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'DEPARTMENT OF THE NAVY 
OFFICE OF THE CHIEF OF NAVAL OPERATIONS 

WASHINGTON 25, D. C, IN REPLY RJ;;FE~ TO 

, I\ 

ep~,2~15 
.\ 

fo1 . Op"'tJ22lli!: 

' '' \ ,, \ 
J \ \:,~' l ·. 

SE,bHET \ 

Subject; 01& tettt:f on DXO Q.~rl"'•la:t.1.~:Q • ~~!S CIQt11.raen:t1 on. 
Ref-$rGno11. (a) OU s,eret l\Jk!m'1) &J.ttd 13 ~· 1949 . , . . . 

1., . Ohf!U'lter fo~ the ac't»ivi:ty of OU. bi the dom.estiQ (u.s.) ooJ..le@\11' 
t:ton. of fare1sn :!nt1elli1er1ee !1 N61tt¢1~1. Saotw;l:lif· Oouno:U .. J::ri~~ll.1s~nte 
D1'1'0etive .NQ., 17. 'fhe :vountl-.'.bable d:l.1ou1H:,i01:ia be·bween OU and \lie va1}ious 
J.ntelllgtn<J~ a1enQiem wliioh led ·to 1,he f()rmulat1@n t»f OU• s Con'bl.t.1'b B:r~ncb 
$.11d the ill'UaUtH'.t o;r. '.NSOII, 1n :veaui 'Id .. u and.,wel't dtf>lnfltnt .~n (H.li1tl.in 
batrii Utld~l"ita:nd:1n11 :r1ot itp@oi:t'I.Ofl.l.llr' 'm'1:tiYtitin intQ ·tbt dil(ll<attve· .t:bitlf 9 

fht.1 ohitt u.nd1~ntar1d:J.mg 5.u l"e ON:t W$;,li th$t dbeot ~CtltSI °btLdQme1tio 
•o'tll'<ott . of 1ua:n :r~»eip inte '""' ·:'Lfl or une,,u:iv,cable n&v~i tnte~1et 
be a.vlt:tlJ1hJ.0 ~t al.l timeB to th~· D:tetriot J:rd:itll~s.enc, Q.ffietii. · . ., . . f.hi1 
w1.1.t1' cc:nsid«,l;ltd . tr, inolutt• iUCh ~:l.iooi, ~s shtp3 otttoe:t1t,. 1b,;tpbu:tldine; .and 
dW;y do<Jk ~omp!t:n;le1 ,i· 1hippir1g eompan1.et • 0011tt:tUCt€):t'f of mll.\r:1:p,e i~1ts.ll,a,..i 
'bltonfit ll(h fhewe WI.Ill ft¢) tbjG(rb;tfln trt the p~t of Oil to ~all.el e~ ... 
pl.oitation bJ OlA t(I lt»iig .ail! Navy•1 eol.lr:,,ttr@-l, in'be:ve1t2 Md :riglrb1 W$re 
:reoogn:i0ed. Tll.!m 't-mde:r1tt'tandi:r1g ~1 l,e,ri henortd 1n vi:.,:vying des,ee1 de'"" 
pend:tn1 on tl1.e :f'e1!0Ml OX& ott:t,u, .tJOnQ&~ned, tmd. n9 ,t~nd he.Ill b~e11 tak0n 
'by Otft tl;f ~n,foroe th* under,ta,11dt:nif ;o. t.ht :t'ulle1'.l; de~e1 be~au1e it vial 
t<>l.Uld tlmt ::t,n iuc~st cu11alt 1~,.11c1 aoo~d:lnation 'bt!rtwee1i »xo•, ~d ()U off1o4lllll 
d1d not 1e.fi<11mly int()~fe:tt ,,tt~ ONl ool,l~ot.1.on a,Qti'\?,:l:t1!! QIAt ht)WO'~e:u, htG& 

up to now lH11n :t,tlativ:elr ~u1J11dtul in l'efrain:tng ft'~ explott.1ni; ulls •. mei'~ 
@h!\\\nt thi;p p0r1liffllel ff#.thout ptl:i.o;t1 Dl:O ole~&no~, fh11. :ts ~.,e~'Wil• ,btp 

