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'fh\:tt(t, fAa1"~,. f.i:l 1t;it1t i 

'1hit $)1$~JJ' · (}~Illt1t~,, 
fht; fpttrt fJtfll$.,t,pi '4li!i~'ll,t• 
lht !*1,:,j,, lntti~,~t ff~rot*-ll1 
elttl!m1t"il!t1 tt{litn~. c'. fi(tmp~il7 

ht) f,;t.fil!.1i df1't~\ nttt 1::1:. 'l.~4/,1 fl,ll~ffl t:tt1mu1 , 
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1111, ' · · . 
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O~mt;i~tQ' 11 . . ' i 

,_ . . 1- '. . '. !~v. ;ll\'111 t4vlet, tl~t 1h~ I, tit11~\ Wi.i~!r!~'ffitill 
11 ll'l~ftirtn.@~ [(a)" <ltit~/l. lit.:fl'J'b U;ii · 19421 . Utitt ·A.ttl1$,t'Mlt.t 11,,,,,,.,. 
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!ll;tt~ :t'~~tih1r1 ij,~,llli•h I J .111 •Ill.~ '1t'tli11t1 t:<t btU:1v, ,i.,, 
tt~ «:1t tbtitt~ 'llftt!l'.'l\t ~·:w ffll?.'& ll»f 'l'il.tt ltiffll 11:Pt ii\~,$ ·tl~t ! 

n~w ftfflJllOFltit tn t'.hl' t;Wt,I) ~'t)"litf ~tl,-.n,, .i\\'ll~ -,11~, l(!l)f' 
·b~!!ll J'~r,d) '.;htij'l'bf11!.ffliil'l:it .O~i~,qJ'~ 1 Ii ·i,I Jliti,U;t:1lll't!tt. tM\ , 
ttt~ ()fftf,jll,, ~, ,. f~'!(·~i- .~.,~11,1~ettt$. U&:i:'fl~l1!. t}m 111\tral, 

. ,• ;,,,~.t~\\. jf ':tii1tt.~.,t,:i&t.lll>~.,1 .. tt)tl;l,in;l'U/!, 't!>i ~,m:,~lll< ,i,,,.I' ' 
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From: 
To: 

Subject: 

1. 

March 11, 1942 

Second Ena.orsement ---~----
The Assistant Secretary of the Navy. 
The Chief of Naval Operations. 

Japanese Connections of Sperry Company. 

Enclosure (A) is returned herewith. 

2. It is noted in the first endorsement that the Office 
of Naval Intelligence, Federal ]ureau of Investigation and the District 
Intelligence Officer. Third Naval District, are cognizant of all the 
facts contained in the basic .correspondence. 

n 
3. It is noted¥ Mr. Robins• letter that he has specifically 

stated, 11For other reasons ·lie believe~ the present situation should. be 
very carefully examined, 11 and further states, 11! see no reason to believe 
that many of those men, or men of the same type are not now employed in 
the two Sperry I)lant s and that of the Ford Instrument Company. 11 It is 
requested the Office of Naval Intelligence, through the Federal l3u:re,,au. 
of Investigation, continue to maintain close surveillance of personnel 
with.in the Sperry Company 4 fll 
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~ W. H. LEWIS 
By dire o ti on 
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( 25Oa) NA VY DEPARTMENT 

CONFIDENTIAL -~------

From: 
To: 

Subject: 

Enclosure 
(A) 

BUREAU OF SHIPS 
WASHINGTON, D. C. 

{' 

Chief of the Bureau of Ships 
Commandant, Third Naval Distr:l.ct 

Japanese Connections of Sperry Company. 

(herewith): • 
T. Robins, Sec. of Naval Consul t:l.ng Board., 
ltr. of Dec. 11, 1941 to Rear Admiral w~s. 
Anderson with his reply of J-an. 25, 1942 
thereon. (ONI routing slip 06051). 

I ' 

l. Enclosure (A) is forwarded for comment ana. 
return to thi.s Bureau,. 

:ffrom.: 
IJ:10: 

E,ubject: 

· - --------11"""''0..,.b_r_u-.a-r-~-, _ _,2,..:·,-,--1,,..9.,..,,-L0::

C ommandant, rrhird. Nav.J.l District 
Chief of the Bureau of Ships 

Ja:panoi:3e Connections of ~:;perry Company. 
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UNI'fED STATES PACWIC FLEET 

BAT'rLESHIPS, BATTLE FORCE 

U. S. S. MARYLAND, Flagship 

Yo~ l¢1tt11Jt, ~f Dto~mbt)l' llth r11a.:rd;txi1 the 
S;pei,.ry Oo1:u,pa11.r• t tlOtmtt,otion w1th Japan has juat 
oome i,c ha.nit in lHtlated. metil 11ttle!.,rtd. '11!11 book 
yeti rete1, to has n.ot y~t r~!'A~hed me1 

.It is regrettiaule tihat rotir i.Jlt~r~1t1.ni 
and iinportant l.tt,tt:r was not operied. 10:1.i han(.tltd 
tit (Ul~I by th$ D1 v1s;to,n et litiv~l Int1lli(it).U(H) in 
W:Nuth:l.niton."' 1/Vhen I :tef t th1:r1 I ge,,,v, iiu,tru.otiorla 
1.ihllt ~,. mA.11 Qdd:CtfHHtd tc., mt tll.at ~Pl>tn:,a?td. to be 
otfie1~.l (U)ul,d, bi J() optnfl(l and fu:.rthet~ 1ta1.1,1H!H1, 
tba,t I wa.i 111r•.Hta'b1t ·eo them xrutt1ni a liboral 
1nttrp:r.Gtat:tou u1:1on thif'$ i.Uth<>rit,y as niy pti!i:e1r&on.f11.l 
~o:r;;itu~;i;H:;ndtntt coul,¢'l ~tantl 1nlliliptet ion. 

