e0th, with 1te very interesting enclopuren.
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Doar M¥r. Van 81oke e

Thank you Lo your Letter of April

T am sorry nob o have replied bo 4
your letter before, batb we have had @ﬁf@mﬁﬁﬁﬁ timew here
| reoently, moving into vew ¢ffioss and one ﬁhiﬂg'%n&
another . ' |
_E hope to mee you hefore very long,
Be T shall peo bably g0 ovaer %ﬁ ﬁ&ﬁﬁiﬁ@%ﬁm for o Fow daye
gohooling in the big @ﬁﬁi&@y

Yours very truly,

Theuts Commandor, U.8,N.0.0,
GEPLaersin-Charse.

tieubenant Warran C. Ven Slyke,
Office of Haval Intelligence,
Weshington, D. .
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n reply refer to No.

NAVY DEPARTMENT

. WOVSB= IMP.
OrFrcRn OF NAVAL INTELLIGENCEH

WASHINGLTON

April 29th, 1918,

Degr Commender Bddys

I am enclosing the copies of letters in regard to the Swan
case, which I spoke to you about lest Saturdey; one, being dated
February R7th, and, the other, being dated March 28th. The letter
of February 27th was signed by the Secretary of the Navy, and was
written In answer to a letter from the Department of Jusgtice, stat-
ing that they were about to release Swan, and asking if there was
any objection on the part of the Naval Intelligence to such a course.

After the Department of Justice received the letter of Febru-
ary R7th, they wrote a rather exclted letter on March 7th. At the
end of the 3d page in the letter, there was an unfinished sentence,
and there was obviously o hiatlle in the letter. I accordingly
called their sttention to the faet that their letter was incomplete,
and, subsequently, after due deliberation, they wrote their final let-
ter on March 26th, to which the letter of March 28th was our reply.
Finally, on April 8th, the Department of Justice replied stating that

all consideration of Swsm's relesge has been (iropped and, generally,
"acuttling for cover'.

I think the correspondence will interest and awuge you.

Very truly yours,
WQ m.é% /(‘g‘

Lieutensnt (Jege) of Us S0 Ne Re Fe

Lieutenant Commemder Spencer Bddy,
15 Wall Street,
New York, No¥.
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(Copy)

WOVS-JWHe

OeNoIe 20959-135
February 27, 1918.

I beg to acknowledge réceipt of your letter. qf’ the Mth inst.,' )
requesting me to advise the Department of Justice there 1s any s
objection to the proposed release of Carl W. Swann,“en alien enemy,
on parela. ' L e ’*amga n ' . o

There' is very decided 'obj*eetidn to such ‘release.

In yobe letter you ‘gtate that a Mr. Lea of the Sperry G'yro~
scope Compa ad written to the Department of Justice gtating that
Swen's intermment was the résult of insufficient invesbtigation and
misapprehension and that the Departmemt of Justice t‘hereupon ordered
a further investigation of the charges against Swen. The result of
this investigetion, which yon summerize in your letter, is that the
Departmenﬁ of Juatiee 15 willing ta reeomemd Swan 8 release on parole.

'.l‘he mveatmgat:.on cond.uc’cea by the Departmemt; of Juat:we 80 .
far as appears from your letter, fails to veveal the'facts that Swen on
many oe,r-asions, before hm_s Anterment, and while employed in the Sperry
G—yro&eope Gonmamy, erxticwed the entrance of the United States into the
war, and expressed himself &s absolutely and unqmﬂlfiedly opposed to
the United Staﬂ;e» G}overnment in. its declar&tion of war against Gemmy.

" Thege e'x.:pressions on the pa,rt of Swan, ‘and o-thear like smte-
ments' proving his strong pro=German s;nnpathy, were mported by seven
different operativeg of the Office of Naval Intelligence who were work-~
ing independently aund without knowledge of each other's presence in the
Sperry plant. This evidence in itself is sufficient to indicate his
dangerous character.

You refer in your letter to Swan's having in his possession at
the time of his arrest blue printe of "(1) the assembled drewing of a
master compass, (2) negative heand of a search light, and (3) operations
of funmctions of the master compass'; and then state "that he had certain
p:vivate drawing«s ‘of his own".

