
- In reply refe:r t.o. T"litials 
and Jfo .~,. 

Op-16-B-?(G) 
A8-2/LJ2 -2 ( 2) 
.QQNEJ;J);f!tl'\JTJ,[}1 

NAVY DEPARTMENT 
OFFICE OF THE CHIEF OF NAVAL OPERA'rIONS 

WASHINGTON 
Serial 'No. 029/4-6616 

Subject: 

Enclosure: 

December 14, 1942 

Director of Naval. Intelligence. 
Addressees listed below. 

Financial Transactions of Enemy 1~liens, 
Information Concerning 0 

(A) Copy of letter from the J,cting Secretary 
of the Treasury to the Secretary of the 
NavY dated Dec. 7, 1942 concerning same 
subject. 

(B) Copy of letter from Mr. J.11an Sproul, 
President of ·bhe Federal Reserve Bank of 
New York, to ,Secretary of the Treasury 
dated Oct. 27, 1942, concerning same 
subject. 

1. In connect:lon with the advantage~, to be gained 
from a more thorough and accuratG knowledge of tho financial 
transactions of nationals and/or organizations of the 33 coun
tries nov1 subject to "freezing order" of tho United States 
Government, onclosuros (i.) and (B) aro forwsrded for yotir in
formation. 

2. In order to avoid unnocossGry duplico.tion, J.t is 
roquostod tho.t Mr. Sproul's suggestion bo given duo considerf::.tion 
with regard for inquiries concerning.tho financial dealings of 
suspect individuals or organizations. In thfa rosp0ct, it would 
soom that an oxtremoly vo.luablo i'iGld of information is thus 
OPOIJ<Od up to the Investigativo J.goncios for further inquiry into 
tho finnncio.l doc,lings of posiid.blo onomy subvorsivo or ospionago 
agonts with tho thought in mind thnt no ospiono.go system can 
function officiontly without trnnsmission to tho offoctivo 
theatre of ospiono.go c'.nd/ or propo.gc,ndc. operctions of cdoquato 
monoto.ry funds. 

3. Roquosts for such inf ormc.tion £,S mny bo dosi'rod 
should bo nddrossod to DIO, ND-3, viho wHl obtain tho datn from 
tho Fedorr.l Rosorvo Bo.nk of Now York. 

Distribution: 
List l.Or 
Comdt., U.S.M.C. ~ 5cc 
Comdt., U.S.C,G. - 5cc 
National Censorship - 5cc 

/s/ Wallccc $. VJhc,rton 
Vh,llcco S. 1Jilmrton, 
By direction. 
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OFFICE OF 
1rHE SECRE'l'LRY 

My doc.r Mr. Socrotary2 

TRE!.SURY DEPLRTMENT 
WJ.SHING'.l.'ON 

,. ,, 
' 

CONFIDEI1'.£ ILL 

Dccombor '7; 1942 

Ls you may know, tho Fodorc.1 Rosorvo Bc.nks c.ro ncting 
es fiscnl c.gonts of tho Troo.sury Dopcrtmont in tho adminis
tration c.nd onforcomont of tbo F'oro:lgn Funds Control. Tho 
Fodort,l Rosorvo Bo.nk of Now York hc.s orgnnizod n For•oign 
Property Control :Oopertmont for this spocific pu:rposo. 

Rocontly I rocoivod from /.llnn Sproul, prwidont of 
tho Foderc.l Rosorvo Bunk of NoYJ York, 2 lotter describing 

.in somo dotBil tho manner in whfoh tho Foroign Proporty 
Control Dopcrtmont is procooding to nssomblo end org2nizo 
sigilificv.nt inf'ormo.tion with rospoct to c groc.t numbc,r of 
pors ons, both horo and o. broad, end trc.mn:ctions in which 
thoy hcvo pnrticipo.tod. I ecm f' orvmrd.ing o. copy of thfa 
lotter to you so tho.t tho invostigntivo ngoncfos of your 
Dopnrtmont may to.ko full 1:.:.dventngo of tho fnci1iti.o~1 
cv1:dlnblo at tho Fodorc.l Rosorvo Bnnk of. Nrn;J York. 

You will noto from this lottor tho:t Norman P. Davis 
of tho Fodorel Rosorvo Bc..nk of Now York vd11 bo glc.d to 
O:>..'J.)ln.in in dotail to roprosonk.tivos of your Dopartmont 
tho nnturo of tho information c;vc.ilo.blo end to work out 
nrrangomonts for mc,king it roc.dily c.ccoDsiblc to you. 

Tho Honorr;blo 

Tho Socrokry of tho No.vy 

V cry truly yom.·s , 

/s/ Rc.ndolph Paul 

J.ct:Lng Soc:rotnry of the Tronsury 

Enclosuro (1.) to Sod.c.l No. 029/4,6616 
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Doar Mr. Socroto.ry: 

,( 

FEDERLL RE.SERVE BJ~NK 

OF NEW. YORK 

CONFID:CNTJLL 

October 27, 1942. 

J.s you know, tho ForE'.lign Property Control Dopnrtmont 
of tho li'edoral Roservo Bank of Now York hns for tho po.st two 
nnd ono-he,lf yonrs ncttvoly assisted tho 'I'roesury Dopr,rtmont :Ln 
tho ndministrc.tion of its control of foreign funds. Ls po.rt of 
this activity, wo ho.vo essomblod n groo.t c.mount of dotnilod in
formc:tion ,·Ji th rospoct to trnnsnctions in tho accounts of .parsons 
who wero nntionnls of.any of tho 33 countries presently subject 
to tho froozing order, es v.1011 D.s with rospoct · to tho 2,cti vlties 
of such blocked persons nnd of othors ,1ith whom t,hoy hr.we donlt. 
I vwuld 1iko to omphnsizo tho f net tho:t tho inf ormntion whfoh wo 
hnvo obtainod in this connoction is not limited to porsons vvhoso 

/ cccounts have boon frozon, since v10 ho.vo ccquirod D. substnntinl 
amount of information vJith rospoct to nll por,sons pnrt:i.cipnting 
in n transe.ction vihich roquirod a liconso. 