1. am ll t one($) forwa:r<J.in,!$ your l~·tt~?' a:t;r 
mail to tlit J?l"$$~nt, llir~oto:r. C>f. Jtla:inil Ir:1.ttll1~;tX\0$ !Ii 
:C ~m i'lll't· tb~xt h~-t will apJ)rmcitite f'1UX" int~:resti 
a.iu'l ·tb(l) t:r.ouble y~t\ h1.r1v, t:$.k"n in, 'bhii~ com1tttotion 
as :r: .dJ".>, 

Pl.0EU:HJ aoo11tpt my bt.U~t tbankeh 

You::ca v~l'l!Y' t:.r·uly, 

W. S, Aii))lJRSON 
lltar Ad:mi:i:~1.1.., 'tYtS~li iJ 
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A~w}!flo:1~ 
c4.BLE ADbRESS "TR.OBI NS NE:W YORK" 

TELE.'.PHONE WHITEHALL 3-2858 

Rear AdmiraL,Walter S0 Anderson 
Int,eJ.ligence. Di vision 
Room 2706 
Navy Building 
Washing·bon, De C., 

Dear Sir: 

December 11, 1941 

\'",,, 

t), . I .1 ·,, 

I have hesitated to write the follawing letter as I am not acquainted with 
the present management of the Companies referred to: 

~he Sperry Company 
\<~he Sperry Gyroscope Company 
'\Ford Instrument Company 

Submarine Signal Company 

19 

but as the first two of those concerns have done us such incalcul~ble harm in the 
past. by supplying Japan with many of our most advanced instrwnents and devices, and 
as it is. supposed to be difficult for an old dog to change its tricks, I feel that 

..• 

as a Member of the Naval C~nsul·ti~~ Boa:rd., and at one time an Aide under your office~ 
,,.,_ ~ ,...,, .. ·; ',-o.;,~.,,.-.~ •• 0"''-

it, is my duty to write you as follows: 

I was intimately associated with the late Elmer Sperry as a member of the 
Naval Consulting Board before and during the last War0 I believe theit he was the 
most brilliant and thoroughly competent engineer, and at ·the sa111e time the most 
credulous and gullible man the.t I have ever known@ He thought evil of no one$ 
When I saw his almost frantic erforts to 13ecure the Navy business for his country, 
I at first thought it due to cupidH,y but later I became satir.~fied that his desire 
was not so much to make money as to gratify his colossal vanity by winning praise 
for hi1:i really great achievements.. He throve on compliments from any source. He 
was a deeply religious man and having become interested in Japan through the 
marriage of a woman in his family to a Japanese he came to believe that that 
country was a true friend of the United Statese He gave money to its religioµs 
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bodies and he equipped its Navy wit,h his newest inventions. He lov@d to be told that 

"he was Japan's :truest friend, and he entertained hundreds of' its people when they came 

to this countryo Of·ten when I went; to hia works I found him explaining his newest 

inventions to Officers·' of the Jitpanese Navy. He told me that he had a manufacturing 

plant in Japan, but from what I have heard lately I believe that he has now licensed 

several Japanese concerns to manufacture his devices under his patents. 

that these include the 1\/litsu'Bishi Electrical Engineering Company and the Tokyo 

Precision Instrument Compa:riy,. He told me that a Retired Rear-Admiral of' the Japanese 

Navy was loo~ing after his business interest, and that in order to keep up-to-date 

he visi·ted the Sperry· Works every year. 
,/'" 

This was either Vice Admiral Takeda or / 
------··--·-·· -. ., ~ 

Read-Admiral Wad~} .. I )!§.Ve forgotten which .. 
• ,,..«., .. " ... ''''-"'"'~-"""'--"•'"I-',¥ -., . ~- ... .,,."' ,_----,~•-,. 

After Mr. Sperry• s death the Japanese published a book of which I have a copy.. {fv"A/l,,,-· 
lf.""':=-•:-f.....,,,..t"~""~~~.,~,n,,.,,.-w.,.w-"',4'"l"w'•"'"~i.,.-..!><-f,±~'""'""'"~"';,,~~•.a•~~,,,,.,,~~~,,;-J,,.-"""' .. ""'~·-~ ~--"' _,,- .... -· - · - · 

There is nothing that can make clearer the closeness of Mr. Sperry's connection with 

Japan~ I am sending it to you for perusal. I think that you will find that at a 
,j 

Memorial Serv.:tce held in Japan the attendance comiisted o:f about one-quarter Missionaries 

and three-quarters people connected wj_th the Army, Navy and Ship building i:rrt.erest,s. 

Your attention is called particularly to the chapter conunencing on page 265, 11Dr. Sperry's 

Inv-entions as Digested in Japan11 • You wi11 noi;e on page 270 that 11rvlr. Thomas Morgan, 1
#- • - ___ "" ___ ,, .I 

President of the Sperry Gyroscope. Company sent their engineer Mr. E. P. Harri13 to 
-· - .,.,,.,,~~..--"'"""""'~-.,.,.n,...-....,,o,W"1\,~ 

Japan during the summer of 1950 to demonstrate thii:, latest compass", 1!:lsewhere in 
' •- ....... ~., - _ ... ,,,.,,._ . ...,,, ' - -.. -·- - -

the book ·there is a reference to Mr. Morgan having accompanied Mr. Sperry on one of' 

his visits to Japane 

It is certainly now too late to repair the damage wh\ch has been done in 
- .., -;,,_ ~-,•, ••• •rl- .• •• ,.__ ' 