You fail, however, to mention, and apparently youb investigation
does not disclose the faot, that Swan had in his possession at the time of -
his arregt blueprints of the ABRIAL TORPEDOMe new invention of the highest
importances :

I shall be very glad to know if Mr. Les authorized Swen to take ,
the blue~prints of this AERIAL TORPEDO home with him? You state that your
investigation oclearly develops the fact that Swen had been requested, by the y
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: Sperry Gryoscope Company to take the plams you refer to home
with bim "ingsmuch as 1t was impossible for him to work on them during hours

and the Compeny was most enxious to derive the benefits of his labor upon
them". : : ’

It is strange thet Swamw ghonld not have so stated at the tiwme
of his arrest, for when SBwen was arrested by Lieut. Fish, tliese blue-pirints
were found in his possesslon with the printed name of the Sperry Gyroseope
Company cut out of the corney and, wpon being questioned by Lieut. Fish as
to how and why they came into his possession, Swan sald "that he had taken
the priuts home and forgot that they were there".  He, at no time, claimed
that he had been given permission, or had been requested by the Company, to
take ‘the blue~prints home with hime SRR

T think it will also lnterest you to kuow that Swen's first com-
ment &t the time of his arrest was "WE WERE WONDERING HOW IONG THE AMERICAN
GOVERNMENT WAS GOING 10 BE ASLEEP", =~ = |

I am ungble to determine from your letter whether the report that
Swen pleaded guilty to the orime of larceny before Judge Thomas A. Davis,
in Newark, New Jewrsey, on September 15, 1911, is erroneous or not, for your
statement that Mr Sperry "krowing all the facts in the case, and having em~
ployed him theresafter in the firm belief of the sincerity and honesty of Mr.
Swan" would seem to indicate that the report was correct, bubt that Nr. Sperry

belleving in his reform, had. subsequently employed him.

"I have, therefore, eliminated the question of Swan's prior cou-
viotion of & crime as sn element in my determination, but the other facts
are more than sufficient to establish the wisdom of keeping -en enemy alien

of Swan's type safely interned, during the poriod of the war.

" Youws sincerely,

o e - Becretery of the Navy.
My. John Lord O'Brien, o
Special Assistant to the Attorney General,

Department of Justice, - .
Washington, D.C. S
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(Copy)

Mareh 28th, 1918.

Sir:

, I beg to aalmow:led@;e vegoipt of your letter of the 7th ;i,nst.,
and - alse of your letter of the 26th inst., editing and revising . \&f
said letter of the 7th inst., in wvegard to the case of Carl W. Swan,
an alien enemy, now interned at Fori Oglethorpe. -

I assume from the length of time between the two letters that
dvue deliberation haa been had by your Department, and that your let-
tor of the 26th finally .states the position of your I)epartment in
respect .to this matter, and I shall, therefore, reply thareto, and
clmregard your letter of March 7th. v

After rem'ting the f&cts stated in the report of the Office of
Naval Intelligence -on, Ezwan, you state that "This is the sum total of
the information trensmitted by the Office of Naval Intelligence to ;
this Department 8s a basis on which that Office recommended the arrest
end permenent detention of Swan". You further gtate that your De~ '
partment ordered the trensfer of Swan to. Port Oglethorpe on that rem
porto - You then state as :ﬁ‘ollows- . . ,

"You w:n.:‘ll therefore, note ’g.haﬁ the oharges a,gamst :
Mr Swan, on whiqh the basls for arrest under a Presiden-
tial warrant could be predicated were reduced to the fact .
that he had been in this country for eleven yesrs without
‘becoming & citizen, and the additional facts that he had
in his possession "private drawings of his own, supposed to
be of telegraph typewriters" and "one package of court plastert.
You will probably agree with this Department in the conclu-
sion that on these fadts further detention of Swan would be
unwarrented. "

