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MFMORANDUM for the Secretary of the Navy. 

}\-7;t;:t,-1 
'~~ \ 

March 3, 1942 

At your request., eJrncutives representing ·t;he principle 
United States commercial communication companies--American Telephone 
and Telegraph Company; All America Cables and Radio, Inc.; Commercial 
Cable Company; Globe Wireless Ltd.; Macka.y Radio and Telegraph Com­
pany, Inc. ; Postal •relegraph, Inc. ; Press Wireless, Inc. ; R. C. A. 
Communications, Inc.; Radiomarine Corporation of America.; and 
Western Union Telegraph Company--assembled in the conference room 
of the .American Telephone and Telegraph Company at 195 Broadway, 
New York City, at 2:00 p.m. on Monday, March 2, 1942, and I ex­
plained to them the importance of ·their taking the initiative in 
isolating possible.fifth column employees, and your request that 
this be done. with urgency. 

They agreed that it is import~~1t, and accepted the fact 
that ·the companies must do this job if it is to be done promptly 
and without great confusion to them. 

Except for the American Telephone and Telegraph Company 
and the Western Union Telegraph Company, the companies could not 
see hm11r they could proceed to 11 spy11 on their own employees inasmuch 
as this is prohibited by the Wagner Act. 

It was suggested and agreed that a contra.ct be entered into 
between the War and Navy Departments on the one hand, and the com­
panies on the other, similar to the plant security contracts, and 
that this would pave the way for a satisf'aoto:r:·y, workable arrange­
ment. I agreed to this suggestion. 

Commander Ellery W. Stone, USNR, Executive Vice President of 
Postal Telegraph, Inc., volunteered to act as liaison representative 
·t;o prepare this contract, and ·bhis was agreed ·bo. 

In answer ·bo questions, I explained ·1:,hat it was necessary to 
isolate not only .Axis employees, but also any ot,hers, including 
Communists, who actually believed in the overthrow- of the democrat,ic 
system of government. 
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. The company executives asked me ·bo extend their thanks ·bo 
the Secretary, and assurances of. the:l:r cooperation. 

kbtaohed is a list of those present. 

~~ . 
S. C. Hooper., 

Rear Adn1i1•a1, U .s. Navy. 
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K. S. McHugh 
M. R. Sullivan 

Al1 ~..ru,_~~eJ3_.l!-!t4.J1~19.~-J;nc • 

Frank W. Phelan · 

Commerci~l 01:l:_ble Com:egpz· an4 Corryn§S..£.hl.i.~Q..ilig_j}_~~ 

J. Goldhammer 

,9-loQ§. W.i~'?-~ .. .11.4.~ 

J. c. Currie 

~-J?&,dio_~an,,d .Tsw&sr.i,"1:PlL9..9JI!P§Jl;,y:, 4~ 

Luke McNan1ee 

Postal Tel~q.m,,.,h.Q.:.. 

Ellery w. Stone 

D. IC deNeuf.' 

W. A. Winterbott.om 

EM~9.m.ar:iJ1LQ.Q.r-RQr..a t:i:;.Q.U-9.f.:.Jy:1~.:r.~g_~­

A. J. Costigan 

A. N. Williams 
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tSl1\iOJitttJ.1WI fo:r ~· t}b10t ot' l~v~~l u,~r$'tiMi~ (i):l:r11H'Jti¢r of Nil·,l)t,1 IJ;:~l:/:·· 
. ;btt~ll:tg~11.t.e~) .,,.-•~•-~"'" . 

In e~:t.lttti!t:rti~n wJ:tti th~i ~t'taebtd: ~~m.Qrai.tdt:m, l t:tntl j~ t iVi.lJ, 
ll~ fttil'!lf/H~8':t'J tQ i1V$ tJmt• kl.e:idtl of' U" S.1.1 ·0@.tffl!IU1',1~Aat:i.Oll fi~~~iia,t 
~xtr.a£1I:l.i1t'J. inf(lfa?m~ti()n, ~iomi~1t11u1ir th~ t1i1~ i.:iit ~~,~11:rt1.i1t1. wl;t,Q, m.·~ . 
t1ttng~;rQUJli tJi th" :/;ltOi11t. •bMt tb1tf 1h~,1~ld bt ::i.ll.ll»lltt~el. 1'lr@J:lil :,t:uittio~, 
w:t1@'%"¥!il tl'i~ mis;td, b1v1 Iit dll'li~t.w iii ·M:1~1-:llt ~aAlt,l!kn;i.ff41'S: ~, 

1ae~ffdi:ngl1';; I rth}tt~1,i t\Pil"'.OTltl(l.. ~. fijt1•n:i1l1 th~ · · 
;:r11•~1id~ir~~ i;,f' ~\\ll.e:b. ~~t~p~n,r it e~pJ .~f ()f1""16..Ja,,l7 Olf>~fid,e:1.:ti~l~ 1li!El:r1al 
Nth 0ia4J:t6, <111iMtdi J.itr.i.1.1~1.-y i6, l!l1/,i,.2.11 W11:11t1b ~lf!.clt>llltlr$ :(AiJ, ~sitt<v~r 
@t CQ111ntVi:nt.J,'fh Pfiii:r.ty !11"':11:»~gtilJ)tl~ E1i::i.toi:11a& Aet:.t:i:r:t:t111n.:i ti.. • 

If' tlua iii .ru:it. ch.w1it•t,i,blt:, ~~ 11ri i\-lt~1(11~11i'tiiv.~ .I '.t!:$t;11.ui~1t 
tiU:tht~'l•i·hJr t;Q: t'u1•n1t!!b a •e.~;p;r t~ t~.tlIDij\ilttd:ar ll,lt:ti i'f~ l'ttttlii~\, US:11, 
!~@t}Uf:i:i:v!.fA ·v;to~ 'fll'ffllid~nt 1.d~ l~ivtal. T~llll'flf:'f.\1thi. In'1q atid 111;;uthi,rii~ 
b.tm t..o i~.u,d Ul ·to t1ttll: ¾1@1~i,ia111 or ·~)t~~i:M:t~ :c~in:!/!~¼1iilth. 

w~ .~?'@ p.~111'!.'Mi th:i111 ;rt,.lil\J~oni,.1'tt1l:i,t;r to ~,s::~01J:tiv(w~ 
ft:ul'," d:Q1n,£t wtm.•b w~ w,1.nt: f<):i;, iie,e'tU"J. 1';.r., w11 liU'.'e ~b'li1~teei t(} t;$is1.a.1, tnim 
I,$ '\I~ .,~Ii(!. 
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