,...--· ,-

~~~~~£.~ng J~~:3-11 __ with §per:ry devices, b1!-£2.::. ,?,ta~.~:;s,g~U~~~~~~~~~,~~t 
situation should b,a very ce.refully examined. Your records will .show that during the 

••• , •·- -- - • -,. ••• •-<s~ •• -- ... .,, _., ., 

last War, I believe in 1917, your office uncovered the fact that some ninety members, r,., ........... ~·-·~..,, ..... 

mostly foremen of the Sperry Plant, had organized a 11Kaiser Club", of which the 
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President was the General Superintendent of the factory, and. that one of your operati-ve i 

found blueprints of the latest Navy ]'ire Contr·ol System in the upholstex;y of a sofa 
.. hi,»rt , 

in that man's ...@-e~. The Chief of your office, Ce.pt-ain Welles, the Chief of Operations, 

and the Chief Engineer begged Secretary Daniels to arrest and ixiterne the entire 
,, 

membership of the/'Kaiser Club. He refused to go the whole way, but he did interne 

the Olub' s President. Within ;:,iix weeks Mr. Sperry in my presence induced the 

Secretary to
0 

relea~~ent. I heard him say •Mr. Secretary, I can1t get 

along withou~,,,,,~~£~ know that he in a good man. I know his children" e On that 

plea the Secretary released the man who had stolen the Navy's drawings and probably 

intended to send them to the enemy. 

If you can find the report of your Operative it will show the amount of sabotage 

committed by members of the Kaiser Club. I see no reason to believe-that ma of 

those n . . • men of tbe same type are not now employed in the two Sperry plants and 
, , . ·, · ~S-~mt~~~~~~m~~ 

tl;,a ~ .• ?f t~!: ... ~~,~.;;!,~;;-~!:,~~ .... ,~~e~!!J Whether or not, that is so can be ascertained 

by putting a few operatives in the plant. They should be good mechanics and speak 

f'luent German as did yom~ m~m in 191'7., 

The Sperry Companies have been enriched by our Navy I s business and wJ:iy our Navy 

should permit that Company to sell to potential enemies devices which could not 

have been developed wi·thout Naval Cooperation and often with the Government rs money 

is something which neither I nor many other people can understande That however 

has nothing to do with the present danger, sabotagee I feel that the plant should 
..a,p 

be well looked after. 

Mem1)er and Secretary of Naval Con1.1ultJ1l. 

C 
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Q. 

~ 
=!i 
~ 

'II 
'i 
'· 



:.:,L 

! 

,_i' 

,, 

. /, '· f ,· '. 

'\:·. 
'·., .,. '·,., ,.-,,· ,,.;,''.,' 

1 DI~- Mr" R!'.'lbi111 f 
\ :-! :.-::•: .. f .:, :~.•,. 

/,'l'bank JOU, vf:t'Y' ~"~h ~r f.Ql"W~r~irll_ UI th~~ V~,,,,-,,,.-· 
unr. Spe:r:r:, As we K%1J _ U~, u , whtob _ ~~,-, t,i,1ll _ ,:•eferred to Gu.r 

::· -~~~:::"?:"~"-":.~.lj,.,,11,jJ:! ·1_.·-''°:'~~r .. _• :,:·:_2.~· :•.··'."., •'· .. ,~ J' ·. :.,····, -~: I 

;:,a;t? ~1U111x·11 !il!loti.on. .toi .- tht:1.:r ::infoJ:1J.-ntt-i1m. 
r ' •• • ,., ' ' ' i: .,: , ·.";, . ; ':'' :'. , l~ ;_<·t ;•:' ',' ,-, ~ 

r : 1¥l~r1;-~~ttirnii~iiji~ ~Cl~, \j fiit:•~ij•,~··:@,p,tl\:,(11:,:;?, ::: :, /;. 

, · :~ov&t\, ~~"'·'c"b•r~d- matl~ ', _x. ~ n:ry. IO:ctr.:f \bati r~u. w1r11 pwt 
• ~• . ,,,.,. • ' .,_ ""~ ', .,., -. I,·. \ 

. ,. \(. 
,: 

'.::-: IJ . 

/,; ,, •• ' l,• ,. ,~•) 

Jex,r ·· t1\dj' 'ft>ur1:, ,: v , ,. , -

-- -· -i...itAJl 
o. H•· *1ik•~~ 

It1b. Ot>~d:r, I tl'!iS,I,!., 
Aid• tQ Dt:r1et~r Qf Nav-.l Inttll:ls~no~, 

~~ • 1X,hQUI lteb1n&-~ 

70 Pimi St:re;,t, 

,.·, ;· 3 i ,.;,.,:_>/> 

N~w Yer-k • No Yark. 

Diat. by Lt. Comdr•. Walk:a:i:1
, 

Diet. lre'b~ 25, l9L~2, 
/ti, 

Typed by o; Gillfiapy. 
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' ~II· ·Ro\iini. ,.. .. . . . i (U:tJd1;~;f 'i ~ ,;_~g ':!Sl~(X 

,; .· ·•·i . 1 ,n;,,~'ii:· .. ::.· :·:,:,;;· :,·:•:. :·:.,.': ... _. ........ -.. 

/i . ·.. . '. !hit will 4t,oknffl'J.td,1&,J1~\t11 ).,~i~r t?f.: J~,1aey: '"i~··,,t~~ . 
· ft,t>'fl:htr. 'Wi:th)>tP:Y 1,f \~u\'lnd.i.riil ·:Andt:ra~n,, m ,let'ttt ,o; 1:~i· dated u: : 
J1nu.1cy 2," • . i • C ; > • • ,; h • • 

t•· 

. ·,.·· .. · . . X, q · 1nfo~ed:·'\)i~µf,U!l: r6Q1if ·tJltit th~y· did not t,01,.. 
. l;Q'ft': thf 1m1wuotiot1~ o,. fJ-+e A~iu,1.1,: when ht l;tft t.ht1 ~f.£1.tt,, , ,, . 
· ·~. 10 to ~01., ·that .tll .~,l ~~'.; an. o.fft~!$1 oha.racrbtiti .. l;~l'i'rcid b(¥ /! 

:r~taii:n~d by. ~~. Of'f'tQ,:o,fdftt!la.+ X~i\11 ~tr~~•~· •Xtf~;~&~t- .;.ft}l!!~• 
. ' ·:t.hati,, tll:r,qitgl'i. Sf'r'Ol;'·, ~11$:y' :ro:rwll£rdod. . 'b,{m f01l~ 1~tt~1,-,ana.r·.ll,•~t ,., . 

·t.he book wr:11:oh 101:1. 10. ~1n~1l: .:~~t f¢fr :out> 1:nf't'm1t:ton.; I am 11~w 