I agree with your conclusion on your statement of the facts, and
I must confess that I am very much surprised that the Department of
Justice interned Swen on this state of facts, for while your Department
might have arrvested Swan on my request, yow surely would not have, &
month subsequent, interned him on insufficient evidence. My experience
with your Department is that it only acts ‘after due, careful, and ex-
tremely conscientious mvestn,gatlona :

\_SOAIY2JY [RUONEN 3Y17€ poINpoIday .
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‘and the additlonal facts that he ,
-of hiw own, supposed to bhe oﬁtelegmph typewriters

© Gompeny employees was that they were alien enemies

 within o barred zone, without & permib, in divect
d of the rules and regulations issued by the O

" Department - evidently eonours with this view, at least,
- pemy’s plant 1is located, fov I am in

. the Depavtment of Justlce, nes recently posted & 1o

-

\\%a/\;t_;yv 1euonchaL'n 1e paﬁnpd:‘d;a'a :

There, naturallys magt have beel, and were, sSome other facts

on which someone duly authorized in your Department, acted when Swen' 8

jinberment Was oydered. These other facts were koown to your Depart-

ment 2nd kuoown 10 the Office of Neval Intelligence at the time, and it
' e quoted that

is most gurprising that you‘ ghould meke the statement abov

nhe charges against Mr. swann'on which the casis for srrost wnder &

Presidentlal warrsnt could be predicated, were podnced to the faet that

e had been in this country for oleoven years without becoming & citizen,
had in his possesslion nprivate drawvings

B asiar” t gnd- one PLCLEEe of
aourt plaster .- el

gt for the arvesh of the Sperry Gyroscope
working in & plant .
violation of the Presw

The basie of My YOURe

1dential proclamation, and. ¢
Attornoy General, in thab respects. The Company Was doing importent work

for the Navy Department, and one of the chief reasons for the establish-
mont of barred zones, and for the yules and regulations issued by the
41 wnder and parsasat o’ the Prosidential proclam&tion, wee
4 . @ possible the danger from alien enemies working In
plonts where ‘fmporbent Government work was ‘ ‘
‘sider that o mere violation of s Providential proclamation
L

not only %o Justify arpest, bub also internment. T 8tl
] ag far as the
Rostern District of New York is concerned, wheye the Sperry Gyroscope Conm-

formed that the United Btates Varshal

for that Districts wndey and pursnent 40 the
zone 1o sam'bistridt as follows:
Tl  ALTEN TNBMIBE"
TAKE NOTICE

. Alien enemles must not pass peyond -
this signe - L g S
- “Violetions of this rule will mean
immediate arrest snd interament. '
Oitigens of the United States &8I0
‘called wpon to pagigt the Goverament in
-earrying out this order. - Report all vio-:
1ations ‘to the United Btates Mepshal, Post
. office Building, Brooklyn, NeTe Phone =
© Main 2541. ‘ S
U -~ James M. FPowerss
United States Mershale "

T am slso informed that the penalty of interoment which the notieo
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provides will follow o violabion of the rule is considered by your De-

partment &8 both sppropriste and necessary lu & Distriet such as Brook-

“Tyme . 1 did not, therefore, think it necessory to state amy further

- fachs in meking my request for the arvest of Swan end the other employ-

ees of the Sperry Gyroscope Company, end the office of Naval Intelligence
did not deem it necessary to burden the. Attorney General with sny fupr-

. ther facts in meking its recommendation for the internment of Swane

. bs gbove pointed out, _your Department would seem to be in entive

- gocord. with the position which the Office of Naval Intelligence has taken,
thet o violation of a Presidential proclamation in regard to & barred zone,
- and especially when & plent ~whore importent Navy work is being performed
is involved, is sufficlent to jusbify imtermment. . v A

mhe Office of Naval Intelligence was not oware ofthe fagt that

- Bwan hed applied to: the United States Mprshal in Broblc].yn' for a permit,
gnd did not know that the Marshal ‘had: advised him that he might continue .
~his employment. with the company until he was notified to the contrary.

