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MEMORANDUM for Gommander Wharton.

SUBJECT:  Suggested Agenda for Conference with Attorney CGeneral
February 26, 1942,

Reference: (a) Memorandum from Capb., Waller to all Seetion Heads
Fob, 20, 1942.

1. Reference (a) indicates that the conference with the Attorney

-General will probably concern itself with the problems presented by Foreign
o
Intelligence services operating in this counbry, and methods of control fer

those aetivitles by agencies of the Government.

2, Tt is the belief of the German Desk, Counter-Intelligence Section,

that the topics mentioned below might well receive attention. They are ex~-

amples of methods by which information concerning ship movemenls and cargoes

may be made avellable to enemy intelligence agencies. The followlng are the
topics referred to :

memorandum prepared by the German Desk on February 20, 1942, gypjgcﬁ,vggggyity
of piers in New York City, revealed that the guerds on many of the plers in
New York were employees of the Oceanie Service Corporatlon., This Company,

together with the Jarka Corporation which controls it, must be viewed with

suspicion because of thelr connectlon with the Hamburg American Line., The

Jarka Corporation hag subsidiaries engaged in stevedoring and other waterfront
services in many of the shipyards of the United States. It 1% not known
whether.conditions similar to those prevailing in New Y.rk exlst in other
portg but if so there is an evident means at hand for foreign intelligence

agencies to gain information concerning shlp movements and cargo. These

conditions also offer facilitles for sabotage.
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(b) Tt is believed possible that another medium for the obtain.
ing of informetion by foreign intelligence services concerning ship movements
and cargoes may exlst through cargo forwarding companies and exporting groupsg”
Information hag recent;y been received that the Amérian Grain Export Asso.
is in the process of ﬁorking out a new code of procedure and will pick its own
czar in ﬁhe hope of avoiding the appointment of an outsider by the Government.
It is reported that_one‘gyigf Sglmgggg%gh is belng considered for this position
by the Assoclation. Information on file reveals that this individual is head
of the Superindence Company, Inc., of New York, which company 1s affiliated

with a world wide ocrganization of grain and cargo agents whose operations

mist be viewed with frave susplcicn,

(¢c) The location and control or suppresssion of clandestine short-
wave radio stations which may be operating from United States territory and

furnishing information to foreign intelligence services.

3. While gzyﬁeasures to prevent the furnishing of information to the
enemy through the means suggested above would probably be within the province
of the Eederal Bﬁreﬁu of Tnvestblgation, it is beiieved highly important that'_
such measures be workéd out and enforced in cooperation with the Office of
Naval Intelligence. The Navy has a paramount interest in the securlty of
ship movements and of the waterfroﬁt in general end it is believed that the
Office of Naval Intelligence hag the obligation of bringing to the abtention

o-theabbenbion of obher federal agencies conditlons whilch threaten the

~ security of the Navel Establishment in the manner suggested above,
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' -~ NAVY DEPARTMENT
OFFICE OF NAVAL INTELLIGENCE

WASHINGTON, D. C. V

GOMNFIDRNLIAM

16—12936 GPO

In reply to your request for a memorandum
to be used in forming & reply to the Department
of Justice's reguest for an opinion as to the
policy covering subversive organizations, it is
the opinion of B-7-F that it would be more ade
vantageous for the gathering of information of
subversive activities, 1f there were not oute
right suppression of such groups.

There seems to be no direct indication of
the value of @ change in the old "intelligence"
policy that the allowing of a certsin amount of
free rein to such groups will lead us to more
information and to the pepple directing such
activities,
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NAVY DEPARTMENT

OrFIcE . OF NAVAL INTELLICENCE

In reply refer to No,

0p=16-B-7--J WASHINGTON

February 24, 1942

MEMORANDUM for Commander Wharten
Subject: Custodial Detenticn of Jupanege, New Policles Cencerning
i
1
In accordance with your request for infeormatiocn concern—
ing the above subject, which will be used by Capbtain Waller at the
conference with the Abbtorney General, the following is submittad.

. It is believed that all suspects clegsified as dangerous
should be taken into custody, and that those classified ag poten-
tially dangerous should be put under survelllance, looking forward
to the reclasgification and detention of many individuals in this
calsgory..

d
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This opinion rellects the ideus of Commander Davis and
Commander McCollum (head of Far Rastern Section, F-2). I discusgsed
this matter generally with Commander lcCollun yesterday, who id
that during times of peace, 1t was good technique to permit suspects
to remain at large in order to catch "bigger fish", but that Iin
time of war, Japanese suspects should be apprehended and tsken into
custody . g

As was polnted out in the "Summary of Japenese Intelligence
and Propagande. Activities during 1941%, released by this desk Decemn-
ber 6, 1941, the focal point of the Jupanese Fspicnage System ap-
peared to be ghifting to Latin America. It was noted that in time
of war, the Japanese planned te use negro and white groups in this
country (particularly anti-war organizations) for the collection of
information concerning the naticnal defense and war effcrt, as well
as for the disgemination of propaganda designed bto discredit our
demoeratic form of government and bring about disunity.

At the present time, 1t is believed that the machinations
of the Foreipgn Office in Tokye sgainst the United Btates include the
uge of the gerviceg of some alien Japanese, some naturalized Japan-
ese, some Nigel (second generaticn Jupanese), and some Kibei (second
generaticn Japanese who have received the greater part of their edu-
caticn in Japan) in this country to supplement the effovts of the
Viar Intelligence Machine operating in Latin America. This would ap-
pear to be particularly true in the case of tihoge individuals who
are known to belong to one or more of the military organizations with
chapters located on the West Coast and throughout the Pacific North-
west.
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