having a ,tlN!\tl~r 1mt · 0n 'tih.i;~. p!\!t1eii "jf: ,~~li -.~i~ 1~~-- ~.t,fo:t1t-·tu .bl.~.. . _ 
th• book r1tui~ed ·hQ thirti ottt~~ · ,," · · ·· · ··· .. ;.:, ,.... .. ,, 

, ·._..... > _: . , ·- ,_ --·~ • ii, ' /; · T ,. -

,1~, ,: 

I\;,,: 

•-··· . . . , ... •·- :tf - $it'~· U?lBUQ(l)~H£\1l t:q:,tt1i·1:, ~@"'tji;l:1 ~~--IIV(t1~Y.--·(\\;t"" ..... 

· torit ''tQ ··•b'bflin71,·.(1Gpy d'J.:rJQt, fl~(~~ .~lle _ ~~1'3:'1: ,ooa,,ey,,; J:&-8 ,we d<:tr c,:, ... , . 

rwt hav>1 $. tlQPT ~.c thtB book' it'F•l)Ut:: filt!!!,; l:IU~ wo'!l.ld, .. ~ ,nr1 ~~d, 
tQ k~•I> ~- oopy tar .:r:•e;for1ne1 p~:vpoai1 /i I ·will, of oou:rs11 notify 
y<JU 1ia ri,o(m iu1 th~ r11u\~& of', ou.:1:• trictr altl'e kncYWJl, . 

. _ C" !f,, Wt.lk~t•1 . .. .. 
:tt. t1orod:i~., ti.,S.'fl'fl!iR/, 

J.d.,:;\1 to mre~t<.n:· ,it Nti,v~l. Intt.1ll111111r1<:uih 

Diat. ,by I,.t.. Oomdr. WalRe:r,1,, 
Diet; l!"'eb. 3, :t.9L~2 i .. 

. Type,tby 9., -Qi?:·t!JWY.r,(' 
[ . .,··. ,,. . _, ' ., ,,,. 
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CASLE ADDRf:'..55 T•TROBINS NJ=:.W YORK" 

rELEPHONEWHn'i:,HALL 3~2858 

.J Office of Naval Intelligence 
I t Ne:vy Dep~1rtment 

;/ Washington, D0 c. 

( 

January 

Re: 0p--16 
A8/ENo-10 
Serial No. 128516 

S' 
(D 

·· ~ Gentlemen: 
j 

,'./ 

ReferrillJl to letter by Lieutenant C, ~. walkSr of January 2nd, with reference ns 

above, 1 beg to enclose copy of a letter j\J.et received from Rear-Admiral W. S, Andere.or i 
;::, 
~ 

F,:-om this letter you will appreciate tbat hiS instructions were not followed in tMt ni ii I 

letter of. December 11th w•• forwarded to him at aee instead of being opened end acted 

·~ 

\ 
\ 

as it should. ha:ve 'been. 
upon in your offiee 

As to the(book ber llthJ 1 can orilY eek you to make a tllorough search through yoUr files end asoer{a:ln 

I 

"Dr• Sperry As '116 Knew Him" which accompanied my letter of Decem-

v,hetber or not tbe book was forwe.rded to Admiral Anderson. 

Insofar 1;1.s 1 know ('it is 

not replaceable~ and as 1 consider it {::f much importance;:, 1 trmi·t that it will be 

found and deli,rered to the presei::rt Chief of the Office of the Naval 1ntel1J.gence. 

I would ask you to kindly advise me whether or not you l,a'le a copy of this book 

in your files. It was ~blished in Japan)and contains rouoh matter of interest. It 

i• possible tbat you may be iible to 01:rl;ain a copy by making a direct requer;t to the 



op,,,.;u1 ... a ... 5 
,A8•5/'i.}1:li/8p1~i1;r llf1ft!Ht!>pe (:Q,., {,#lMl.1,tl) 
8$~:bfl. 110,. lBll 

,~~m• 
f.i,, 

0111.•.f 1t1 Ntival t1Je~1;t!m1,. 
c~mmtmdut!,. !fhi:r•i ~&val.. :;;11·\:riot~ 

m.~ir,v ci;ir~oa1&Pf c~Jlil'~ .. (~~n1>ll'•t1.m1 11 ttn/1!1 
,f (l:t"fflAtit:h:h 

lt-1ftn".tU'lQ~1n (1.) ,Attt,lllttf•Qf n~,,.~~t1or~l illatE»~1al• i;p,,i~¥';t Gf;1r~ .. 
x.u:~,, co., tr, ,., riu>nf\, 1tif., ttQ r.1r ... 

. fif.r.•11101 liiURlllltl" 1 Aprill '.l'l!Jtll" 
(b) l'n,ap •. ot• 'MM.'t:l,Jti\tlo~~l Mi.i'lt~leil, li.'Wf l'4tftl, N• 

t~:J?k. -~nt. ,'1.1):,1@ Nth $14•1(410 115"1 ot 11 Apr-11 
1111. 

{ G) OC>i'llfhW' .. 11 ttJ.:tlf • tlt11'b flnd.~:t!t.t~m~, 46•1 ,JI>)? it l~<h 
2144 of 11 AJpr-il:. ltli w 

l II! n~.t'llrlf:"lrli to ~r~~l!Jilt fl ~, lr«t:t••;req ( e) ,. th$ C.hl~t 
ot tI .. vaJ;. tlpt~a,1.1n1 d•t niot ttor:d11m»l"-""• a'\1 ~u• ~•t1Hllflt'b ti•-. 
plctfl~ ran1 't:t:itx'lttr-otYtr ll)~:ra•t;iir,11 111, 'bl,ie,: ~i~:r~;r Clf.t10,~0P1Jt ,i,»u1•:n:1, 

Dt<tbti\'bed ~ Oomdr, Small 
DiQ·bated 19 Apr.tl 191(3 
'.l'yped. by s.wll.eaoh.e 

·1f .d I~ 
n ~ 11111 no11n, , ... 
1~· diw10.tt~1. 

I j i 
,.........;.._D_E_C_L_A_s...,s1--=F=IE::::D:----n,j 

Authority NND90+02:J-· J 



Address Communications to the 
Commandant Third Naval District 

In reply refer to No, 

A8-5 
Ser. No. 2144 

OONFI))ENTIAL 

From: 
To: 

\~.' 

Headquarters of the 

Commandant Third Naval District 
W ashi11gto11 and Christopher Streets 

New York, N. Y. 
]-at Endorsement 

SUBJECT: 

l. 

Confidential Information. 

Forwarded. 

.,,, •' -Telephone CA,111\l. 6.'~1Q0 
• ' "·, i ', t 

(LO)' 
( .',: 

16 Apr,if-~··)·9~:/ ~ "'j 
,,,_:,, ~ ... ' f;)·•· ··"'"" ,. 

2. With reter9nce to the suggestion contained in the last sentence 
of paragraph 4 ot reference (a), to the effect that the plant of the Sperry 
Gyroscope Oonrpany be ple.oed under "under-oove:rtt surveillance, the Commandant 
will take no action pending specific instructions from the Chief of Naval 
Operations to do so, ,as such action might :Lntert'ere with the investigation 
whioh it is understood is now being oonduo·ted by another Federal Agency. 

·" 

DECLASSIFIED I j 
Authority NNDC10+02=}1 .1 

, I 