In passing, it is somewhat gurprising to learn thet a United States Mershal
has the power to exerclse such. discretion, and 1 had. supposed that under
the Presidential proclamation, and the rules and regulations  issued by the
Attorney General, an allien enemy was ‘not allowed to go In duly established
barred zones without a permit. - I had .guppoged. that & permit. should be
either issued or refused, and that no. such discretion could be properly ox-
ercised, at least, by a mere Marshale I shall be glad if you will inform
me 1f Marshals throughout the United States have been invested with such
discretion by the Attorney General. Be that as it may, the situation was
not disclosed to the Office of Naval Intelligense until . your letter o me
of Pebrusry 14, 1918. .

1f the diseretion exerclsed by the Mershal was ‘considered by your

‘ J)epé;:r?ﬁment . as gufficient to free Swan from the penalty. of  intermment for
- his violation of the - Presidential proclamation, 1 very respectfully submit
" that your Department should have, then and there, notified the Office of .

Naval Intelligence.

. After referming to your "surprise" a8 to the facts in the possess-

jon of the Office of Naval Intelligence, which I referred to in wy lether
 of Februgry 27th, you ask why such facts were npeyer transmitted to the At-

torney General'. - The answer is so obvious that I must confess. thet I, in
furn, am surprised &t your . question.  As Swen was safely internad, there
was no occasion to transmlit any further facts to the Attorney General. It
was not uvntil I was advised by your. letter of Pebruary l4th that you were
favorably considering Swan's gpplication for relesse on parole, that any
guch occuasion arose, and your Department was then promptly advised of the
facta, which, of course, are more than sufficient to defeat any guch appli~
eation. - . o h S

\\gamt{;uv reuoneN ayl 1e paonpoiday
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Before compl;sring with your request, and. stating the :t‘acts, L
together with their souree, on which my letter of Pebruary 27th is baged,
I think it well to edll your attention to an absolutely erroneous statew .
ment in your 1ette:r of Fabmry 14%h,. nemely , "that a report to the efs:

feot that Mr. Swan has :t‘om@rly heen gu,i,l‘by of petit larcen'y is. without
founaation" N ; ‘ :

’ As I stated to you in. ny :Le't;te:t' of ﬁebruary 2"/, I enmmated
the questmn of Bwan's prior conviction of a orime 88 an element. in my.
@ehermination ag to whether or mot Swan should be releaged from his in-
Yornment on parole.  But in orderr to prevent the possibility of your.
being led again into miﬁtaken comluswn by -the investigators who were :
responsible for the above statement, 1. desire to coanfimm the statement that
Bwan is a self-confessed thl@fo - He. pleaded guilt:y to petit larceny on
September 5, 1911, ,be:ﬁ‘ore Judge  Momas Ae Davis, in Newark, New Jersey.
The man who mtaroeded for him at the time . was the notorious 0tto Meitzens
feld, with whose name snd activities you are dowbtleas familisr. The - -
fact of Mr Sperry's belief in Swan's. sincerity and honesty, and. the fux- -
ther fast thet he subssequentzl,v employed Bwan, does mot militate against the
fact that Swan is & aelfnconfessed tm.af; o

In compllam@ with your requast, I beg to submit. the facts,
together with their source, on which my letter of I‘ebmary 27th is baged.

The following blue-prints, mpp

8re fovward@d haivemth‘

e blmpmmq’ apl”""’mmmly, 10 x 12 inches
-2 S 12 x 19 inches
R " R R 19 x 24 inches

' The name and stwnp of the aperry Gyroscope Compeny are cubt out
on these last two blue-prints. ALl of the above named blue-prints are
identified by the initials "G.D.B." being the initials of Lieutensnt George
D. Barnitz, who accompanied ILdeutensnt Fish and was present, at the time of
fBwan's arvest.

These blue~prints were examined by experts from the Nawvy Depart-
ment at Police Headguarters on the night of dwan's arrest and they were
of the opinion that several of them related to desigms of parts of the new
ABRIAL TORPEDO which Mr Sperry was working on. These oplnions and statements
were verbal, end they have not been preserved, nor were the particular blue-
prints permsnently identified for record. They speak for themselves, how
aver, and your own experts can examine them if you wieh to pursue the matter
to that extent in order to substeunbiste the foregoing statement.

