) larger 

of these boats are equipped wtbh Diesel. er1g:t:nes and rad:to 

equ:tpnien:t, and are commanded by Japanese Naval Rese:rve 

off.i oer th 

The same oondi·bion e:id.sts on the Pao1.fio Coast 

where numerous fishing boats are reported to be Japanese­

owned, commanded by Japanese Naval Of.fioers» and make 

oomrliant observe.tion of fleet maneuv<J:t"s_. soilf.ldinga of 

the Calii'o:rn:'l.a coast., and other naval a<,tivi ties. 

Our Army Intelligence, Ninth Corps Area Headquarters, 

has repeatedly ,::mdeavored, 'Without 1•e1.ml·ts, to ho.ve some 

gov,ll:rnment unit wl th investigat:l.ve 1,utho:r.ity, eheok the 

status, antecedents and oitizansh:.i.p of' all Japanose ro-

dding within 60 m:l.bs of the Calif'or:nira Coast. Tho 

Nin:th Co:t•ps A:i.•ea has also endee.vo:red to obta.iJl the in­

vestigation of all employees engaged in the ai.roraf·b 

industry, as well as other industx•ies en~g;ed in the 

manufaoturf.., of. arm.aments and mun.H;ions. 

G-2 of the Mili·ba:ry Ixrbel ligenc,e ht\.S no inveatige,­

ti ve a.utho:i:•H;y outside of the mili't,a:ry forces, and there­

fore, the :f'i las of G ... z in every oorps area headqua:t"l;ers 

aro fairly· bulging with uninveatigated inf1'o:nmlltion and 

... 14-
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reom:-da of :tndi·v:tduals and organization engaged in 
so ... oalled spy a.oti-vities. Such information is aw.il­
able ·bo il1ves·b:i.gative un:t·bs of. the Federal Go·vern:m.ent 
prov·iding a l:ta.:1.son is es1;a.bl:i.shed 'bet-ween the inves• 
tig;a:bi ve unit and G-2 o:t.' ·bhe nine oorpa arena in ·bhe 
United s·tates. 

The writer has made no recent thorough investiga ... 
tions of. the ind:i. viduals and organizations set up herein 
and the purport of this repo:it"\; 1.s siro:ply to oomply with 
Cir.oular No. 437, and to plaoe on :t·eoord, ind5.vidm'1.ls., 
organizations and oonditions., whioh shoulcl be given atten .. 
tion in the ov·ent of new 1egislr3.tion or the gran·l;ing of 
i:nvet1tigati'tre autho:t.•ity to th:i.s UnH; .. 

/• 

• 
W. I. K .. G, 
Special Investig~or.o 
Alcohol Tax Up.ii:'6___--,,,,,,, 
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