In reply address 
Inspector of N avlgational Material 

Building 5 
Phone: Cutnberlancl 6-5000 

I:J<t. 37 
Navy Yard, New York 

And refer to 

No, S24-7(490) 

,( ,, .. }., ,, 

From~ 
To:
VIAr 

Sub,ieot: 

Ref'eren1oe: 

J~nalosure:: 

NAVY DEPARTMENT 
1255 BUREAU OF NAVIGATION 

INSPECTOR OF NAVIGATIONAL MATERIAL /\!/,k ,., '\•·, .. 
. " ,. NAVYYARD,NEWYORK .,,, ,,J:i1 

: I, . 
'i ' 

' ',/ ·• ; ' . ~ ' 
13 Ap:ri 1 1938 • 

Thei Inspector of Navigational Material. 
The Dire·ctor o:f Naval Intelli.genoe. 
1
I1he Commandant, 'I1hi:rd Naval Di.$tricd.1 ~ 

Confid®ntial Inf'orruation •. 
/ 

f\ :.:'? .. ;:~·->:~ 
.-.,,1 /,· 

., ,,;, 

...... \ 

I 

/ 

(a} 

(b) 

Letter of 11 April 1938 from Assistant 
Inspector of. Navigational Ma te:rial, Sperry 
Gyroscope Company, Broolclyn, N.,Y ,. 
The ''Sunday Worker, 11 islillue of March 27, 1938. 

(A) Referenoea (a) and (b). 

Enclosure (A) is submi tt;ed for your inforraa tion., 

~ 

. . L .. 

DECLASSIFIE_!l , I 
Authority NND90::J-O2=1-i 



I I 

To Inspector 11 'April 1938 

Note 6. Company offioials i:noluding CM.ef li'ire Control Engineer at 2J ' 
. ,_ 

m 

Sperry Gyroscope Company have no knowledge of· this inoident and deny that it happenE 'i 

o:r that anyone was arrested by Department of Justice Agents, in oonneotion with ~ 

work on Fire Control instruments. ~ 

Note e. - Company officials have no knowledge of this ino:l.dent. 

0 
0: 
5· 

(Q 
(/) 

s, 
S' 

4. While subject a:rtiole :l.s inaoou:rate in some details it contains enough ; 

truth to warran·b the assumpt:1.on that a good deal of gene,ral knowledge of act:1:vSrbies ~ 

in this plant is availa.ble to the Oonnnunist Party. The discussion of the Bomb S5.gh~. i~ 

is an example. Work on the Bomb Sight Within this plant has been ·bree:bed in a. ~ 

most oonfident:tal mo,nner by the company·. It was generally believed that few people m 

outside of' the officials and men working on this Sight had knowledge that i·b was 

being built at the plant. · Sperry Gyroscope Company is taking every reason.able pre

caution to safeguard government confidential information. They have recently, at 

the request and suggestion of' the wri'l:;er made some extensive alterations to insure 

against leakage of' information regarding the Navy Gyro-Compass equipment. It :ls 

felt thai; inas:£:'ar as the Nt:1.vy products a:re concerned every possible safeguard is ," 

now in use to prevent the disclosure of any Navy mat,erial. It is thought that the 

publication of' this article may serve to di:reot the attenti.on of foreign agents to 

the Sperry Gyrosoore Company and that under-cover surveillar.1.oe of this Plant 11right 

disolose a few tra:i.ls that\would be p1:•of1.table to follow. /\, , -'· 
,, 

,, . .(, "' 

TOMC/m 
. ' ' ~~,,, 

DECLASSIFIED ,· .. I 
Authority NND90::j.O2:,.·, 

i 
i 



\ 
I 

ln reply address 
Inspector of Navlgatlo11al Material 

Building 5 

Phone: Cumberland 6-5000 
Ext, 37 

No, 

Navy Yard, New York 

And refer to 

To: 
From: 

INSPECTOR OF NAVIGATIONAL MATERIAL, 
'' ' 

NAVY YARD, NEW YORK 

Inspector of Navigational Material 
As:dstant Inspeoto:r of Naviga:bional Material, 

Company, Brooklyn, N. Y. 

,. H .... \., ~ ."" 
/1;'1 /;,._ • 

/ . /' 

~f ~rr/•~;ro so ope 
\' .· 

'"~...,_,-•( 

Subject: Confidenti!l In:f'ornuation
11 

- Compromising oi' rf!.(:•':•" ¾~ ·np 
1 

·;,~: 
Enclosure (A) One Copy Sunday Worker Maroh 27, 1938:• ,,.-Jl~rl~~t, ... ,. ,,.k.}il 

1. Enclosure A .i,§ "'=l.Qf. j;he,.Comm.u:a~£c;::rty i:P }Jew York Ci 1;y. 
As the art:i.cle on the las:t ·page of this issue seems to be of a na:bu:re that would 
inte:res·t the Of'f'ice of' Naval Intell:tgenoe it h forwarded herewith. To a.ppreoie:te 
£1:1.lly the spirit with which this a:rtiole is writ·ben i·b is neoessa:ry to know the 
Sperry Gyroscope Co. lis at this ti111e the subject of an intensive orunpaign by the 
C. I. O. which carn.paign to date has been wholly ineff'eoti ve • 

2 • The sta:bem.ents appearing in subj eat a.rtiole have been investigated and ," 
the following information pertaining thereto obtained. The marginal notes _appear
ing on left margin o:f last page oi' Enclosure will be d.ealt with in detail in the 
following paragraph. 

3. Note 1. As far as the local inspector knows there are no Department 
of Justioe opera-Hves in this plant. 

No-be ! . ,Company o:f'f:i.oials a:re at this time conducting tan investigation ·, 
o±" the men of German ancestry and bi:rth who a:re employ·ed 5.n the Company, This 
invHtigation is being conducted quietly and x·esults wHl not be krlown for a week 