When Swan was arvested, his first remerk, made in the presence of

Lieutenant Fish and Iieutenant Barnitz, was "WE WERE WONDERING HOW LONG THE
AMERICAN GOVERNMENT WAS GOING TO BE ASIEER". ,

_soapiy [euoneN syt 1e painpq}ﬁ%};
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While the search of his home was being made, end the above blue-
prints were discovered, and he was asked how they csme to be in his pos-
gosasion ot his homé, he simply stated that he had taken them home and had
forgotten that they were there. He did mot at any time that night claim
or state that he had been given permlssion by the Sperry Gyroscope Company,
or by any officials of that Compeany, to toke the blue~prints home with him
go that he might work on them at night. On the following morning he was
again examined by Lieutensnt Commander Bddy in the presence of several other
ropregentatives of the Office of Naval Intelligence. His attentlion was
gpecifically called to the blueprints and to the fact that the name of the
Sperry Gyrosgope had been eut from the two blue-prints above referred to,
snd at this time he gave no explanation whatever of his possession of the
blug-prints, or &g to the outting out of the name of the Company from two
of them, other then to repeat whab he had said the night before. If, as
a matter of fact, Swan was ever given permission to take the. blue-prints
home by eny duly suthorized official of the Spewry Gyroscope Company, he
wonld have undoubtedly so. stated either to Lieutenant Fish and Lieutensnt
Bornitz ot the time of his arrest, or to Lieutensnt Commender Rddy on the
following moyning, when again gquestloned gpecifically about these blue=prints.

- . Respectfully,
By direction of the Secretery of the Navy
. (sga) Roger Welles

Captain, U.5. Nevy,
Director of Naval Intelligence.

Mr. John Lord O'Brien,

 Speoisl Assistent to the Attorney General,

Department of Justice,
Washington, D-Ce
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ﬁ"Mﬁ-;' : Of floermin-Charge, Branch Haval Intelligense Mmm,

U mer  Divostor of Nevel Intelligences
| BUBJEOT: oyl W, Swen (slise Solwen),

m:im PON0e | | dglephone gonversetlons with the 0ffice: of Nevel

the 86th of September, 1907.
@1 :!Q,éz‘r:zﬁé:s Prom the Sperry plant, heowss Interrogated ot Polloe Heads

Cdn Bls possession inelnded denipgun of verlous gyroscopo wpperatue

this man.

emlled upon me wilh Mr. Blechford, vwho wae ab thet 4ime deslgon ted by |

B TdNM

{eN B 1€ POdnpo

March 26, 1918, .

How Towks

- Intelllgmes, Washington, Hex oh &5, 19184

T In vesponse to logtructions recelved 'b;f tolephone thie R
moyning, I an tronsmitting herewith verious bine pr nte and deawluew
Found amony the offects ol the abovo sabject whan he wes srrested on

At tha time of this wmen's arrest with the other eneny

quarchers, How York 0Ly, by two officers frowm thim gftlon, ap woll e
athers Prom dhe Dollee. Depsrimenb. The dwawings end blueprints Lound -

which was whebed ab dhig time, upon exsminsblon by variouy nevel

offivers, b0 be ol & ,@m:ﬁmem%i al neture, sueh as would doubtloss be
usel In the new. asrlml -torpedo dnvented by Hr. Sperey. Thore was ales
a blueprint of the Mire Contyol used by the United Btates Navy, Thig
Office has no yecord of auy deflnite ghatonend having bemn made b0 .
Depar twant of Juptice offioiale, in writing or obherwlse, in pegurd .
to dhe contidential character MT the 186 hWineprinte in possesslon of

. About the £ireb of the present mombh Mr. De Woolly, tho .
now (hied of the Office of the Department of Justiece in New Youk Bibys

Mr. Do Woody ap Tiseon Officer botween the New Yowl Depairtment of Jupe
tlee and this Offlee, During the course of our convergatlon T brought |

up the vase of Caxd fwen. Mr. Pleachford informed me thad he had réw iy
aetved fyom the Bperwy Company & request that Bwen be reloased from
indernment on parole, in order thet he might be resmployed by the
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