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-ﬁzxmj +  Reaomaendations for Empm#%m% oy the ammww

Intelligence Mlsslon wﬁ" %‘iixﬁa %Wi‘iﬁ& of Naval
Intelligence.

Le The recent arrvest of Morton pobell, o lormer enployese of fthe
Depaprtmont of the Navy as well ss & ¥aval Contracbors® emploves
who was cleaped by the Aray, Nevy, Alr Fopee Pergonvel Seoucelby
Board for acoess Lo cleasliied work with the bdepartment of -
m,i‘mwm Pllusbrates one phase of Lhe subveraive threst bo Lhe
Neval datobllshwment  This obse is npt sn fsolated one bub fa
mwe@w Lllustrative of wn @a:ia:&:*mmgg vodume of casen represenbing
sogurlty threats to the Neval ustablilshwent where the wavning

of Intelligwnoe heg gone unhooded, In this comweeblion, attentlon
is respectfully dovited bo the following situstlona:

s Huyal Clvilisn Hoployees

{1] OHI lwms Topwerded to the ¥HIT o first gt of imm‘*m’im
ma‘iwé,:; A 000 olviliang within the Haval Bsbabllshment who hoave
e e gi&m;mﬁ nader the Loyaliy m’*m@mwm bt woo ape sblll
carsied as suspeobs by the O00Tlee of Neval nbelligence, PRI is
checking this list ond is adviaing Lie oRY of Shooe imﬁviem&fw
WG &re Achadiled i‘m;* TABEoALAL detenbion T Tie Bvent or

BoaCLTIEIeR, Mo Tar, olght iodlviduals on G1fT8 suspest Lisb

wne ara CUPEeIT L &m’s; el by Lie Navy Have boei repgrtad by Nl
i Aehediited 1or GUALOULAL delBabE Ol

{8} oNY ds eurvenbly processing & second List of 1,000
Lrddvidunla %o be Lorwapded Lo the PEL. Thess individuals have
elther bosn oleared under the loynlty provedure oy rebnined as
Heved, employses after o roview of' whe regord by the notivitivy
where Em;;; are %m&ﬁm%m v

“be favy U%ﬁmijx@%ﬁﬁﬁwﬁ* yaaploye oy

{i) :ﬁ*,n‘iﬁmm};ﬁﬁmm analyabs have been unable o puconoile
Plhe deolsions of the fvny, §w,§# Alr Porce Personnel Seourlby
Ooaed mel the IToadusbrial Soplogoent Heview Fosprd olesying cons
brnators! enployees Lo actess Lo clossified work and intorme-
Glan with rovcepds of HW%*E&?QM}E%&EHH ahowling affiliation with
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guaponents ol the Soviet Bubyeralve snd paplomege Ap aratus in
the Tnited Stabes. In none of theas coses Hae She 087 had aow
ogse Lo Lhe proesedings of thows Joerds wnd is woeble o dehepw
ming upon whet basils the Boerds declded bhe-Tnte.linence raporta
eontinlned Insullielent evidencs %o efloct & denisls The PR
condings of the Phillps onpo presented to the Indusbrisl gLy
went Review Bosrd ds bhe ouly instenes wheve DHI hos reviewsd
the weoord, CGHL A ad Ll wosble Lo vesonclle she desilsion oft
the B with the Inbelligenes veuord, o o

" 6e Aervioce Peravaned

(1) There urs ssplovs defeets Lo the Sapvice Loyaliby
Proppen with respeoh to oeoaal med o lleere of Lhe ragnlaw
vy and ol Lhs Hosarves. Peoeodurss vary depending ou wheboep
wilvidual Ia in e duby stebus, reblred sbetus, wr lasctlve
e ClTLoers on seblive duby or In a pebireg stoatug, aven

, gh consldered bo be deaceruis suspeebs, asoaps bhe wpurablon
of Yhe Loyalby Progren und bhera is an overt set upon which
Goupt Martlal procosdings ouy be wredlonbed, o ‘_

¥

e Seouriby ossse Liwolvin:
Xi;y ] e
s Oovernment and Lonsivuy
vecenkly boen the subjont of

kel .

v e of Sodeew Bobh bos
b Gooyresaloned loguirien.
do  In wlew of Lhe above, 36 Is recosasoded bhate

f. The Mliee of Indugtriel Aelatiouns be Alrssbed to show
waan Wy Public Lew 800 (uow publle Lew 788, 9ot Congross)
ghould aot be Invoked to »id the Hewy off poor secuwrlby rlaks
eumployed s olviliang. :

Be T dadgs Advosate Goneral be divested to aurvey Ghe
dersets in the Beevite Loyalby Progrwn snd propuse vemedlos.

Ge Thu Baorabary of Dofense be requesbtad Lo pevigs Lhae
proveduares o the Indusbriel Suploysent Reviow Dospd apd the
AP e Howys Alr Yorse Personued 8 oy Bosrd to peralh
hearinge 0 be revieved by Lhe fdervies Iatellizence Agenciosn
prior tu clesring suspaobs Yo neoogs o alag ki
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:-.A--rru-\;r"VV rocvee¥re ®  UNIT EﬁTAT ES GOVERNMENT

DATE: 2 October 1950

FROM | BRIEF
SUBJECT: Recommendations for Implementing the Counter-Intellligence

Mission of the Office of Naval Intelligence.

l. The recent arrest of a former employee of the Department of
the Navy on suspiclon of working as a Soviet espionage agent in
the United States 1llustrates one phase of the subversive threat
to the Naval Bsteblishment. This case 1s not an 1solated one, but

} is merely illusbratlive of an alarming volume of cases representing

PGt

th securlty threats to the,Naval Hstablishment where the warning of
i Intelligence has gone unheeded. This paper contains four (4)
ﬁzk,l recommendations which, 1f implemented, will help to neutralize
*ﬁﬁﬂz threats to the security of the Naval Establishment.
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