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Froms - Director of Naval Intelligence,
To Addressees listed below,
Subjects Financial Transactions of Enemy Aliens,

Information Concerning,

Enclosure: (L) Copy of letter from the Acting Secretary
of the Treasury to the Secretary of the
Navy dated Dec, 7, 1942 concerning same
subject, .

(B) Copy of letter from Mr, Allan Sproul,

President of the Federal Reserve Bank of
New York, to Secretary of the Treasury
dated Oct 27, 1942, concerning same
subject,
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1. In connection with the advantages to be gained
from a more thorough and accurate knowledge of the financial
transactions of nationals and/or organizations of the 33 coun-
tries now subject to Wfreezing order? of the United Statos
Government, enclosures (4) and (B) are forwerded for your in-
formation,

2 In order to avoid unncecessary duplication, it is
requested that Mr, Sproul's suggestion be given duc consideration
with regard for inquiries concerning the financial dealings of
suspect individuals or orgenizations, In this rcsDLCL, 1t would
seom that an extremoly valuable field of information is thus
opened up to the Investigative Lgoncies for further inquiry into
the finanelal dealings of posgible cnomy subversive or esplonage
agents with the thought in mind that no csplonage systom ean
function efficiently without trensmission to the effective
theatre of espionage and/or propagands operctions of adequate
monetary funds, ‘

3. Requests for such informetion as mey be desired
should be addressed to DIO, ND-3, who will obtain the dete from
the Fedorel Reserve Bank of New York,

/8/ Walleco §, Wharton
Wellocee 8, Wharton,
By direction,
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OFFICE OF , CONFIDENT TLL
THE SECRET/LRY

TRELSURY DEPLRTMENT
. WLSHINGY ON

Docembor 7, 1942

My dear Mr, Sccrotary:

L8 you mey know, the Federal Roserve Bonks aro acting
as fiscal agents of the Treasury Depertment in tho adminis-
tration end enforcement of the Foreign Funds Control, The
Federel Rosorve Bank of New York hes organized a Forelgn
Property Control Department for this spocific purposc,
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Recently I roceived from Lllan Sproul, prosidont of
the Federel Resorve Bank of New York, e lotter describing
An some detail the manner in whiech the Foreoign Proporty
Control Department is proceeding to assomble and orgenizo
sigaificent information with respeet to & groat number of
persons, both herc and abroad, cnd tronscctions in which
they hove participated., I am Forwarding a copy of this
letter to you so that the investigative agencics of your
Department may take full adventage of the facilitics
avellable at the Federal Reserve Bank of Now York,

You will note from this letter that Normen P, Davis
of the Federal Reserve Bank of New York will be gled to
cxplain in detail to representatives of your Department
the nature of the information evailable and to work out
arrangements for meking it roadily cccessible to you,

Very truly yours,

/8/ Rendolph Peul

Leting Scerotery of the Treasury :

The Honorsble

The Secretory of the Navy |
CONEIDENT TLL

Enclosuro (L) to Serial No, 02946616
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FEDERLL, RESERVE BLNK CONFIDGNTILL

OF NIW YORK

October 27, 1942

Doar Mr, Secretary:

Ls you know, the Foreign Property Control Department
of tho Federal Reserve Bank of New York has for the past two
and one-helf yeoars cctively assisted the Trecsury Deportment in
the administration of its control of foreign funds, Ls part of
this activity, wo have aessombled a great amount of deteiled in-
formetion with respect to transactions in the accounts of persons
who were nationals of any of the 33 countries presently subjoct
to the freezing order, as well as with respect to the sctivities 4
of such blocked persons and of others with whom thoy heve dealt, ol
I would like to emphasize the fact thet the informetion which we
have obtained in this connection is not limited to persons whoso
accounts have been frozen, since we have ccquired a substantial
amount of information with respoct to all persons participating
in a transaction which required a licensc,
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Some months ago we put into effcet & plan for increasing -
our knowledge of transactions with respect to forelgn accounts by
bringing togcther and coordinating the informetion available in
certain New York City banks regarding finenciel transactions pass=~
ing through accounts on their books belonging to persons in non-
frozen countries, In initiating end developing this program, we
have had the assistance and guidance of Lir, John W, Pehle and his
staff, Ve have enlisted the ective cooperation of the New York
banks which hendle the great bulk of trenssctions for foroign
account, Bach of these banks hes designated one of its officers
to devote the major portion of his time to o continuous review of
tronsections in foreign accounts and to work with the Compliance
Division of our Foreign Property Control Department which was
organized for this purpose, - In‘ordor to esteblish e mechanism
- for systematic meview of such trensactions, cach of the banks
meinteins a record of recipients, wherever located, of -remittences . -
from forecign sources, perticularly Letin lmerica, end including
intermediate endorsers of dollar chocks drewn cbroad. The bonks!
recorcs are correleted in our Compliance Divigion with o vest amount
of informetion assembled from other sources, including much of the
informetion in the files of the Forcign Funds Control &t the
Treasury. i S

We believe we are cccumulating much significent infor=-
mation regarding the fingneial, and possibly other, cctivities of
& great number of persons, which should be useful in the edminis-
trotion of Foreign Funds Control, It could also be of great help
to other investigetive agencies of the Government if used, end
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FEDER/L, RESERVE B OF NIV YORK _ -2 = 16/27/42

could save thum und the be nkb conoorno@ faf Lood d al oF tlmo and-
effort, Most of thO»lﬂVO&tlgmthO agoneios do not uppCur to bo
aware of the work done by cur.Compliance Division end the service
which it 1s in.a.position to.prender, however, and I understend
that. they oontlnuo to make numerous.calls .upon the benks for in=- -

formetion, - Ls you know, the commerclal banks have beon most co=

operative end they are anxious.to .be.of  every assistence to the
Government: but'. firoquent, end often duplicating, requests of in-
vestigative agencies arc a geverc burden.to them, perticularly:

in v1cw of thelr cons tantly docllnlup clcrlcml‘andwoffioial staffs.

g I am, thcrofora, writlng to -suggest that you cons1cor

the adVLSmblllty of bringing this sorvice, which we. carry on a8
fiscal agent of the Government, to the attenbion of the Governmental
investigative agencies, 1nnluﬂlng the Federal Burcau of Investi~
gation, Office of Naval Intelligence, end: Nilitery lntcll;gonoo‘Div—
lsdionvof rthe frmy,: If this is done, Mr, Nerman P, Devis, onc-of
the Managers oft our Foreign Property Control Deparbtment, wlll gladly
furnish to representetives of Govermmentel investigative agencies

a detolled oxplanation of the work of our Compliance Divislon and,
of the sorvices which it can rgnder.

Yours fﬂlthfully

/p/ !llcn Sproul
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Lllen Sproul, A

Progident, . . e
Thc Honovab]e Henry. Morganbheu, Jr,,_.,
Sceretary of the Tredsury, :
Washington, D, C,
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