· maert~r,, • lw.ve bten .~t~tt· f~,qiiantlr m~ntf.o:ntd 'bf OBX ~tpre1entative1 
in OIA@ONI qttM"'ttrs d:\1auf$1io:n; ali e»tirunpl.es of pri1~y ~va:L :w:tei1e1t 
t\\ild. l'.titt~t~ 

<• ;;? l'i Iteft1r<11:t1tt (e.) pl' ,-iet t(;) ohl'liff and mfil,k$ a matter ~f ~toord th1 
Jo!i1t 01u;~10lA 1,191p1ns , iet in r1gard to 1hip matJte:,~ aid @. ig 
1tmmpD.n~.e1 • l1a»~ar,a;ph R (p:r.gel) ,'th~:r~10:e ~eis tl\<f; . .f.ollowiiie; ii~ 3 

l) OIA., •~1wntt. tv.U .. re1pontd,bil:i.t7 t:011 foreign :LntelJJ.genae ,~;,to:ita~ 
itiin ,.of mhtr>ping o~mptnits but tht DXO mq "1\l~C'l! 110 exploit r,r,tvidtd 
ht o!ea,jJJ f'i:i:~t wi:tb, Ol:A+ 

11) n*v-tff wlll ,$,S~wn, ful.'1 11a11ponr.cLb!lit1 f~w e¥plo,:t:b:tng 1hi',p ~ters 
but OlA may al10 CJO ~lo1t 'afttr ol1a1'"1ug w:i:bh :Navy, 

'. ·, . ,.' ' . '. ·. ' . . ··.· 

lll) OU ms.y e~:ltill1'b . ~h:i.p1 pwaonnel otht:v . than tlle u1tu wi:bh<.l1;'b · 
:mival olttiJ,•tin@e but ••N(r.t.Vt0 al.ii<) uem •xploi t ~, 1.n 1:ii:rtentio:n o:f' 
ltii ~igbt <,veP iah,:ps meiffl.tt~~. 
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3. H2B$ sees no ~e:rious objection to g:iv:i.ng OIA a pol;;lition of eg;ua~ 
:retpons:1.bili't.;y- m1d col.lateral .i;n:tereat in bo·th eh:tpping cornpanies and · 
$hips perso:nne.l 1,rovided each agency ( ONI · and. OU) lcaep the other ful~; 
informed of ,i;ta act:1:v:i:~ and wherever at all po1a:tble, cilear3 with tht , 
otper pj.;t9:r;,, to ma.king each ccm:t.a.ot.. Contriot b;y au with ahipa per~mnnel 
other· thnn the• ma.vJter wi:thout :b1:torming Nav;y is en·t:.i.J.11ely' 'Ull.8.Coepta.ble. s:tn~e 
lav,y ii aa ai>t ae n,t;)t to p:roo,we a, val·uable 1ri,f.orma.tio11 f':rom ju:n1€>r offiqers 
and evtn1 crew members as fl1om tha nm.ater., Such jun:to:r: otfieerf.l 9:i!e al10. 
conai111tentl3 used to check and 1upplY11ent :i.,n:fo1,1nati,on procured :f':rom theh' 
super:tora(f ~tha:r., it ii :not uonid.dered ·that CIA, ve1po:neib.ilit;y for fo:ffjl 
e1111 :tn•balliga:noe GlfPloitation ~r ahipp:b:tg oompauisa Qpplies 1io the Navy's 
p:roowemtnt of :i:nt'o1,1mati<>n atr.ictl:y operational or domest:J,c in ~att1,,;>e.111 