or ten days. With :regard to the man Opree mentioned int his paragraph lfims reoo1•<1 
has been sorutinised and to all appearances he is above suspicion. However, a 
complete inv~stigation is in progress. 

pla:n.t. 
group. 
and the 

Note l• The:re a.re 'at present 90 persons employed as inspectors in. this 
A oheok indicates ·bha1; 6 Ge:rman ... bo:r:l!l United States oi thens are in this 
One of these 5 has been employed with the company for 3 and one half years 
other 4 for less.than 7 months in each case. ' i 

Note 4. Th:i.s paragraph reports correctly an i.noi den·b that ocour.:red during 
thswrnreek of' Februa:ry 7th .. 12th. No specific :i.:nfo:rmation is available as to wha;I:; 
occttrred at that time other than that one ~r. K. Steuer, Chief Inspector for the 
Arnty Air Corps was taken out of' the plant by men rumored to be Department of' Jus ... 
tice opera'ti ves. Mr. Steuer' s position as head inspeoto:r was a highly oonfide:n.tial 
one and the mate:r:i.al htrwa~ inspeot1.ng (Army Bomb Sights) of a most oonfiden•bie.l 
nature. .A.:f'ter Mr., Steuer was escorted f'ro.m the plant he did not return and no 
inf'or.ma;b:1.on is ava:Uable e.s to what transpired at ·that time. The matter of' Mr. 
Steuer 's removal. seemed to have been given some publicity wH::hin the plant. Many 
rumors were making the rounds but little or no real information. It will be noted 
that the writer of subject article has misspelled Steuer•s name, :lndicating that 

he probably had no personal contact with Steue~(t n.,'r ff,.~.i ,,~;; ~.·.;··· ~0.·.: ... l ~.j~ ~'~·•· l·''· !.i. t !''. 
,: " -1... ,L •.; /: /, , • ·' ,.,,:, I'.! ..;;,i,) · 'i~,?L--l},J~ -··- · f· '' J \., ~· 

(;-- .,, t1 1~•·.i,:.;;;,- . .:.......+[·' ,'; ., ·, ri ·,,'. , ,; ,;:,.,~\' ,.: • . ''r7~ -' ,._:. ,., .'i : .' ··1, i:,:J.., .. , t .,. \~ l { ,., Iii ,;.,,,.. w ,\ 'I;, ' ,, .• ./ ., .•• , ·~ .; * ,,, . ., 

· • - , j , -\~ that in -every~ such pla~t ;;~=• 't~"~; restect. As in similar cases; th~- D~~l · !I-· DECLASSIFIED 
~\~ ·~ ~,t \o \. sinister connections of the German p~rtment of Justice refuses to make i ~ 'D90-102·1 

\~ •: "("'-!, _3,_, .... !:l?Y-J'ing .. .,.. .. 'llhe--a1,rest-Gf--an....al1.eg :1i: st&,tement on the i11atter, refer- /' Authority N N :t "-r.f 
• ·1 "'s,-,,'; r spy, .Qtto Voss, and thP. r.h<>r<>•o 1'n ___ ,g .!0 regulations whfoh nerrnH 



~:·r. 
i,t.~ 

1,:......:..:1"~= ,w Ttt> L,<ii r1v-c~A ;,..r~~:ww 7 iirli):s,..rffflt'lw~ _::.,.,.--- -, I rt-_ _.,-~~" 
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. :A+> . J -, 
MARCH 27, 1938 

' ~ 

' NAIISP'IES ATAIRP.ORT 
;.-v:--< U.S. MILi, "" 

[ A Seversky P,35, the "de;ulliest military .::~:e"::L~e:::::::," roars throngh the sub-stratosphere ai hlm< fok hundred miles. per hour. When its objective is still an infinitesimal speck, an almost magical Sperry bomb sight b"Jned. A twirl of one l~ver compe_nsate.5 for th.~ speed of the plane; another fof wind .velocity;· a third for cross curren 
in ~he air. Released automatically at precisely the proper-z>-------. ------------'--------------------mo!ent, the TNT projectile hurtles downward, striking wit · n inches of the mark. · . · A..11.ti-aircraft batteries answer a co11nter-att_ack on the Sev rsky's base. The bombers may be shrouded by c]puds or dr1 

kness, but a superhuman gu.".! • · · sigh picks out th.· e sound of air- was out of Sperry's during the war, plan motors. One hit in four is when sabotage was rife, but was claimed. subsequently re-employ-ed. It is .,r,;<i A~i, a big building i:q. the shadow rumored that Stoy~r. has s~ce _ !Je~n i of N w York's Manhattan Bridge, rel.eased- because oI msufficient evit a t usand skilled workmen fashion dence. 
· theSe amazing machines. Employed CAUGHT TESTING MODEL , · i.>1 ti:;.e main plant of the Sperry r . d · 'f--( Gyroircope Company, they make, _too, ~n the foll~wmg .Mon . ay a man i parts1for the army's big guns, giant ot employed m the pl.ant managed I searchlights for war in the dark, somehow • to smuggle himself into \ gyrosbopic stabilizers and. contr?ls the inspection ~department and was i for "ilind flying" and for the ships . .~--~-_-- . - t / \..:and dribmarines of the navy. caugnt examrmng one of the !ates. . '0 i . · ~.,,..., _,..- -,, model bomb sights. Workers report German snies want blu,-nrints of tnis nlane · "•1d· no wonde.;. 1 .,To..__ 0 n-·.,. .. m,· an· ··executive o 

lL, -"· · : SPY . ~JN.G .IN,--r:,.,n..i. .. .1. ' . 
• . - - - · .. · _,, . ' . ., • -.., . ' • llll .,. ...,.,,,, · • 

