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ICE OF THE CHIET OF NAVAL OPERATIONS

WASHINGTON

March 3, 1942

MEMORANDUM for the Secretary of the Navy.

At your request, executives representing the principle
United States commercial communication companies--American Telephone
and Telegraph Company; All Americe Cables and Redio, Inc.; Commercial
Cable Compeny; Globe Wireless Litd.; Mackay Radio and Telegraph Com~
pany, Inc.; Postel Telegraph, Inc.; Presg Wireless, Inc.; R.C.A.
Commmications, Inc.; Radiomerine Corporation of America; and
Western Union Telegraph Company--assembled in the conference room
of the American Telephone and Telegraph Company at 195 Broadway,
New York City, at 2:00 p.m. on Monday, March 2, 1942, and I ex-
plained to them the importence of their taking the initiative in
igolating possible fifth column employees, and your request that
this be doneg with urgency.

They agreed that it is importent, and accepted the fact
that the companies must do thig job if it ig to be done promptly
and without great confusion to them.

Except for the American Telephone and Telegraph Company
and the Western Union Telegraph Company, the compsnies could not
see how they could proceed to "spy" on their own employees inasmuch
as this is prohibited by the Wagner Act.

- It was suggested and agreed that a contract be entered into
between the War and Navy Deparitments on the one hand, and the com-
panies on the other, similar to the plant security contracte, and
that this would pave the way for a patisfactory, workable arrange-—
ment. I agreed to this suggestion.

Commander Ellery W. Stone, USNR, Executive Vice President of
Pogtal Telegraph, Inc., volunteered to act as liaison representabive
to prepare this contract, and this was agreed to.

Tn answer to questiong, I explained that it was necessary to
igolate not only Axis employees, but also any others, lacluding
Commumiste, who actually believed in the overthrow of the democratic
system of government.
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The company executiveg asked n

) e t0 extend their thanks %o
the Secreﬁary, and assuranceg of their .

cooperation.
Abtached 1s a list of those present.

- 8. C. Hooper,
Rear Admiral, U,g. Navy,
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Americen Telephone and Telegraph Company.

K. 8. McHugh
M. R. Sullivan

ALl Americe Cables and Radio, Inc.

Frank W. Phelan-

Gommercisl Cable Company and Commercial Pacific Cable Company

J. Goldhammer

Globe Wireless Ltd.

Jd, C. Currie
Mackay Radio and Telegraph Compeny, Lac.

Iuke McNamee

Pogtal Telegraph, Inc.
BEllery W. Stone

Press Wireless, Inc.

D. K. deNeuf
R.C.A. Communications, Inc.
W. Ae Win;berboﬁt,om

Radiomerine Corporation of America

A. J. Cogtigan

Wesgtern Union Telegrugpmmagm;

A. N. Williems

‘Confidential
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Confidential

- Mareh 3, 1942

HIMORANDUM for the Chiel of Navael Operations (Direotor of Haval /7
Intelligense) —

T conneoblon with the stbached nemorandum, I f’iﬁiﬂi Mz %3;3»
be negwasary to give the h«am&w of U . commenioabion companies
suthentie information soneerning the Gype of mmmm%% %&1& mw&
dungerons bo the polnt that they should be isolated from positions
where they wighit be w dunger in theose conpenies.

M@w&fmw@, 1 paguest your approvel bo furnieh the
peesidunt of sseh compeny e copy of Opelo-i-7 cohifidential sevial
Ho. OIN4ELG, dabed Jenuary 26, 1942, with enclosure (A), "Burvey
of Compindet Porty ﬁ?nrmmgmm and Bapdonsge hotivitiea®.

I8 dhis de wwd deslreble, ag an m&'ﬁ@@q&m’%ﬁ.’w I yaguest
m‘ﬁﬁmmy 4o Purnish & copy to Uommender Wiléry Bbone, USHR,
fxpeutive Vice Pregident of Powtal Telogreph, Emzn s sud wthorine
nim b resd 1t to the hewde of these compenles.

Ap we arve pasglog the responesibility 4o bhese sxecutives
for doing whet we want for seourdiy, we are obligeted to assish ihem

B8 W0 L8

Be Ga Hooper,
Bewy Adwlral, Yo Navy.
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