4,,.. Pai,a.r111•apb. 2 (page 2). of l1t:f.e:trenoe, (a) de.al~ ·vd:th. the foll~wiri.g ·t,10 
et'ibJtot,s; 

l) ~~ t»,Jmi.LJW !efez•<1tnee (a) tei:1ue1t& that 
:010 •i tute:rn, s mair.rte:r.1 ··no eld office in which th.e 
bome f.>f'i*i,ije, of· the 1h~ping eofillJtllt!1 iu l.ooated1 pe:rfcrm:tng this no1i1t1o'-titm 
,via. the~ ~px,rop~iat~ nxo when located outside the 1nterrog1:t .. ott1cer•e 
distriet.., No-i;1fioit,1on to CIA is ah'teet.dy· being given ·tm-o . tr! di1u,emina .... 
t:l'on to OlA headq,t~tel:"s of all ~esul'bin; iep0:t.•ts111 Bowove:,111 ·exaept for the. ," 
-.ddK paper wo:i:•k put on the DIO, H2B5 10Eu., me partioul~ ,(<)bject:ton to th~ 
tom of· notii1ioat1on !"tquested by CU if' th.eyr .f ee.l en :rec,mfd.dJration. tha:t 
it 1.,. s.t:111 neJ,n;;1.u,~:,. · · 

the DI01 aoco:ll'ding .te rete:renoo (11), !f,t.· ale(l ·to inform tho appropriate 
CU field oft.ic~ if \he111• ia 1nt.ell:\ge:ncu:) potential .1-n ~n:, 1hip maste:,1 oon,lill' 
tQ.t,t~d 10 tl:tat theJ ·m~ be· :tntevieRd: byCTJ..ji' · It is aemum.ed that t'he w,o:rd 
•1.ddit1()mtl1t' hafJ beai1 cmmltted in ttef.t:>x-enoe (n) eincie it would b~ mi ~n~. 
ntoemsa~;, duplication, dftt eat!tlg · the J>Ul"pt1e of CX:A,r;,,l)J:0 e<lordiuation tei 
htlVe the miatfiri~l .a:b:-ead'y · colleot~d and :repol."ted by a. P;tO ;re;....c~lleoted !ll;lld 
ll."eitSt\•a lilt an OU.I l'!eport bt cu~ 
11) leferlll!11.0·e (a) a;tatt11 that ONI 1""ep0:rt1t1 re§1,1ltins f1~om 
ship no·t bfl dia~eminated outflJ.ide Nfivy", bitt that the oolleot1ng 
DIC will furnish a 00113 to the oogniz111nt (lU field etfill~ ·· ( ·the one :tn the 
a~ea whe:re the shipping company home off'ioe. 1~ located) which will rieia1wue 
it as at1 oo~a re;port £or di$semination out1ide the Navy hpwtmen1;.i 'rh1s 
appea.ra as an unwaJi11•antt,d :t'e&tr1ot1.oi;1 on ONI'a righ·b to distiHllminate fo:t11eign 
int~lligence a~ ·i•eo~:l:ved# Th$ l"'~iasue by CIA tSeaerns to be an eq;wil:cy, mtm 
warrant•d dup'.l:.t.citti,0n of vfflrk nlreacly pe:r?.o:tmed by ON:t~",; Acc,ep~nee of 
thtse two ;p;t11ovi~io:rw a:,e · not reoom111ended bJ lt':!B;5 ,, 

!j, :l!h& above views ue f.orw~:,ded so that adclt•essee m~ be 1nfor1ued 
in ea1l'Hl the :mat,ter oom111Js up during H2i5'm ab1e1·uie ci:a tt/'aining d:u:t;r.. Sinoe. 
th:f.is :18 f!.()'t a mattei~ of, urgency,,., It ='·" ~uggaetad that :tt bf1 h(tlld over 
until tht wf'ite:v's r.ettu:-n and. ·that a l?opl;r then be d:rafted b;y him along 
th(:) l~1e.tJ 1uggested ab~e. · 1 · · 
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