-;'v J-~--.. ----·I' ·----" · · · -_ _ that the man spoke with a pro- the Seversky Aircraft Corporation, writes the Daily Worker; "The Seve:rsky P-35 Army Pursuit pla:n., 
;· -~~ Th9ugh the detatls of_any partr~u-_ nounced German accent. He was· ar- ·(Pictured above) is conside:::ed f!}e .l"a$test aJJ.d deadliest military airplane available in the ·world todaJ 

1~ pl~ne ar~ not public: the pnn-. rested by Departm=t of Justice At the pr~ent time the Seversky ·Aircraft Corporation· is completing an order for 77 of these plane; 
. ppa! :o~eration and ~g control, agents. All workers in the plant for the United States Army Air Corps, They are powered with Pratt & V\'b.itney 1,000-horse J)8'Wel 

\ mecnamsms of u.s,- fightmg pdlanebys,, :nave since boen issued iarge irlen- motors and are equipped with both machine guns and aerial demolition bombs. Unfortunately, dne to An 

· such ,as the P-35 s, are ma e l - • ~. c "-' ,· th bo t - ~' t d ..,..._ t l f 

Sperry. l tification badges on which appe~ . orps res,u,~.10::, ~ a,rmament a ~~ hrs ~ra~t ~annot be en~era e . .u,e ac ua speed per onnance t f A ,, - . Id each man's name and number. These cannot be d1vru,,ed either.- However, ii is pernnssiblr, to say thatt.~1t:_:h:as~a~s~pe~e;JJ--Firl-J:-~if',.,..,.!iviqa1fi1q~~-

Wha enemy o m-nca wou . . . . an hour,, 
_ 

not like to worm past the Army and are now wom on.the outs1de Of each[.;· •· c ___ , __ "·-·~·-· -~ _______ _ 
..;: .. "'.. .A; Navy llltelligence _and Depart1;'.1ent w?r~er's .cl.othi~ all the time he is. -· \ · f ·y of Justice operatives who stand ~ the plan,. . . guard over the secrets of .this key / The same day a third worker in \ \ defense industry? 'the plant, also a German, ws:s:· _ar~!· \~{; Ye.,t, the Daily Worker has cha~ed. rested. As in siinilar cases, the De- t' ~ .. . J ~" that in every such plant are the , partment of Justice refuses to make ~--- -=::."' ·~--- ._. · .e ·" 1 ~sinister connections of the German; any statement on the matter, refer-•'¥. - ~st of an allege ring to regulations which permit ~: . f spy, .Q~t.o_,):.?:SS! and the_ charge he fnlY !he offic~ of the Attorney ?en- I ~. ··'f·'·,-liad oJ3tamea'""for a foreign power" fr~l m W. ashmgton, D. C., to ISsue specifications of the Seversky P-35's w-rormati-0n to the press. 

\ \ .... -
........ 

~v 

C 

made sensational news a couple of 'f When f e d er a I . investigators weeks ago. h~" th h ,, • th<> - - w k f n , •th earc ,:;u , e ome o, one 01 v The Daily _ or_ er .0 owe~ Wl • ,men nicked up, blue prints of robot an e=se of Nazi espionage m the 1 - • . • • d -· ' =.,_v . , n • • plane com;rol eqmpme.>1t an or Fleetwmg plant at Bnsto,, ~ a., 1 • h . t ts lJ • · . t ted where the tail assemblies of the ; ~t er ms ru:I1en emg cons rue . . · ror the Umted States government Seversky fighter are_ con_structed. on 'were fonnd the Daily Worker has sub-contracts. {Tbis mformat1on I · . - 'ed · was submitted to the Department of Cn mrnnn · Justice some time in advance of HUSHED BY PRESS publication.) 
Workers report also a tightening-4 SUSPECTS ARRESTED up of employment regulations by the And now loyal American me- Sperry Gyroscope Company man-. chanies in the Sperry plant report. agement. In the future no German- ' '·-.,. widespread evidence of German es- . . . . . t • :. 

0 'pfoliage"within.tts'walls;,;,~d tl:ie'i:i.r-' born mec~amc Wlll be hired unless I V .. rest· of foursuspects by the Depart- he is a citiz.en. Arid under no cir- i ment of Justice. ·elllllStances will any member of a ' These workers say there are in "certain German organization" (ore-the plant at least 60 known mem- sumab' th G · · Am ~· ~ • . . , ~Y e erman- encan ber" of the ~a~ orgamzatio:1-, the Bund) be employed, whether -the Gennan-.Am.encan Bun<l (which is ·• ~-• ad d • th tori Hit! t man be of German or or na,1ve ex-ne e DY e no OUS er agen , -traction . Fuehrer Fritz Kuhn, and maintains • 

1 
~e closest connections with the . . Revelations of ~a~ espio~ge in • espionage ring and with the Amen- the Seversky ·plam ai; Farmmg<lale, I' can fascist "super-patriotic" organi- Long .Island; in the Fleetw:ing plant ' zations · as well) •. one of these Bund at Bristol; Pa.; in Sperry's, here. in , men, a certain Opree, is even a New York; the arrest of a suspected • captain of the organization, workers .spy, , E:£~<;, .. _.,q~.~H!. sol,diej." -~t~the told this reporter. army s air oase; Mitchell Field, L. I.; The Nazis and Nazi· sympathizers the expos~e of · Gestapo (German 

:f'1'.:...,.,. 
') 