Some morith1:i i;tgo vJo put into offoct o. plan for incroasing 
our lmowledgo of tro.nsect.iom1 vJith rospoct to foreign nccounts by 
bringing togctho:t• and ooorc1ii:inting tho :Lnformct:lon r~va:l.lablo in 
certd .. n Now York City banks rog11rding firu:mcic.1 trnnsc.ctions pass
ing through accounts on thoir books belonging to porsons in non
frozon counh·ios. In initinting E:nd dovoloping thfo program, wo 
have had tho nssistanco and guic'.anco of L:t~ .• J'ohn W. Pohlo e.nd his 
stnff. ve have enlisted tho c.ctivo cooporc.tion of tho Novi York 
bo.nks which hc.ndlo tho Br oat bulk of' t:1~m1sr:~ctions for foroign 
account. EQch of those banks hes dot,:i.tino:tcd ono of its officers 
to devote the major po:rt:i.on of his t:l.mo to c. continuous reviow of 
transactions in f oroign eccounts c.nd to work vJith tho Comp1io.nco 
Di vit3J.on of our Foroign Property Control ·Dopnrtmont wh:tch YW.S 

organizec: for this purpose. In ordor to ustc.blish c. mochcn;Lsm 
for systematic r.oviov1 of such trc.nsactions, oich of tho bnnlrn 
m[tlntd~ns u rocord of rocipionts, wbor<wor locntoc1, of ·remJ.tto.ncos . 
from foroign sourcos; pert:tculnrly ;Lr,tin J.mm~fon, anc:1, including 
into:rmodinto Emdorsors of dollar chocks c1:r£•.t·m c.bro['.d. Tho br.nks 1 

rocor('.s aro corrolntod in our Compliance ]):!.vision vd.th a vc.st o.nount 
of informction nssomblocl from othor sou:r.oos, :1.ncluding much of tho 
informQtfon in tho f:l.lor:i of th0 li'oroign Funds Ccintrol c.t tho 
Tronsury. 

I 

Wo boliove v10 c.ro nccrnnulc:ting much sign:Lficc.nt infor
mation rognrding tbo finqnciu1, c,nd possibly otl10r, c.otivition of 
c. gr011t numbor of p0rsons, v1hich should. bo us oful in tho c.dminis
trc.tion of Foroign Funds Contro1. It coulc~ also bo of groat help 
to other invostigc.tivo ngoncios .of tho Government if ur,od, c.nd 
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FEDERLL RESERVE BLNI<: OF NEW YORK _.:...,2~ . .::.. 
·. CONFIDENTIJ:,.l, .. 
1.0T;l1TL12-

could snvo thorn c.nc:. tho. bcmks concornocl.n good donl. of tirno nnd, '. 
effort, Most of tho invosti:gctivo ngonci'os do not nppor:.r to bo 
o:ware of trio work dono by .cu:r Complfo,nco Division end tho sorvico 
vihich it is in a , position to -;r:,.ondor:, ho,JOvor, c.nc: I undo):-stend 
;t,,hc.t. thoy continua to mctko numerous cnlls .upon ]tho bc.nlrn for in"." · 
:;fo'l?mc.'tion. · Ls you know, tho cornmor.cinl bcnks hi:tvo boon most co
opiorr:tti vq Gnc: they ero anxious, to .bo .of'. every assistc.n.co t,o -.tho 
Gpvornmont but·. f);·oquont, Gnd of':ton duplicpting, roquosts of · ;i.n
vostignti ve c.g.oncios nro n sevoro bur.don to tl'10n1, perticu:lerly 
in viow of their·, constantly cloclining clerical c.nd · official stnf;f~. 

I D.m, thcr.oforo, virit;Lng. to suggest thc.t you consicJ.or 
tho qdvisability of bringing 0this sorvico, which wo .. cr:trry o_n f,S 
fiscnl age11t .of: tho Govornmon,t, to. tho attontion of tho Govornmo:rital 
investi,g.ntivo ngcncios, including tho F.oc:.oro.1 Bureau .of .Invost;L
gc.tionJ Office of N1:wnl Intolligonco, ccnd·. M,il:'Lt,e.ry Int.o-:]..ligonco Div~ 
isipn:. of·tho Lrmy,: · If this is clono, Mr. tfo:rmnn P, Dnv:Ls, 01::i.o .of .. 
the.·Mcmngo:rs .of .our. Foreign Property Contro1 Dopnrtmcmt, will gladly 
furnish to rep:r.'osontt:.tivos of Govornmontel investigc.tivo. ngon<;:ios 
n deteilod. · oxplnne.tion of tho wprl<: · 0t.· oJi,r Complio.nco DJvi$i.on nncl. 
of tho servioos which it can render·. 

Yours fttithfully,. 

/s/ J.118.n,. Sproul 

Lllc.n Sproul, 
Prosidorrt: •. 

Tho Hono:t•nb1e Henry I1.Iorgonthr.u, J;r .• , 
S·ocr:etn;ry of tho Treasury, 
V'h:.whington, · D •. C. 
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