are concentrateq. 'ID the assembly secret service) agents aboard every and insJ?ecticm.; ,departments; Sig- . N_orth German. Lloyd and Red Star I nificantly onl~or.kers in. th. ese de- ~e shi~. touc~ thes~ s?ores- I partments are,ln a position to know these things but illustrate m part' the full details and .specifications of the alarming proportions of Ger!he instrume.nts manufactured: And ~an, Japane~e and Italian es!}ionag-e! 

r· -
.....,,_:J,,.,,,i.l 

1\~;,, 

~
.,._ 

' 
~ .. 

. ..... 

.. -, 

m case o:l'. war, workers in these de- directed a:gamst the defense anna-1 partments can destroy,· by a han1~ ments of tire United States. • mer tap or a scratch invisible ·to the. . Yet, to the tory•press', against colnaked eye, the effectiveness and ac:. lective security and devoted t-0 too ' cur,icy of the parts and machines· reactionaries' · policy of isolation, produced. there l.S no news in espionage. Three Workers report that a we.ek ago of the above sensational stories ape.. Friday the·· Department of Justice. J>eared only hi the Daily Worker. arrested two of the Genn;ans far in- The other · two were· -ae:finitely i vestigation. One of them, nained "played down" by the m1i.jority of ' stoyer, head in.$ctor of army parts; metropolitan newspapers. 
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a IN REPLY ADDRESS 3 

BUREAU OF ORDNANCE, NAVY DEPARTMENT NAVY. DEPARTMENT i 

AND REP:~-~~--::~-- - ----- -- ------8l:lRE-A-l:J-0F-0-R-B-NANGEc---:--c-c,-,._::."Tti!MAl:2~5~Ulii.~, .. ----- -------1--
Al'/ ... j (A?) WASHINGTON, D. C. ::tif\(:}l I 

lt:i:,oma 
To t 

1. A li'lf.llNlJ't/ now11;.1p@:r J;'IJO:fiHl-ll' bf tla& n~me: ot Jt!1n1main:htli 
t~lled on tlh~ Ohtti,f ~f 1..htt'@~'.tl ~n b'r!dl!ly I May 11, to ve.a"if'7 otr'tuttn 
1tatiement1 ffl€!.dttl to bi,m tr ~n tr.111loye~ r.;t ·tb.,i t.,i;;ti~:i;.iy Oompan;v. tl.11 • 

. J'ittrnf1.ur1cu, ~i!itld 1'.lhfll tnt'o:t•:writ!.t1:n 1Hti bsd obta:tnea wou.:l.,i l:l1tik8 t;, ,lret\t 
arbo~, t o:r;,~ .121. wh:lcb. th~~ pubU,'3 WOll:td b~ :inte1•et.t·c~t1, but thi,:b lit 
w!uttl~ to V'e;r,:U.'J t:be 1tt11·~~m(m.tm 'bll:lfo,r~ ,pul»Hth!l'Uon. 'l~e aubirtn1c1a 
ot h1m i:&1fti:t"Jlllt'l.1li(Ul QOtmtn1 t:rotf.l tni-a ::lpl:t,'fol;t'lf Q<)lll.lH\UtV b na f<>l.lOi!HU 

0 .H:e \tKl.dll.\l\1''81~tid 'blu:1:t Wtl Wtill:'e :,,utrU~g 1•emot(1 
tOll'l:trol i·ni thri ti;tig 1:Pm~ cit· ou:r.- 1un1 btlttl.eobil)th m, 
utt<'le:r11rt<,(!tl tfHl a•erN;rta~ tnm:lix'((ll. woul.d ht j'l.t.l':1C tb(il 
aemtti (~t, this ~lflJ.tlt1y1,Jla eJl)latn~d to hi?~!} atJ ;for 'Uht 
f!m(tll.0r t'/UXlll}, :all!' p:t~CJij~E,t\~t'l. t@ ,~;biJ.11 ;r.,~ot~ con"" 
trol tor tbie tin1ani\:r illt!~ fa:h:•ly iittoin.~A"bflll,:;y, GVen 
,:hnvn 'to Uu~i.r. ft'>ll<.w1·1nti a a~rI:r@llU8,ht been, :i'oll:' nitiht 
wo~k, wl11oh beiti.m w~u, also 1•c-m1otEilY, Qon,tr,1lle1tl3 tlurb 
tiot; ~VC:tl ;poi,r1t:ln1. looa;u.:, ~%'' the ,~un Q;t• ffltlfU."uhl1.sb:t 
wi:>iiJ.d be n~ioeGlfllPilJ'f, bu'tl th,ta'b • :t'tl~rile41 of i1:10Mon 
Qf 1ltlp1 thI\l !{Utt and aciH'1l'.'~hl,t~bt woul+l stiiy t:i.ttlHJmat:t ... 
Oi1.lly on i.th@ 'IH:trg~1.h '.the ~am"'i ~ou:t:ij~ 01; illfom,~n·uoxi 
·bol.tt h tra ti'Ult ev~:rty'bi;,i.ly kmn,, 'Ghi:rb th~ ij:t;•,11$ ish . bfJtt e,p ... 
J.foaohel'l tbe 6:p@rry Co1a»iu11 to bu.U,d 1. :t••noia1 oonti;rr.;ol 
foai O:tt•,,iit .!3:d:!Ji1in, O!' ~ tit le~11S1t 1 tbat tht1i•e was nQ 
a,:ir.n•,at aboirb 'tlt(t Ul'i'ltiob 1/ted,ff, itl h,1,,rJ,11 B-Uol:i ooutl'c;il 
d0vel.tlJJt1)d 1.:n th b Otiu:ritry • «u1tl 'thtl'ti. tiiu-, Gt.JJJ:l.f!;;r~1l ,Ilea ... 
ti•:le Compi1111 ('l.J.~o h~ld, bttHl app:l,•Ot~ohedw fl 

2. I tn:to:t•mtH.'i t,/)t'. !!'1 'tira;;ui•ioEt l mtnild :t·~,r,011il th.:l.e ,,on"ll'fll'I$, ... 
tiou to tll8 llpe:in~:v· Com;;iH.n,y, uii I kt·u11w that O@m:pt11ny WtH11 e~t:t:41\mel:, 
~i1.xi,<lU.a to _pre·,.~nt talk of t?li!J 1ort o·u.ti,:lclE'! ot oft'iollul @hfll:l.il((l)la, eind 

~h,tt such .info1'll!nU011 ahcula Mt b" lim•d••!Jt, ll• """ very oourt:~ / ~.:( 
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It'll! st~du~d. that if I Wifilhed thie miH'll'J irtopp<1d ha w~ula m1H'.f£) it-i · J:, 
·,h01•atP:>:t':'t, ~mm:ime ·the fflA:rtte:v will rt(:>1:i bl(IJ, pri.n:tiGd. 

3. Nt.i:11nre.:U.y, i1Uifiibl.i t~f :retH1tion to ·th()) ~u.bj~~t m-r:1,titi~:r, Mr,. 
lf':i, 'IHi1man:r.ilc0 d:Ui ntit ei'.:ll't) to iU.sc.tltuM11 t,hl'J 1u1n.1.(:) of the ~litfll~r~~ ot tlie 
:Jpe:rry \iQl\':IJ.)tmf whtJ hrH:l be!'.I\U t~lling h:bn of tkf1$(,) deviU~G ~nd. :r. d;hl not 
:,r~,s b!.m fif.tr H'Ui:1h .iritoi~at:t.or« ... 

4i, :l!l'la1ui0 bi•tiig t>J.ii1.• le'tt,t)t.• to th111< etbfAat:i,an of 'the :P:r.filtdl'lten'i 
-Ct lb@ !i]p(Jl'J,•J (?G-:tnJJ$U:f * 
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